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Says Taiwan Journalists Welcome 
OW2701190189 Beijing XINHUA in English 
1457 GMT 27 Jan 89 


[Text] Beijing, January 27 (XINHUA)—Taiwan journal- 
ists are welcome to visit the mainland to play the role of 
strengthening understanding between the island and the 
mainland, Yuan Mu, spokesman for the State Council, 
said here today. 


“Foreign journalists can cover the situation on the 
mainland, so why not journalists from Taiwan,” he 
asked a reporter from Taiwan at a gathering for the 
upcoming Spring Festival in the Beijing Press Club. 


“If the Taiwan authorities agree, we can also dispatch 
reporters to Taiwan, but there should be no precondi- 
tions attached,” he added. 


The spokesman told the reporter, who declined to be 
identified, that the media can play a big role in not only 
strengthening mutual understanding across the Taiwan 
Strait but also in political and economic development. 


He also answered several questions on the mainland’s 
policy toward Taiwan, relations hetween China and the 
Soviet Union, and other issues. 


Ministers, Spokesman Receive Foreign Reporters 
OW2701 164989 Beijing XINHUA in English 


1601 GMT 27 Jan 89 


[Text] Beijing, January 27 (XINHUA)—The business- 
like Press Conference Hall of the All-China Journalists 
Association here was relaxed and gay today, when a 
dozen Chinese ministers and VIPs talked with foreign 


diplomats and reporiers at a reception. 


Never before had so many important figures appeared 
on such an occasion. 


Reporters from Europe, the Americas, Hong Kong and 
Macao, as well as Taiwan and Vietnam, strolled about 
the hall seeking out interesting figures and topics to talk 
about, happy at the new opportunity to meet top gov- 
ernment officials. 


“It would have been impossible to expect this only a few 
years ago,” said Ludwig Thamm, a reporter for the ARD 
German Broadcasting Corporation who has been in 
Beijing for four years. 


Other journalists agreed. 


Zoran Djordjevic, Beijing bureau chief for the Yugoslav 
news agency, told XINHUA that he found he could 
approach peo le here easily, with iittle interference from 
the Chinese authorities. 
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Yuan Mu, spokesman for the State Council, forever chased 
by reporters, was not able to escape them today, especially 
since China’s economic development is a perennial topic 
of fascination for foreign correspondents. 


Yuan Mu said that China’s economy has developed at a 
rate of over 10 percent each year since the open policy was 
put into effect ten years ago. Although facing the problem 
of inflation and a slowdown in growth, the economic 
development situation this year looks satisfactory. 


Minister of Agriculture He Kang, responsible for the 
food supply for one billion people all the year around, 
also attended today’s reception. The smile on his face 
indicated that the situation in agriculture was optimistic. 


He said that ensuring a bumper harvest and curbing 
inflation are the major tasks for the central government 
this year, adding that the country has increased its invest- 
ment in agriculture by a large margin, raised grain-pur- 
chase prices and increased the area of farmland. 


The drafting of China’s press law is making steady 
progress, according to Du Daozhen, director of China’s 
media and publications office. He said that the draft law 
is likely to be submitted to the people’s congress for 
approval this year. 


He revealed that “regulations and rules governing jour- 
nalists’ work” will be issued in March. 


In this friendly atmosphere, Amoakon-Ejampan Thie- 
mele, Cote d' Ivoire's ambassador to China held Mu 
Qing, director of the XINHUA news agency, by the hand 
and told him about the exchanges in economy, trade and 
culture between his country and China in the past few 
years. He also expressed his wish to further strengthen 
the cooperation between China and African countries. 


Wu Lengxi, president of the All-China Journalists Asso- 
ciation, said, along with the implementation of the 
policy of opening to the outside world, satifactory 
exchanges and cooperation have been carried out 
between Chinese and foreign journalists. 


He said this has greatly helped the mutual understanding 
and friendship between China and foreign countries, and 
laid a solid foundation for this year’s work. 


Among the 200 people present at tonight’s reception 
were Minister of Communications Qian Yongchang, 
Vice-Minister of the State Science and Technology Com- 
mission Ruan Chongwu, head of the All-China Federa- 
tion of Taiwan Compatriots Lin Liyun, Vice-Minister of 
the State Commission for Restructuring the Economy 
Gao Shangquan, and prominent Beijing journalists. 


on USSR Afghan Bombing, Withdrawal 
OW3001013689 Beijing XINHUA in English 
0807 GMT 29 Jan 89 


Roundup: Soviets Intensify Bombing in Afghanistan 
Before Troop Withdrawal”—XINHUA headline] 


[Text] Islamabad, January 29 (XINHUA)—As the dead- 
line for the total Soviet troops pullout draws near, Soviet 


— tases tor dhe fen Cine in — 


The new bomb is the largest conventional bomb in the 
Soviet arsenal. 


The Soviet bombing coincides with the new deliveries of 


The latest Soviet move, in observers’ view, is a violation 
of the spirit of the Geneva Accord and also incompatible 
with the understanding that only military activity to be 
undertaken by the Soviet forces would be in defense of 
their withdrawing troops. 


Speaking at a press conference here yesterday, Burha- 
nuddin Rabbani, one of the leaders of the Pakistan- 
based seven-party Afghan resistance alliance, appealed 
ä 1 Foren ds Cellier oo — 
tion to the heavy bombardment and atrocities of the 


Soviet troops in Afghanistan. 
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The bombing has forced more Afghan people to cross the 
border to seek shelter in Pakistan. Over 350 Afghans 
have been reportedly entering Pakistan territory daily 
since last November. 


More than three million Afghan refugees are residing in 
Pakistan since the Soviet invasion of Afghanistan in 
December 1979. 


Meanwhile, the Soviet Union is continuing the with- 
drawal of its remaining troops from Afghanistan. The 
Soviet army units in the Afghan capital Kabul and its 
surroundings are gradually handing over their positions 
to the Kabul regime troops. 


Giant Ilyushin-76 transport planes reportedly drop cas- 
cades of anti-missile flares as they climb from the Kabul 
airport, bound for Moscow with soldiers and civilian 
advisers after deliveries of weapons and munitions. 


However, security in Kabul has deteriorated as the Soviets 
have stepped up their troops pullout to meet the deadline. 


About 30,000 Afghan Muslim guerillas are said to have 
gathered around Kabul. They are expected to launch a 
major offensive on (he city when Moscow completes its 
troops withdrawal. 


The United States, Japan, Austria, Britain, France and 
some other European countries have decided to close 
their embassies in Kabul due to increased security fears 
and political uncertainties in Afghanistan. 


Possibility of Setting Up Economic Ring Studied 
HK280103 1089 Hong Kong TA KUNG PAO 
in Chinese 25 Jan 89 p 2 


(“Political Talk” by Shih Chun-yu (2457 0689 3768): 
“Beijing Probes the Possibility of Setting Up a Norih- 
east Asian Economic Ring“] 


[Text] Can the five countries and regions, including 
northeastern China, the Soviet Far Eastern region of 
Siberia, Japan, and North and South Korea be formed 
into a “Northeast Asian economic ring”? This is a new 
topic recently studied by Chinese economists. Given the 
present conditions, it is not impossible to gradually turn 
this concept into reality through the development of 
regional cooperation. Especially when we look into the 
1990's and the early 21st century, with the general trend 
of the world situation moving toward relaxation under 
new conditions, the issue of developing regional eco- 
nomic cooperation among some neighboring countries 
and regions in the Asia-Pacific region will certainly be 
placed on the agenda. 


An academic symposium held in Beijing on 22 January 
discussed for the first time the feasibility of the above- 
mentioned five regions carrying out economic coopera- 
tion. In addition to Chinese academics and experts, the 
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participants also include more than 30 relevant person- 
nel taking part in Sino-Soviet trade. China’s Heilong- 
jiang, Jilin, and Liaoning Provinces and Nei Monggol 
Autonomous Region are close to the Sino-Soviet bor- 
ders. Viewed geographically, the question of developing 
Northeast Asian regional cooperation, which embraces 
these provinces and regions, the Soviet Far Eastern 
region of Siberia, North and South Korea, and Japan, is 
worth studying. 


The symposium is held at a time when Sino-Soviet 
after the rain” and we can see this clue from the current 
ee Se eee 
South Korea and the Soviet Union are discussing their 


In fact, the “Asia-Pacific International Symposium on 
Dialogue, Peace, and Cooperation,” which was held in 
Viadivostock (Haishenwai) in the Soviet far eastern 
region early last October and was attended by over 100 
political and social figures from over 30 countries, 
publicly stressed cooperation as the purpose and main 
of the meeting. The international conference, 
was sponsored by the Soviet Union and was held 
for the first time in a naval place of strategic importance, 
shows Gorbachev's “ambition” to open up the far east- 
ern region. The participants included representatives 
from Chir China, the United States, Canada, Australia, 


neighboring states. Leonid Brezhnev’s “benevolent rule” 
on this count, which lasted for 2 decades, has made 


has decided to change people's fear and 
misgivings toward the “polar bear” by facts. 
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The “Asia-Pacific International Symposium on Dia- 
logue, Peace, and Cooperation” was held after Gorba- 
chev delivered a well-known speech on Soviet foreign 
policy in the Asia-Pacific region last September. The 
main content of the speech was to explain the Soviet's 
new Asia-Pacific policy aimed at removing confronta- 
tion and turning discord into harmony. 

Some people in the United States till do not believe in 
Gorbachev's “new thinking diplomacy.” They include 
President George Bush and Secretary of State James 
Baker, who have just taken office. They say that they 
should wait and see the true intention of Gorbachev's 
new detente policy. 


They can hardly be blamed for it. As a Chinese saying 
goes: “Judge people by their deeds, not just by their 
words.” It now seems that there are indeed many peace 
actions on Gorbachev's part, such as withdrawing troops 
from Afghanistan, seeking peace in Cambodia, opening 
up to the outside world on a large scale, and seeking 
economic and cultural cooperation with the West, 
China, Southeast Asia, and Japan. Apparently, as long as 
Gorbachev's position is secured, there can be no doubt 
in the Soviet policy changes. 

UN Technical Personnel Visit Jilin 
SK2901012389 Changchun Jilin Provincial Service 

in Mandarin 1030 GMT 25 Jan 89 


[Text] On the evening of 25 January, Liu Xilin, vice 
governor of Jilin Province, received at the Nanhu Gues- 
thouse of Changchun City a three-member delegation 
headed by Dr. (Chen Junxin), technical advisor to the 
UN Development and Planning Group, chairman of the 
board of the (Panai) Corporation of the United States, 
and senior advisor to the China Food Processing Indus- 
During the reception, Vice Governor Liu Xilin held a 
talk with Dr. (Chen Junxin) on foodstuff industrial 
development and the relationship between the foodstuff 
industry and agriculture. Dong Xin, president of the Jilin 
Provincial Food Processing Industrial Association, and 
others attended the talk. 

Dr. (Chen Junxin), an American Chinese food process- 
ing specialist, came to the province on a special trip at 
the invitation of the provincial food processing indus- 
trial association. During his stay in the province, he will 
iecture and hold a talk on the issue of food processing 
industrial development. 
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TA KUNG PAO Views Bush's Visit to China 
HK2801034289 Hong Kong TA KUNG PAO 
in Chinese 28 Jan 89 p 2 


(“Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Bush’s Visit to China and the New Situation in 
Asia 

[Text] U.S. President George Bush will arrive in Japan 
24 February to attend the funeral of the late Japanese 
Emperor Hirchito. On his way home, he will visit China 


tions and China’s intention of improving those relations. 
Bush has had close relations with China. He was the first 
director of the U.S. Liaison Office in Beijing during the 
Nixon administration. After that, he assisted President 
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drawal will be a main point in the discussion. 


INTERNATIONAL AFFAIRS 


Similarly, the Cambodian situation is in a state of 
“delicate change.” The Chinese and Vietnamese deputy 
foreign ministers have met after a lapse of 10 years. 
Foreign ministerial talks will possibly be held. Hanoi has 
announced that if a political solution to the Cambodian 
situation can be achieved, all Vietnamese troops will be 
withdrawn from Cambodia before the end of September. 
At present, however, the peace talks are obst-ucted 
because Hun Sen, the Phnom Penh “premier” who is 
currently visiting Thailand, has refused to dissolve his 
government and to withdraw his troops under interna- 
tional supervision. It is quite natural that a new thing 
may meet some setbacks in the course of development. 
Peace will eventually be seen in the Cambodian situa- 
tion. China, the Soviet Union, and the United States are 
capable of playing a role in ing peace ip this 
regard. President Bush will lead the United States into 
the nineties. His administration of the coming four years 
of his term of office will be of utmost i 
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perity. President Bush's visit to the Far East at this 
important moment will have a positive effect on both 
China and the United States and play a role in consoli- 


dating peace in Asia. 


Visit Unrelated to USSR 
OW2701192889 Beijing XINHUA in English 
1845 GMT 27 Jan 89 


China Trip Doesn't Signal Playing of Cards, Bush 
XINHUA headline] 


[Text] Washington, January 27 (XINHUA)—U.S. Pres- 
ident George Bush said today that his planned trip to 
China does not mean a signal of “a playing of the card” 
in dealing with Sino-U.S. and U.S.-Sovict relations. 


“There’s nothing of that nature in this visit,” Bush 
stressed at his unplanned press conference at the White 
House this morning, the first since he took office on 
January 20. 


The White House announced Thursday that Bush will 
make a working visit to China on February 25-26 after 
he attends the of Hirohito in Japan. 


“I'm the one who does not believe in, ‘playing the Soviet 
card’ or, ‘playing the China card.“ Bush said. 


He said that the United States has a — — 
ö 
ina. 
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He also said that he has a personal acquaintance with the 
Chinese leaders including Deng Xiaoping, whom he will 
be meeting. 

“Being that close, it just seemed like an appropriate visit, 
but not to signal a playing of the card to go one up on Mr. 
Gorbachev,” he noted. 


“The visit stands on its own and does not have any 
signaling that ould be detrimental to anybody else’s 
interest,” Bush stressed. 


He said that he and his wife Barbara Bush “are looking 
forward in a very personal way to going back to Beijing.” 
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Relationship ‘Strong’, 
HK3001 145289 Beijing RENMIN RIBAO 
in Chinese 28 Jan 89 p 6 


[Dispatch from Washington on 27 January by reporter 
Cang Lide (0221 4539 1795): “Bush Says That U.S.-Sino 


Relationship Is Strong and Important”} 


[Text] This morning, at the first press conference held 
since he took office, U.S. President George Bush said: 
=, forward in a very personal way to visiting the 


said: “I’m the one who does not believe in ‘playing the 
Soviet card’ or ‘playing the China card.’ This is a normal 
visit.” He said: I have a personal acquaintance with the 


HK2801091089 Beijing RENMIN RIBA 
in Chinese 28 Jan 89 p 6 


[Article by correspondent Zhang Qixin (1728 0796 
2500): “Baker's Appointment and U.S. Foreign Policy 


ext] Washington, 26 Jan—Aſter being officially con- 


affairs before, he has been involved in government many 
ee eet aed net ct one on 
House 
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Resolving regional conflicts is also an urgent task facing 
the new adminisrtation. On the Central America prob- 

lem in particular, US. aliciohs ballove that US selicy 
has not been = success in the past 10 years, and has even 
been contradiciory at times. The U.S. Government rec- 
Ognizes that the peace plan put forward by President 


no hurry to come out wit \ complete new foreign 
the moment it takes up office. It should be said, in the 
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face of the changes and challenges in the worid, readjust- 


ing now is, following the reappraisal, what changes there 
ee an — 


Reviews U.S. Defense Budget 
HK2801045589 Beijing JIEFANGJUN BAO 
in Chinese 21 Jan 89 p 4 


[“Weekly Commentary” by Dongfang Tie (2639 2455 
6993): “A Difficult Problem Left Behind by Carlucci“] 


[Text] On 20 January, U.S. President Bush officially 
became master of the Whit. House. At the same time the 
secretaries of various departments nominated by him 
also took office and are ready to give full play to their 
abilities. However, John Tower, who has taken control of 


What is the difficult problem? At a meeting of NATO 
defense ministers on 2 December 1988, Carlucci said 
that his successor must actually increase the U.S. defense 
budget in fiscal year 1989 by 2 percent. According to 
U.S. defense expenditure in year 1988, 2 percent 
means $5.6 billion. Carlucci used the words “actual 
increase,” meaning that the increase index will oe even 
higher if inflation and devaluation of the U.S. dollar are 
also taken into consideration. In a statement to U.S. 


empty shell if there is not a 2 percent increase.” (This is 
a charge no one is willing to face.) Second, failure to 
— r peas oe oe 
States in fulfilling its military obligations and 
wili give rise to problems even in rotating forces 
deployed at the front.” (This is no small matter cither.) 
Third, taking the lead in increasing military expenditure 
will help its allies in Europe to resist the temptation of 
Soviet proposals. (This implies that he who does not 
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Moreover, Tower was once chairman of the Senate 
Armed Services Committee and therefore is very clear 
about the attitude of Congress toward increased military 


power but Tower cannot turn a deaf ear to it because the 
defense budget has to be by Congress. Many 
people already think that it will be “very difficult to 
persuade” Concress to increase military expenditure. 


Another difficult problem is that the Soviet Union has 
been launching successive diplomatic offensives against 
the United States, saying it will cut 500,000 troops one 
moment and reduce military expenditure the next. No 
matter what the Soviet Union's real intention may be, it 
is having an impact on the United States. It would be 
particularly inappropriate to call for an increase in 
military expenditure with the world situation tending to 
become more relaxed. Former Defense Secretary Brown 
problems. The defense budget will at best remain 
unchanged at the present level, but in faci it may be 
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Perhaps Tower was aware of the difficult problems 
before him when he said on being nominated: “We must 
use less money than in the past to build up a defense 
which is just as powerful, if not more powerful than, that 
of the past. However, there is a hidden danger in this 
statement because the difficulty confronting the United 
States is caused by the sharp contradiction between U.S. 
naiional strength and the strategic goal. No matter how 
resourceful Tower may be, if this contradiction is not 
resoived he probably will not be able to find any way out. 


News Analysis Examines Bush Economic Pol cies 
OW2801235989 Beijing XINHUA in English 
0856 GMT 26 Jan 89 


Neuss Analysis: Bush Economic Machine Gears Up 
Amid Headaches (by Zhao Zijian)"—XINHUA head- 
line] 


[Text] Washington, January 25 (XINHUA)—Inflation 
threat, savings and loan crisis, rampant leveraged corpo- 
rate takeovers and the search for ways to raise U.S. 
international competitiveness topped the list of eco- 
nomic issues as the economic machine of the Bush 
administration has just geared up. 


A flurry of congressional hearings with testimonies from 
senior economic officials of the Bush administrat. 
have covered the four issues, which along with the issue 
of budget deficit will keep the Bush administration 
awake for the next few years to come. 


There are no easy solutions to any of the issues, but it 
appears that all are manageable if the policy is right, ai 
least for th. next few years. 


Alan Greenspan, the much trusted chairman of the 
Federal Reserve Board, gave a very candid assessment of 
the current U.S. economic situation yesterday before a 
congressional hearing. 

He said: “Current inflation rates...clearly are too high 
and must be brought down.” “Our strategy continues to 
be centered on moving toward, and ultimately reaching, 
stable prices,” he added. 


By this the Fed chairman meant he and his colleagues at 
the central bank will not hesitate to ighten money 
supply if necessary to slow down U.S. economic growth, 
$0 as to prevent an accelerated inflation that will damage 
the record-long peace-time economic expansion. The 
challenge for him is how to well tune the economy 
without triggering early recession. 


The savings and loan problem poses a headache for the 
budget-conscious Bush administration. Various esti- 
mates say that about 100 billion dollars may be needed 
to clean up the mess of insolvent savings and loan units 
numbering several hundreds across the country. The 
question is: Where to get the money. 
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The U.S. Treasury has come up with several 


ö 5 approaches 
and will recommend them to President Bush, but none of 


them has been warmly rece: ved at the Congress. 


Treasury officials have conducted secret talks with the 
House Banking Committee and Treasury Secretary 
Nicholas Brady himself has met with Senate Republican 
leaders on the issue. 


The Treasury's main thrust is to let the depositors bear 
part of the cost, such as levying 30 cents of tax for every 


. eee aD SEND GD 
loan units or commercial banks. 


The Treasury calculated that it «an raise about 9 billion 
dollars 2 year in govern ue by this way to 
cover the interest payme u . ernment which will 
borrow 20 billion to 30 on d llars each year in the 
next few years to put tog and loan packages. 


A few days ago, the Bush administration 3 Budget Direc- 
tor Richard Darman said any charge that looked like tax 
would be considered as tax and would be avoided by the 
administration. Apparently the Treasury plan looks like 
taxation and appears conflicting with Bush's no tax 
promise. 


The U.S. Congress is seriously concerned with the issue 
of leveraged corporate buyout, which has created moun- 
tains of debts in U.S. businesses. Brady, with a Wall 
Street has taken up the issue «qually seri- 
ously and called for reform to contain the development. 


Leveraged buyout, or borrowing money at high interest 
to buy up corporate assets and then for most of the time 
carve them up to sell for profits, has expanded rapidly in 
recent years. A latest deal involving a U.S. food company 
reached 25 billion dollars. 


Such buyout was said to have benefited just a few people, 
including lawyers and acquisition specia!‘sts, but hurt 
companies in the long run. 


I have a growing feeling that we are headed in the wrong 
direction when so much of our young talent and the 
nation’s financial resources are aimed at financial engi- 
neering while the rest of the world is laying the founda- 
tion for the future,” Brady said. 


His sentiment was shared by the Congress and by Green 
span. Brady's Treasury will come up with szveral options 
to negotiate with the Congress for ways to make lever- 
aged buyout less attractive, ending the “wildfire” begin- 
ning during the Reagan years. 


Meanwhile, Commerce Secretary - designate Robert 
Mosbacher opened another front reflecting Bush's prior- 
ity: Fostering government and industry alliance to make 
U.*% industries more competitive in the world market. 
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Mosbacher, a close friend of Bush’s and an oil tycoon 
from Texas, hinted at congressional hearings that he will 
push for government subsidies to encourage high-tech 
investments. 


His plan includes, first, funding corporate reseurch in 
such critical fields as high definition televisions from the 
Commerce Department (instead of the Pentagon) and 
creating industrial consortia like Sematech, which was 
formed by the semiconductor industry with the help of 
government funds to find better computer chip manu- 
ing the country’s anti-trust law to enable U.S. companies 
to work together. 


Neither of them is an easy task. Sematech, which began 
to operate last year, is repurtedly a non-starter with all 
sorts of problems. Not only is it difficult to coordinate 
the different interests of various private companies, but 
the philosophy behind the strategy has been under vehe- 
ment attack by free capitalism advocates who believe 
any government intervention will distort the economy 
and create inefficiency. 


As the Bush economic machine starts on the road, it 


US. To Take Offensive in Ties With USSR 
OW2801015589 Beijing XINHUA in English 
0034 GMT 28 Jan 89 


[Text] Washingion, January 27 (XINHUA)—U.S. Pres- 
ident George Bush said today that he will adopt an 
offensive policy in dealing with the U. S.-Soviet relations. 


“I want to take the offense in moving this relationship 
forward and taking steps that are in the interest of the 
world,” Bush said. 


The President was answering related to future 
superpower relat.ons at his first press conference since 
he took office exactly a week 2go. 


He said that the new administration needs time to 
review the U.S. foreign policy as a whole before it can 
ke forei 1 — 


“We're not going to let this Soviet thing put us in a mood 
of foot draggers, we're going to be out front,” he said. 


There's no reason to suggest that all we have to do is 
react to 2 speech by the General Secretary (Mikhail 
Gorbachev),” he stressed. 


Referring to the remarks by his National Security 
Adviser Brent Scowcroft in a TV interview last Sunday, 
in which he said that the cold war [is] not over, Bush said 
that Scowcroft “is in total agreement with his view on 
the issue, which he expressed during the campaign and 
afterwards. 
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“Indeed, he'll be one of the leaders in this reassess- 
ment—let’s take our time now,” he said. 


“Let’s take a look at where we stand on our strategic 
arms talks, on conventional force talks, on chemical- 
biological weapons talks, on some of our bilateral policy 
problems with the Soviet Union, formulate the policy 
and then get out front,” he added. 


He said that he is “confident” that the Soviet Union will 
not see the administration’s approach as “foot 


dragging.” 


Bush said that he wants to try to avoid words like “cold 
war,” if he can, because the term has an implication” 
and “doesn’t properly give credit to the advances” that 
have taken place in the superpower relationship. 


He added that when the term is used in the context of the 
problems and uncertainties the world faces, “I'd have to 
say, ‘yeah, we should be cautious’.” 


Asked to comment on Defense Secretary-designate John 
Tower’s remarks at his confirmation hearing yesterday 
that the Strategic Defense Initiative (SDI) may not be 
able to protect the United States, Bush said that he 
would “wait and see a little more” what Tower means. 


“My position has not changed on SDI,” Bush said 
without elaboration. 


U.S. Students Depart for Beijing Tour 
OW3001065789 Beijing XINHUA in English 
0036 GMT 30 Jan 89 


[by Lei Lili 


[Text] New York, January 29 (XINHUA)—A group of 
high school students in New York left here today on an 
orientation tour to Beijing to learn about the life and 
study of Chinese students. 


The visit is part of the ey change program between New 
York and Beijing, which entered into sister city relation- 
ship in 1980. 


The group, headed by president of the New York Board 
of Education Robert Wagner, Jr., includes 14 students 
selected from high schools in the five boroughs of the 
New York City. 


During their two-week stay in Beijing, the students will 
get a chance to attend some of the school activities with 
their Chinese friends and visit some of museums, histor- 
ical sites as well as factories and craft mills. 


“The visit is aimed at promoting cultural exchanges 
between the U.S. and Chinese students,” said J. Thomas 
Viall, director of the sister city program which sponsored 
the tour. 
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Viall, who is accompanying the group on the tour, said 
that since the visit happens to take place during the 
Chinese Spring Festival, the traditional Chinese New 
Year, each of the students will be invited by a Chinese 
student family to spend the three-day celebration with 
them. 


The 1989 Chinese New Year falls on February 6. During 
the three-day celebration, family members would by 
tradition get together for a reunion feast and the whole 
nation will be rejoicing in all kinds of entertainments. 


In addition to a tour of Beijing, the U.S. students will 
also have an opportunity to visit Tianjin, the third 
largest city in China, and spend a day there visiting 
schools, shops and factories, according to Viall. 


US. Film Company Equips Fujian Line 
OW2901062289 Beijing XINHUA in English 


1657 GMT 25 Jan 89 


[Text] Beijing, January 25 (XINHUA)—After conquer- 
ing mos major world markets with its golden color film, 
the U.S. giant film company Kodak has chosen China as 
the first foreign country to transfer its photographic 
technology. 


Speaking at a press conference here today, Colby Chan- 
dler, chairman and chief executive officer of Eastman 
Kodak Co., called the company’s involvement in a color 
sensitive material production line in Xiamen, Fujian 
Province, a “historic event”. 


The production line was completed in November last 
year in accordance with a contract signed in July 1984 
between Kodak and Xiamen Photographic Materials Co. 


Kodak provided its Chinese partner with all facilities 
and technology for the production line and training 
service for the staff. 


The project, costing 550 million yuan, was jointly 
invested in and managed by China International Trust 
and Investment Corporation and several local firms. 


The Fuda Color Film produced by the production facil- 
ity is already on sale. Its production this year is expected 
to be 20 million rolls, 50 percent of China’s total amount 
of color film imports at present. 


The domestic market for this profitable product however 
may become competitive, said Zhao Yuding, chairman 
of Xiamen Photographic Materials Co. According to 
him, China’s annual production of color film is expected 
to reach 100 million rolls by the early 1990s. 


In a bid to get on top of the competition, the company 
plans to export its Fuda Film to the Soviet Union and 
Eastern Europe, which are not Kodak’s traditional mar- 
kets, and to engage in the production of photographic 
chemicals. 
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Chandler said it is the huge market potential here and 
the government commitment to the open policy that led 
Kodak to share with China the new technology. 


He did not see the production of Fuda Film as a threat to 
Kodak’s sales in China and pledged to establish long- 
term cooperation with Chinese partners. 


Kodak came to China in the early 1900s, but its color 
film was first sold here in 1979, although only at Beij- 
ing’s friendship store, catering to foreign residents and 
tourists. 


Nowadays, the product has not only captured profes- 
sional photographers here but also kept fond memories 
for many families,” just as its TV commercial goes. 


New York City To Send Trade Team to Beijing 
OW2701184689 Beijing XINHUA in English 
0115 GMT 27 Jan 89 


[Text] New York, January 26 (XINHUA)—New York 
will send a team of experts to Beijing to investigate trade 
relations with China so as to provide American business- 
men first-hand information about doing business with 
China, according a New York City official. 


The team, made up of three experts from the city 
government of New York, will arrive in Beijing in early 
March at the invitation of the municipal government of 
Beijing and they are expected to discuss with top city 
officials and visit a number of companies and institu- 
tions there which are involved in international trade. 


The one-month projet is sponsored by the sister city 
program of the City of New York and is part of the 
exchange program between Beijing and New York, 
which entered into sister city relationship in 1980. 


In an interview with XINHUA this afternoon, Scott 
Harris, deputy director of the sister city program, said 
that the objective of the visit is to investigate how to 
improve and expand trade relations between New York 
and Beijing. 


Harris, who is to lead the team, said that after the visit, 
they will prepare a detailed report on their findings so as 
to provide first-hand information for American busi- 
nessmen about doing business in China. 


Referring to the significance of the project, Harris said 
that this has represented a new direction” for the sister 
City program because over the past eight years, projects 
arranged by the sister city program were all involved in 
educational and cultural exchange fields. 


According to Harris, over the past few years, many New 
York businessmen have complained about difficulties in 
doing business in China, such as hotel accommodations, 
profit remittance in terms of the dollar and customs 


procedures. 
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“Our project is extremely important for New York 
because we will try to find out what are the proper and 
exact procedures concerning doing business and trade in 
and with China,” Harris said. 


The other two members of the team will be Harry Lewis, 
assistant director of international trade and investment 
for the City of New York Department of Ports Interna- 
tional Trade and Commerce, and Betsy Shieh, export 
analyst for the Port Authority New York and New 
Jersey. 


SRV’s UN Ambassador Visits Washington, D.C. 
OW2801013989 Beijing XINHUA in English 
1638 GMT 27 Jan 89 


[Text] Washington, January 27 (XINHUA)—Vietnam’s 
ambassador to the United Nations, on a rare visit to 
Washington facilitated by the Bush administration, said 
yesterday that the time has come to heal the wounds of 
war between Vietnam and the United States. 


The official, Trinh Xuan Lang, Vietnam’s permanent 
representative at the United Nations, has been granted a 
special permission to attend a private reception given by 
Representative Stephen Solarz in the Capitol Building 
last night, the State Department said. 


Vietnamese diplomats have only rarely been permitted 
to visit Washington since the fall of Saigon in 1975, and 
in those cases only to do business with the World Bank 
and International Monetary Fund. 


Lang, noting that Friday is the 16th anniversary of the 
signing of the 1973 Paris accords between Vietnam and 
the United States, said last night it's time for bygones to 
be bygones” between the two countries. “We are pre- 
pared to do so and have begun to do so,” said the 
ambassador, who arrived here yesterday for a two-and- 
a-half day stay. 


State Department spokesman Charles Redman said U.S. 
officials will also meet with the Vietnamese diplomat to 
continue talks on moves to account for American troops 
missing in Vietnam during [words indistinct]. 


Redman said there is à greater level of activity and 
cooperation” by Vietnam on the issue of / .nericans still 
missing in action in Vietnam. 


But the spokesman said, “In granting this travel excep- 
tion, it in no way represents a departure from our policy 
toward normalization of relations.” 


“You're not going to have a productive, rich relationship 
because of our great concern with this humanitarian 
issue,” he said. 
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Currently, 2,383 Americans continue to be listed as 
missing in Southeast Asia as a result of the Vietnam war, 
and another | ,747 are listed as missing in either North or 
South Vietnam. 


The United States has insisted that the normalization of 
relations with Vietnam would not be possible until 
Hanoi withdraws all its troops from neighboring Kam- 
puchea. 


Bush To Visit South Korea in February 
OW2801021789 Beijing XINHUA in English 
0054 GMT 28 Jan 89 


[Text] Washington, January 27 (XINHUA)—U.S. Pres- 
ident George Bush announced today he will visit South 
Korea after attending the funeral of Japanese Emperor 
Hirohito next month. 


Bush made the announcement at the beginning of his 
first White House news conference this morning. 


White House spokesman Marlin Fitzwater said Bush is 
scheduled to arrive in Seoul on February 26 after visiting 
Japan and China. 


Fitzwater said the upcoming discussions between Bush 
and South Korean President No Tae-u “will center on 
U.S. support for Korea, strengthening of bilateral rela- 
tions, regional security issues, bilateral trade issues and 
North-South Korean issues.” 


Northeast Asia 


Commentary Urges Halt to ‘Team Spirit’ Exercise 
HK2801014489 Beijing XINHUA Hong Kong 
Service in Chinese 0048 GMT 28 Jan 89 


Short“ commentary by XINHUA reporter Zhu 
Kechuan (2612 0344 1557): “The ‘Team Spirit’ Military 
Exercise Affects Dialogue Between North and South 
Korea“ 


[Text] Beijing, 27 Jan (XINHUA)—In early January, the 
United States and the Seoul authorities announced that 
the “Team Spirit” joint military exercise will be held in 
South Korea from 27 January to 26 April. After this 
news was released, a spokesman for the Korean People’s 
Armed Forces Ministry said that this was a direct 
challenge to North Korea’s efforts to ease tensions on the 
Korean peninsula. Yon Hyong-muk, premier of the State 
Administration Council, also pointed out in his letter of 
16 January to the South Korean premier on holding 
premier-level talks between North and South that the 
two sides should create a good atmosphere for this 
meeting, which will be of great significance for opening 
up a new situation in North-South relations. He hoped 
that South Korea will take the necessary steps to halt the 
“Team Spirit” military exercise this year. 
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The “Team Spirit” joint military exercises started in 
1976 and are held every spring. At the start only 46,000 
troops took part on the exercise, including 6,000 U.S. 
forces. Later, the scale of the exercise increased each 
year, and by 1984 over 200,000 troops were taking part. 
The time from starting the troop movements to actual 
combat exercises was also extended from 10 days to 
more than 70. It is reported that the “Team Spirit” 
exercise to be held this year will involve 200,000 troops, 
including 60,000 U.S. troops. The staging of such a large 
military exercise in the southern part of the Korean 
peninsula, which is only some 200 km wide, is bound to 
have an impact on the dialogue and exchanges between 
North and South Korea aimed at promoting national 
reunification. 


Since August last year, a new dialogue situation has 
appeared between North and South Korea. By now, 
seven rounds of National Assembly talks have been held, 
and premier-level talks have also been put on the agenda. 
The United States and the South Korean authorities, 
being parties bearing responsibility for stability in the 
Korean peninsula, must seriously consider North 
Korea’s demand and give a clear indication on halting 
the “Team Spirit” exercise. 


Vice Premier Tian Jiyun Meets Japanese Visitors 
OW3001050589 Beijing XINHUA in English 
0133 GMT 30 Jan 89 


{Text} Beijing, January 30 (XINHUA)}—Chinese Vice- 
Premier Tian Jiyun met here today a delegation of the 
Japan-China Friendship Society under the Tokyo junior 
chamber. 


The delegation, led by chairman of the society Tadashi 
Okuyama, is visiting China to mark the | 5th anniversary 
of the founding of the society. 


Students Forge Documents To Study in Japan 
OW2801062089 Tokyo KYODO in English 
0428 GMT 28 Jan 89 


[Text] Shanghai, Jan. 28 KYODO—Some Chinese wish- 
ing to study at language schools in Japan have submitted 
forged documents as part of their visa applications, 
Japanese officials said Saturday. 


They said the forgeries included school accreditation 
reports similar to the ones required by the Japanese 
Immigration Bureau. 


Japanese embassies and consulates generally issue visas 
to these students upon receiving these school inspection 
papers, the officials said. 


The officials said they suspect that an organized fraud 
ring may exist in Japan and have asked Japanese author- 
ities to conduct an investigation. 
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According to the officials, the applicants said the docu- 
ments were mailed to them by acquaintances in Japan 
„„ 
were fake. 


Last December, 19 Chinese arriving at Narita Airport 
near Tokyo were sent home because they carried ſorged 
documents. 


The fraud probe has been underway since mid-De- 
cember, when officials at the Japanese Consulate Gen- 
eral’s Office sent 40 applications to the Ministry of 
Justice in Tokyo for inspection. Of those, 25 were forged, 
containing slightly altered seals and inscriptions, the 
officials said. 


Sino-Japanese Friendship Association Meets 
OW2901 123089 Beijing in Japanese to Japan 
1430 GMT 25 Jan 89 


[Text] The Japan-China Friendship Association [JCFA] 
held its regular New Year’s Japan-China Friendship 
Party at the Ryokusui Kaikan in Tokyo on 24 January. 
The China-Japan Friendship Association [CI FA] delega- 
tion headed by association president Song Pinghua, 
presently visiting Japan, was invited to the gathering. 


During the party, JCFA President Tokuma Utsunomiya 
first gave a speech. He said: Friendly relations between 
Japan and China are now in full bloom. However,it is 
precisely at a time like this that we should reflect on past 
problems and exert vigorous efforts. 


President of the Parliamentary League for Japan-China 
Friendship Masayoshi Ito also remarked: Amidst the 
heightening atmosphere for peace in the world today, 
Japan-China friendship is of particular importarce. 


Met by resounding applause from those participating in 
the party, CJFA President Song Pinghua gave his speech. 
He said: The present situation is very favorable for 
China-Japan friendship. Friendly relations between the 
two countries are developing steadily. However, we must 
not be content with this. There are sources of potential 
problems that have not been completely eliminated 
between the two countries. We still have much to do to 
attain complete mutual understanding and trust. The 
late Premier Zhou Enlai said that China-Japan frienship 
must be handed down from generation to generation. We 
must bring up heirs to this friendship and work for the 
continuation of this relationship from generation to 
generation. 


Such were the remarks of CJFA President Song Pinghua. 


Chinese Ambassador to Japan Yang Zhenya, who pro- 
posed the toast, said: Prime Minister Takeshita’s visit to 
China last year was a success. Let us hope that Premier 
Li Peng’s visit to Japan during the season of cherry 
blossoms this year will also be a success. 


INTERNATIONAL AFFAIRS 


Present during the party on 24 January were people from 
all over Japan who were in Tokyo for the meeting of the 
JCFA executive committee and people from various 
sectors who have consistently contributed to the devel- 
opment of Japan-China friendship. They had cordial 
chats with members of the CJFA delegation and officials 
of the Chinese Embassy. 


Joint Venture Enterprise With DPRK Hailed 
SK2701 114689 Beijing International Service 
in Korean 1100 GMT 19 Jan 89 


(Unattributed talk: “Joint Venture Enterprise of Korea] 


[Text] Joint venture enterprises have appeared in 
[North] Korea in recent years. The Moranbong Joint 
Venture Comany, which began operation officially in 
September last year, is one of them. 


This company is a joint venture enterprise producing 
mainly high-grade clothing. It is located on the Taedong 
River in Pyongyang. This company of 1,200 workers 
with a seven-story plant with a total floor space of some 
8,100 square meters plans to earn $8 million in foreign 
currency annually by producing 400,000 high-quality 
men’s suits, 800,000 men’s shirts with well-known trade- 
marks, and 500,000 jumpers. This is an enterprise 
financed jointly by the Choson Unha General Trading 
Company and the Moranbong Company Ltd. under the 
Chongnyon in Japan. Both sides have invested 3 billion 
yen in Japanese currency, and the goods produced by 
this company are exported mostly to foreign countries. 


Since this enterprise began its operation officially last 
September, the company’s production has increased 
steadily, and its productivity and profits are increasing. 
The 22,000 pieces of clothing already produced have all 
been exported to markets in Japan, Hong Kong, Italy, 
and Poland. As this company has established a highly 
efficient managerial system, which employs comprehen- 
sively a [word indistinct] responsibility system, it has 
only 6 managerial functionaries despite having 1,200 
employees. 


To ensure the quality of the clothing and to maintain the 
good reputation of the enterprise, this enterprise oper- 
ates a technical school and a technology classroom to 
enhance the employees’ technological standard. As well, 
it implements a series of rigorous production systems, 
making sure that no rejected goods leave the plant. If 
rejected goods are spotted, the workers are made to work 
on them again, working extra hours in addition to the 
8-hour-day work system. Therefore, over 90 percent of 
the goods produced pass inspection. 


This enterprise also implements a test system. Combin- 
ing the employee's income directly with economic inter- 
ests, this enterprise adjusted the employee’s basic wage 
at 90 won, implements a 30 percent variable wage 
system, and implements some material (?incentives) as 
well. 
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To keep pace with new trends in world clothing fashions, 
this enterprise not only operates a clothing designing 
room but has dispatched six functionaries overseas so 
that they can visit countries and areas such as Hong 
Kong, Italy, and the FRG, collect up-to-date information 
on clothing, and send that information to the enterprise 
in a timely manner, thereby enabling the enterprise to 
study and develop fashionable clothing. 


This enterprise hzs paid particular attention to main- 
taining a good reputation ever since the first day of its 
operation, regarding its reputation as the important 
lifeline for the development of the enterprise. This 
enterprise executes and observes rigorously various 
clauses of contracts externally, and thoroughly ensures 
the quality of goods internally, processing the goods 
strictly according to the request of the buyer. To prevent 
delays in delivery, this enterprise even ships the goods by 
plane from time to time, thus enjoying a good reputation 
among buyers. 


A technical functionary from the Japanese side com- 
mended this and said: It is highly commendable that it 
took the Korean workers only a short period to be able to 
process and export such good-quality clothing of inter- 
national standard. 


It is unthinkable apart from the support of the party and 
Government of Korea that the infant Moranbong Joint 
Venture Company could have been able to achieve such 
proud success as this. The success of this enterprise 
shows that operating joint venture enterprises is advan- 
tageous for the economic development of Korea. In 
other words, operating joint venture enterprises enables 
the country not only to develop its economy utilizing 
foreign capital but also to bring up new technological 
forces within a short period. 


Southeast Asia & Pacific 


= Meets With Australia’s Evans 
W 3001123989 Beijing XINHUA in English 
1225 GMT 30 Jan 89 


(Text) Beijing, January 30 (XINHUA)—Both China and 
Australia are willing to develop their relations into a 
model for co-operation between countries with different 
systems, Chinese Foreign Minister Qian Qichen said 
here today. 


Speaking at a luncheon in honor of Australian Minister 
of Foreign Affairs and Trade Gareth Evans, Qian said 
Sino-Australian relations have witnessed a “rapid and 
all-round development.” 


Evans and his party arrived here yesterday afternoon for 
a four-day visit at Qian’s invitation. 
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China and Australia share “identical or similar views on 
many major international issues,” the Chinese foreign 
minister noted, adding that we coordinate and cooper- 
ate with each other and render mutual support” in 
international affairs and in international organizations. 


Their political common ground and economic comple- 
mentarity determine “the great potential and broad 
prospects” for friendly co-operation between the two 
countries, he said. 


Evans said bilateral economic relations have scaled new 

heights in recent years, and the ongoing economic 

reforms in both China and Australia have enabled the 

— countries to benefit from each other’s economic 
‘orms. 


The rapid and positive development of bilateral rela- 
tions in the past 16 years demonstrates to the world how 
the two countries having different political and eco- 
nomic systems can successfully complement each other 
and work together for the common good, he said. 


Evans cited that his country’s ties with China are one of 
the real cornerstones of Australia’s foreign/trade policy. 


On international situation, Qian noted that peace and 
development are the two major themes of our time. The 
prospects for peace are bright and the world may enter a 
new era favorable to maintaining world peace and pro- 
moting development, he said. 


“However,” Qian continued, “the issue of development 
remains unresolved and the economic gap between the 
North and South is increasingly widening.” 


Evans said, “in stark contrast to the improvements 
underway in the international political environment, the 
outlook for the world trade system is far from satisfac- 
tory.” 


He held that the establishment of a fairer and freer 
international trade regime is important to underpin and 
secure for the future the current positive trends in 
international politics. 


Earlier today, the two ministers exchanged in-depth 
views On major international issues and on bilateral 
relations in their two hour-odd talks. 


Both sides hold that the Kampuchea question should 
gain a fair and reasonable political solution as early as 
possible and all neighboring countries establish good- 
neighborly relations. They also hoped for the further 
easing of tension on the Korean peninsula. 


Qian expressed his thanks to Australia for the support it 
had rendered to China during the Uruguay Round of the 
Montreal minister-level mid-term conference of review 
and appraisal. 


Evans, on dehalf of the Australian Government, 
extended condolence over the death of Baingen Erdini 
Qoigyi Gyaincain, vice-chairman of the Chinese 
National People’s Congress Standing Committee. who 
had once visited Australia at the head of a delegation. 


Defense Minister Qin Completes Visit to Thailand 


28 Jan 
OW2801075489 XINHUA in English 


0725 GMT 28 Jan 89 


— 414 Sones S CRC Se 
Jiwei, Chinese state councillor and defense minister, left 
here for home this morning, after a week-long official 
visit to Thailand. 


Qin Jiwei was seen off at the airport by Acting Supreme 
Commander of Thai Armed Forces and Army Com- 
—- ief Chawalit Yongchaiyut and other senior 


Qin led a Chinese goodwill military delegation arriving 
emo eo hue Th as to leo at te Fae 
Minister and Defense Minister Chatchai Chunhawan. 
He was an audience by King Phumiphon Adun- 
rele- 

the decoration “ Grand Cross First Class of the 
White Elephant” by Thai Prime Minister during his stay. 


In Qin’s talks with Chatchai and Chawalit, the two sides 
expressed the hope that the good relations between the 
two countries and two armies would continue to 


Qin Jiwei also expressed the hope that “the Vietnamese 
authorities would follow the current historical trend, 
truthfully the U.N. resolutions and pull all its 
troops out of Kampuchea as early as possible. 

Arrives in Beijing 
OW2801 133489 Beijing XINHUA in English 
1319 GMT 28 Jan 89 


1 “te ma er 28 (XINHUA)—State Councillor 
of National Defense General Qin Jiwei 


suenel te taliban after a week-long visit to 
Thailand at the head of a Chinese goodwill military 
delegation. 


Ye Fei Continues NPC Visit to Philippines 


Attends Dinner 
OW2801212289 ng XINHUA in English 
1558 GMT 26 Jan 


ext] Manila, January 26 (XINHUA)—More than 300 
Chinese and Filipinos of Chinese descent gath- 
ered here tonight at a dinner to welcome Vice-Chairman 
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Ye Fei of the Standing Committee of the Chinese 
National People’s Congress (NPC) and the NPC good- 
will delegation he is leading. 


Ye Fei made an impromptu speech amid warm applause 
at the dinner party. 


He praised members of the Filipino-Chinese community 
here for their contributions to the enhancement of the 
friendship and to the construction and 


Sino-Philippine 
prosperity of the Philippines. 


He said the Chinese people were happy that President 
Corazon Aquino made a state visit to China and called at 
her ancestors’ land in Fujian Province last April. The 
bilateral relations have been growing since her visit. 


“I have Filipino blood. The Philippines is my second 
home. I'll visit my birthplace of Diaong in ~~ 
Province tomorrow to see my relatives and pay respects 
to the tombs of my parents,” he said. 


All this, he stressed, showed that the relations between 
the Chine and Philippine people “are very cordial and 
ers and relatives.” 


He called on all members of the Filipino-Chinese com- 
munity to make fresh contributions to the close friend- 
ship between China and the Philippines. 


Lucio Tan, vice-chairman of the reception committee of 
the Filipino-Chinese community for NPC Vice- 
Chairman Ye Fei and his party, delivered a welcome 
speech. Tan said the Overseas Chinese and Filipinos of 
Chinese descent would unite and work still harder to 
countries and help the economic recovery of the Philip- 
pines. 


Hosts and guests chatted cordially during the dinner. 


Ye Fei walked around the dinner hall and clinked glasses 
with Chinese compatriots and friends present to extend 
regards and greetings to them. 


Filipino-Chinese musicians played Chinese music pieces 
“Ode to the Motherland” and “A Trip to the 
Homeland”, as well as Philippine song Word indis- 
tinct} Manila Bay.” 


Philippine congressmen and Ye Fei's relatives in the 
Philippines attended the dinner. 
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Visits Birthplace 
OW2701234089 Beijing XINHUA in English 
1509 GMT 27 Jan 89 


[Text] Manila, January 27 (XINHUA)—Vice-Chairman 
Ye Fei of the Standing Committee of the National 
People’s Congress of China today visited his birthplace 
of Diaong Township, some 100 kilometers southeast of 
Manila. 


He had a happy family re-union with his Filipino broth- 
ers and sisters and paid homage to his late parents at 
their tomb in Diaong Town cemetery. 


Ye Fei, now leadine a NPC delegation in an official 
good-will visit .. dorn in May 1914 in Diaong, an 
idyllic town. He lived there with his Filipino mother 
Francisco Mercado until 1919 when he was five, and 
then he left with his Chinese father Ye Sunwei and elder 
brother Ye Qicun for China—the land of his ancestors, 
where he studied and joined in the Chinese revolution. 


Ye Fei told XINHUA that he has two native home- 
lands—the Philippines and China. “To revisit my birth- 
2323 tomb has been my 
long-cherished wish,” he said. 


Ye Fei had a happy family reunion with his three 
younger brothers two younger sisters in the Philippines, 
who had gathered in the one-story two-room residence of 
Isaias Tionge , the fourth brother, to greet their elder 


Ye Fei’s parents had six sons and two daughters. Three 
sons including Ye Fei were brought to China for study. 


The eldest brother, Ye Qicun, was killed by the Kuomin- 
tang in the 1930s after he became a leader of the 
revolutionary student movement. The fifth brother, Ye 
Qidun, still works in Fujian Province, east China as a 
retired local government official. 


Among the three brothers and two sisters in the Philip- 
pines, 69-year-old Isaias is the only brother who still 
lives with his wife in Diaong as a retired businessman. 


Antonio Tiongco, 72, semi-paralyzed because of apo- 
plexy, came from Metro Manila to Diaong with the help 
of his son. He is 4 retired businessman and veteran. 
During the Second World War, he served as a battalion 
commander and led guerrillas in fighting the Japanese 
aggressors in the mountains for three years. In the 1950s, 
he was elected one of the eight councillors of Diaong for 
eight years. 


Guillerma Tiouges, ic eldest sister, now 67, also came 
from Metro Manila. She is now still single. She sacrificed 
her youth to accept che responsibilities of the family after 
her father died and her mother became ill. She took over 
running the groceries [as received] and earned money so 
that her brothers and sisters could continue their studies. 
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Ye Fei's youngest sister, Cristina Tiongco Pacificador, 
and younger brother, attorney Anastacio Tiongco, made 
special trips from Metro Manila and the United States 
retrospectively to Diaong for the family reunion. 
Cristina, 60, is a doctor at the clinic of the Education 
Department, while Anastacio, 58, a lawyer working at 
the Philippine Consulate in Los Angeles. 


Walking side by side, Ye Fei and his brothers and sisters 
came to cemetery of the township, where their late 
parents were buried together. Two tombstones bearing 
the name of his father in Chinese and that of his mother 
in Tagalog were placed in front of the tomb. 


Many relatives and friends of the Ye family in Diaong, 
including play-mates of Ye Fei during his childhood, 
came to meet Ye Fei and his brothers. They chatted 
cheerfully about their friendship. 


Ye Fei lingered on his birthplace for two hours before he 
reluctantly left for Manila and asked his brothers and 
sisters to “unite and take good care of one another.” He 
also invited the third brother, Antonio, to come to 
Beijing to receive Chinese acupuncture treatment for his 


disease of apoplexy. 


Visits Military 
OW2901 165289 Beijing XINHUA in English 
1445 GMT 29 Jan 89 


{Text} Manila, January 29 (XINHUA)—Members of the 
goodwill delegation of the National People’s Congress 
(NPC) of China led by Ye Fei, vice-chairman of the NPC 
Standing Committee, today visited the well-known Phil- 
ippine Military Academy (PMA) in Baguio, some 210 
kilometers north of Manila. 


The PMA, founded in 1905, is the premier military 
school of the Philippines. More than 80 percent of the 
generals and other ranking officers of the Philippine 
Armed Forces are its graduates. 


Ye Fei and his party received a warm welcome from 
teaching officer and cadets of the academy when they 
arrived. 


Accompanied by Brigadier General Andrew Francisco, 
superintendent of the academy, Ye Fei reviewed a guard 
of honor. 


Ye, who had been a general of the Chinese People’s 
Liberation Army and commander of the Chinese Navy, 
and his party, were briefed on the history of the academy 
as well as its organization, cadet corps, and system for 
training. 


The brigadier general presented Ye Fei with a miniature 
command sword bearing his name and his visit. A sword 
is the symbol of the academy. 
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The delegation arrived in Baguio, the picturesque sum- 
mer resort city on a mountain more than 1, 000 m-ters 
above sea level, yesterday, by air from Manila. 


The delegation attended welcoming dinners given by city 
Mayor Ramo Jun Labo and by the Filipino-Chinese 
— ——ů ey. They also visited the 
export processing zone there 


On its way from Baguio to Manila today, the Chinese 
delegation visited Tarlac, the home town of President 
Corazon Aquino. House Representative Jose Cojuangco, 
younger brother of the president, and his wife Magarita 
Tingting Cojuangco gave a lunch at their residence in 
honor of Ye Fei and other Chinese guests. 


Plantation owned by the Cojuangco family. 


Editorial on Reason for Vietnam’s Troop Pullout 
HK290103 1489 Hong Kong WEN WEI PO 
in Chinese 27 Jan 89, p 2 


Editorial: “Vietnam Is Forced To Try To Gain the 
Initiative”) 


[Text] Vietnam is dull in its reaction to world develop- 
ments. When the USSR announced its pullout from 

Vietnam continued to be firm in words 
while resorting to the tactic of “procrastination.” When 
Gorbachev stated that Vietnam should withdraw from 
Cambodia, the Vietnamese press continued to delete 
whole relevant passages in Gorbachev's speech. 


However, the meeting of the Sino-Soviet foreign minis- 
ters has led to Gorbachev's visit to China scheduled for 
April, and when the news spread that the USSR is to pull 
out 200,000 troops from Asia, the Far East situation 
brightened up. To develop its economy, the USSR is 
willing to change its past global strategy in the arms 
drive. Vietnam might rely on Soviet military aid for its 
survival under the old conditions, but today, military aid 
is no longer available. Regarding the USSR, the inter- 
vention in, or support of Vietnam's expansionist actions 
did more harm than good, and the USSR is not willing to 
continue squandering its money away. 


How long can Vietnam continue the war in Cambodia 
without military aid? 


Gorbachev will visit China in April, should more spe- 
cific agreements on relaxing the strained relations be 
reached at the Sino-Soviet summit, Vietnam will land 
itself in a passive position. 


Vietnam will not think of expressing where it stands after 
the emergence of a plan for Cambodia from the Sino- 
Soviet talks, for that will leave even less room for choice. 
Thus, Vietnam has readjusted its usual practice by 
stepping on the gas and sending its Foreign Affairs Vice 
Minister Dinh Nho Liem to China to talk about the 
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Cambodia issue directly. The Vietnamese have pinned 
high hopes on Dinh Nho Liem’s trip to China. They said 
that the pace of normalization of Sino-Vietnamese rela- 
tions will be faster than the normalization of Sino-Soviet 
relations. 


Such a mentality is understandable. If Vietnam wishes 
for a turn for the better in Sino-Vietnamese relations, the 
first thing on the agenda is to settle the issue of Viet- 
nam’s pullout from Cambodia. Should Vietnam step up 
the pace of its pullout, it will naturally be helpful in 
accelerating normalization of Sino-Vietnamese rela- 
tions. To take the initiative in the pullout, Vietnam will 
save face and back down with good grace. Should it 
conduct the pullout passively, there will be no face or 
grace to speak of. 


Of course, China’s attitude will be helpful to Vietnam 
backing down. Premier Li Peng has openly declared that 
China will cut back its support to the resistance groups 
under the Coalition Government of Democratic Kam- 
puchea [CGDK] to match Vietnam's pace in its pullout. 
The day Vietnam completes its pullout, China will 
immediately stop its aid to Democratic Kampuchea. 


After some calculation, the Vietnamese Government 
eventually took a decisive step on 6 January, and 
announced that its withdrawal from Cambodia will be 
completed no later than September. Moreover, the with- 
drawal and other relevant solutions will be carried out 
under international supervision. 


In the past, Vietnam had never mentioned a specific 
timetable, and now the time for its pullout is set for 
September 1989. That can be said to be great progress. 
Vietnam was unwilling to accept international supervi- 
sion over its pullout and steps for political settlement, 
and now Vietnam is willing. That is more great progress. 


Under such a backdrop, China agreed to Dinh Nho Liem 
coming to China for “internal consultation [nei bu cuo 
shang 0355 6752 4322 0794)”. Vietnam had thought of 
sending Foreign Minister Nguyen Co Thach to China to 
lend a warming-up atmosphere to Sino-Vietnamese rela- 
tions. But China did not agree to that. 


Reviewing the atmosphere of the “internal consulta- 
tion,” the Vietnamese side has made some promises 
regarding its pullout and a political settlement. However, 
not all issues are settled, and further discussions are 
necessary. 


At present Vietnam continues to refuse disbanding the 
Phnom Penh regime before an election takes place, so 
that the election may come under the Phnom Penh 
regime’s control. Vietnam has also demanded that the 
resistance groups under the CGDK remove their bases. 
These two demands remain an obstruction to the peace- 
ful settlement of the Cambodia issue, especially the 
latter. Had it not been for Democratic Kampuchean 
resistance bases that its forces have relied on in the 
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lasting war of resistance, Vietnam would never have 
declared its pullout on its own. Would it increase or 
decrease pressure on Vietnam’s pullout if the bases are 


In his speech in Bangkok, Hun Sen of the Phnom Penh 
regime explicitly turned down International Peace Keep- 
ing Force supervision of the four sides freezing troop 
strength to pursue a peaceful and fair election. Hun Sen 
hinted at Vietnam’ s plan for “turning into Cambodians” 
in his speech. Lots of Vietnamese have adopted Cambo- 
recruited in the Phnom Penh regime’s regular Army. 


Will Vietnam shirk its responsibility for political settle- 
ment under the pretext that this will intervene with “the 
internal affairs of another nation”? There is still a long 
way ahead for a promise to come true. China is optimis- 
tic about the Cambodia situation. However, it adheres to 
the concept, “judge people by their deeds, not by their 
words.” So long as the world’s peace forces unite to urge 
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Sihanouk Issues Statements on Cambodian Issue 


Accuses SRV of Lying 
HK2801060989 Hong Kong AFP in English 
0602 GMT 28 Jan 89 


[Text] Beijing, Jan 28 Fg — resistance 
leader Prince Norodom Sihanouk has accused Vietnam 
of lying and deceiving international opinion with its 
promise to withdraw its troops from Cambodia by the 
end of September. 


“When Moscow let Beijing know that the last Vietnam- 
ese troops occupying my country would withdraw from 
Cambodia in September 1989, I knew that Hanoi was 
lying,” he said, to written questions submit- 
ted to him earlier this week by Western correspondents 
in Beijing. 


Prince Sihanouk, who arrived here this week, said Viet- 
nam was “lying to deceive international opinion and to 
benefit from a variety of badly needed aid from the rich 
nations of the free world.“ 


Prince Sihanouk said in a separate hand-written state- 
ment received Saturday that he could not be held respon- 
sible for the Cambodian peace process because 


of his decision to abstain from negotiations. 


The former Cambodian monarch said Thursday he 
would not attend Cambodian peace talks which have 
already been set for this year, including a second round 
of informal talks to take place in Indonesia next month. 
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urged him to reverse his decision. 


Vietnam has said it would withdraw its forces from 
Cambodia by the end of September if the Cambodian 
resistance movement and the Hanoi-backed government 
in Phnom Penh reach a peace agreement. 


But Prince Sihanouk charged that Vietnam “has already 
reached an understanding with (Phnom Penh Premier) 
Hun Sun to render absolutely impossible the realization 
or conclusion of such an accord.” 


In an unprecedented trip to Bangkok this week, Mr. Hun 
Sen rejected Prince Sihanouk's peace plan, saying he 
could see little prospect for Phnom Penh making any 
more concessions to the Cambodian resistance. 


On Tuesday, Prince Sihanouk said on arrival in Beijing 
that he had no reason to doubt Vietnam's sincerity in 
pulling out of Cambodia. 


Two days later, however, he said Mr. Hun Sen’s rejection 
of his peace plan was the basis of his decision to boycott 
Cambodian peace talks. 


After cancelling his planned trip to Indonesia, Prince 
Sihanouk asked France to cancel plans for talks in Paris 
in April or May between all Cambodian factions. He also 
cancelled a trip to Thailand that was planned for next 
month. 


“It is not I, Sihanouk, who is opposed (to a Cambodian 
settlement),” he said. “It is Red Vietnam.” 


Would Forego Force 
HK2901084489 Hong Kong AFP in English 
0824 GMT 29 Jan 89 
[By Patrick Lescot] 


[Text] Beijing, Jan 29 (AFP)}—Prince Norodom Siha- 
nouk said Sunday he was willing to give up his demand 
for an international peacekeeping force in Cambodia but 
not his insistence on the dismantling of the Hanoi- 
backed Phnom Penh regime. 


The resistance leader, in a cable sent to his son Prince 
Norodom Ranarridh in Bangkok, also said he “could in 
no way go back on his decision,” announced here Thurs- 
day, to pull out of peace talks on Cambodia planned for 
this year. 

The prince, currently in Beijing, said he “would not 
make trips outside China or North Korea until October 
1989.” He has homes in both countries. 


The prince linked his boycott decision to Phnom Penh 


Premier Hun Sen’s rejection of his five-point peace plan, 
which includes demands for a peacekeeping force and 
the dismantling of the Phnom Penh regime. 
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But in the cable, a copy of which was received by 

AGENCE FRANCE-PRESSE Sunday, he said: “We can 

in the last instance give up the IPKF (International 

Se aan 
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Under the prince’s plan, the ICC, or International Con- 
trol Commission, would monitor a Vietnamese with- 
drawal from Cambodia and general elections. It would 
have members from two neutral, two communist and 
two non-communist countries. 


Observers said the prince was making an offer of com- 
Cambodia after Vietnam completes its troop with- 
drawal. 

Vietnam, which invaded Cambodia in late 1978 to 
overthrow the Khmer Rouge government and set up a 


client regime, said it would pull its remaining troops out 
of the country by September if a political settlement is 


The move also suggests that the prince, despite his 
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"s peace plan envisages the establishment of 
government including the Phnom 
regime and the three Cambodian resistance 
groups—his faction, that of former Premier Son Sann, 
Khmer Rouge. 
un Sen wants on the other hand a four-party 
commission that would be non-governmental. 
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In his cable, Prince Sihanouk asked his son to take part 
in regional talks on Cambodia in Jakarta scheduled for 
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Thai Prime Minister Chatchai Chunhawan, who was to 
meet resistance representatives Monday, said Saturday 
he would send a message to Prince Sihanouk asking him 
to reconsider his decision not to go to Jakarta. 


Heng Samrin Urges Armed Forces Buildup 
OW2801083689 Beijing XINHUA in English 
0743 GMT 28 Jan 89 


[Text] Hanoi, January 28 (XINHUA)—Heng Samria, 
president of the State Council of the Vietnam-installed 
Phnom Penh regime, called for building up its Armed 
Forces, ing to a report of the official VIETNAM 
NEWS AGENCY today. 


Heng Samrin, also general secretary of the People's 
Revolutionary Party, made the remarks on January 26 at 
the Fourth National Congress of “The United Front for 
Construction and Defense of the Kampuchean Father- 
land.” 


Admitting the diplomatic struggle is “hard and bitter,” 
Heng Samrin stressed that the Phnom Penh regime's 
objective remains that of building up the armed forces at 
the grassroots level of communes and villages. 


Diplomatic analysts here said Heng Samrin’s rigid atti- 
tude and hard line obviously represent the major obsta- 
cle to the realization of peace and stability in the country 
while the international community has been making 
more efforts to search for a fair, durable and comprehen- 
— solution to the 10-year old Kampuchean 
conflict. 


Son Sann May Not Attend Jakarta Informal Talks 
OW 3001000289 Beijing XINHUA in English 
0704 GMT 29 Jan 89 


[Text] Bangkok, January 29 (XINHUA)—Prime Minis- 
ter of the Coalition Government of Democratic Kampu- 
chea (CGDK) said yesterday that he may not attend the 
upcoming second informal Jakarta meeting (JIM Two) 
on the Kampuchean problem, unless Thailand success- 
fully persuades the Phnom Penh regime to relent on its 
position toward the coalition’s peace plan, according to a 
report of local newspaper “THE NATION” today. 


At the Site Two Khmer encampment on the border in 
Thailand’s eastern province of Prachinduri, Son Sann 
said it would be useless for the three-party coalition 
leaders to attend JIM Two, if Hun Sen maintains his 
tough stand. 


Hun Sen remains unyielding, he said, citing Hun's 
adherence to his seven-point proposal, which is com- 
pletely contradictory to the Samdech Sihanouk’s five- 
point peace plan which the CGDK has endorsed. 


“The resistance government believes that Hun Sen will 
not accept our peace plan,” he said. 
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If ASEAN (the Association of Southeast Asian Coun- 
tries) members, particularly Thailand, succeeded in per- 
suading Hun Sen to soften his stand, he will be ready to 
meet Hun Sen, anywhere and anytime, Son Sann said. 


He also called on all Khmer factions to lay down their 
arms and accept an international peacekeeping force to 
enforce the Vietnamese military pullout. 


Before Son Sann's remarks, Sihanouk announced on 
January 26 in Beijing that he will not attend JIM Two 
and he has canceled his planned visit to Thailand. 


The five-point peace plan, backed by the three parties of 
Democratic Kampuchea, calls for. 


A precise time-table for the withdrawal of the Viet- 
namese from Kampuchea and the withdrawal 
does not link with the cessation of assistance from 
foreign powers to the Kampuchean armed factions. 


—+simultaneous dismantling of the People's Republic of 
— (PRK) and CGDK, before general elec- 


—general elections in Kampuchea under the control of 
an International Control Commission (ICC) and outside 
the framework of the illegal “PRK.” 


—formation of a provisional quadripartite government 
and the setting up of a national quadripartite army 
without exclusion of the Khmer Rouge army. 


—the sending into Kampuchea of an international 
peace-keeping force (U.N. blue helmets). 


Consal Attends of Belau President 
OW2701225 189 Beijing XINHUA in English 
0902 GMT 27 Jan 89 


[Text] —1 2 — 26 (XINHUA)}—Ma Yuz- 
hen, Chinese General to Los Angeles, U.S.A., 
today attended the inauguration of Belau's New Presi- 
dent Ngiratkel Etpison at Belau's capital of Koror. 


According to reports from the 14,000-people South 
Pacific islands nation, Ma arrived in Belau Monday at 
the invitation of the government of this former United 
Nations trust territory. 
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During his Wednesday meeting with the 63-year-old 
Belau president, Ma conveyed Chinese President Yang 


Shangkun's for the The 
Belau president expressed his hopes for friendly relations 
with China. 


Fijian Military Leader Rabuka Remains in Hospital 
OW2801075089 Beijing XINHUA in English 
0240 GMT 28 Jan 89 


A report by the AUSTRALIAN ASSOCIATED PRESS 
appearing in local press said today Rabuka had been 
ordered by military doctors to rest 
Visitors had been restricted. 


“Only his wife Sulueti and immediate family and friends 
are allowed to see him,” the typort said. 


The report quoted government and Army officials in 
Suva as saying that the general had recovered from a 
minor bout of infection, but had decided to stay in 
hospital to rest. 


General Rabuka, who staged two military coups and 
declared Fiji a republic in 1987, is home affairs minister 
in the current interim government. 


NATIONAL AFFAIRS 20 
Panchen Lama Dies of ‘Sudden Heart Attack’ experts from Beijing Hospital fly to Xigaze on a special 
plane to apply emergency treatment. However, all emer- 
gency ‘reatment was to no avail. He sadly passed away 
28 Jan The funeral and related matters will be arranged in 
HK3001000289 Beijing XINHUA Hong Kong Service accordance with the rituals and rules prescribed by 
Til Buddhi 
1 X Dace of linens X Rescue Effort Details 
gen Erdini Qoigy’ — — * 
City”—XINHUA headline] OW2901161189 Beijing XINHUA in English 
1506 GMT 29 Jan 89 


Qoigyi Gyaincain X. a great patriot, famous activist in [Text] Xigaze, January 29 (XINHUA)—Baingen Erdini 
national affairs, friend of the CPC, eminent leader Ooigyi Gyaincain (the Panchen Lama), vice-chairman of 


of the Tibet sect of Chinese Buddhism, vice chairman of the Committee of the National People’s Con- 
the seventh NPC Standing Committee, presi- § gress who died here last night, was hit by a sudden heart 
dent of the Buddhist Association of China, suffered a attack at 4:30 on January 28, according to the rescue 
sudden heart attack. All treatment was io no team for the Panchen Lama. 

avail. He sadly passed away at 2016, 28 January 1989, at 

his new palace, {1795 5709 2706 Baingen flew to Tibet from Beijing January 9 to preside 


in the Tibet Autcnomous Regions over a ceremony for the cyening of Great Stupa in 


2718 2528 1757}, in 

Xigaze city, at the age of 51. Xigaze, where are enshrined the remains of the fifth to 
ninth Panchen Lamas. 

ee oe ene 

special plane on 9 January 1989, to the Tibet Autono- Bainqen's personal doctor told XINHUA today that 

mous Region's Xigaze City to officiate at the consecra- Baingen complained about a pain in the back and that 

tion of the temple in which the Stupa, containing the the pain had spread to the two arms at the time. 

remains of the fifth to ninth Baingens, is kept at the 

Baingen Eastern Mausoleum, the Zhashinanjie [2610 He said that Baingen was in his right mind then, 

0087 0589 2212—-meaning the auspicious and the vic- breathing 20 times per minute. His blood pressure was 

torious], at the Tas y Monastery in Xigaze City. 120/90, heart rate, 86 times per minute; and rhythm of 

Thanks to his personal efforts, the consecration cere- heart was even. 

mony was elaborate and solemn and was a complete 

success. At the celebration gathering following the con- An examination showed that he 

secration ceremony, he delivered an important long was suffering a acute inferior myocardial infarction and 


importance of upholding the motheriand's unity and Immediately, oxygen therapy and vasodilator were 


national solidarity. After the celebration gathering, he applied. Drugs including analgesic, sedative and anti- 

chaired a forum attended by leading cadres and people § arrhythmic were also given. 

from religious circles who had been invited to attend the 

consecration ceremony and the celebration gathering. Medical experts from Xigaze and Lhasa were summoned 

During the forum, he listened to others’ suggestions on to hold group consultations and organize rescue work. 

how to make a further success of the work concerning 

Tibet and other areas inhabited by Tibetans and howto While having another electrocardiographic examination 

develop the economic and cultural construction there. It a1 8:25, the Panchen Lama was caught by a sudden 

is regrettable that having overworked, he suffered a convulsive seizure and lost his mind. 

sudden heart attack. After learning this, Secretary Hu 

Jintao of the Tibet Autonomous Regional CPC Commit- At 8:34, the electrocardiogram’s screen showed a ventri- 

tee, chairman of the regional people s government Doje cular fibrillation, rescue measures including thoracic 
and Vice Chairman Mao Rubai rushed immedi- percussion, intracardiac injection of cardiotonic, closed 

ately E „„ cardiac massage and respiration were taken 

organize treatment. hearing this news, immediately 

and Standing Committee members of the central Politi- At 18:30, a group of medical experts from Beijing headed 

cal Bureau immediately had Alternate Member of the by the Central Health Bureau Director Wang Minging 

CPC Central Secretariat Wen Jiabao, Deputy Head of arrived. In the group were noted cardiovascular 


Biangen was born in 1937 in Xunhua County near 
Xining, the capital of Qinghai Province and was selected 
as the tenth Panchen | sma in 1941. 


CPC Leaders Pay Respects 
OW2901 125289 Beijing XINHUA in English 
1158 GMT 29 Jan 89 


ext] Xigaze, J 29 (XINHUA ior Chinese 
U deen Fey Ma. }—Senior 


issued an obituary on the death of its vice-chairman 
Bai Erdini Qoigyi Gyaincain here today. 


construction of a united, prosperous and socialist Tibet 
with advanced culture, and promote the common pros- 
perity of all nationalities. 

State Council Sends Condolences 


* Beijing, January 29 (XINHUA)—The State Coun- 
i ina’s central today sent a message of 
condolence to the ing Committee of the National 
People’s Congress expressing deep grief over the death of 
the Panchen Lama. 

The 
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Tibetans in Lhasa Grieve 
OW 2901 162389 Beijing XINHUA in English 
1531 GMT 29 Jan 89 
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Dalai Lama Condoles Family 
HK3001034689 Hong Kong AFP in English 
0346 GMT 30 jan 89 


{By Patrick Lescot] 


[Text] Beijing, Jan 30 (AFP)—The sudden death of the 
Panchen Lama, Tibet’s second highest spiritual leader, 
has sparked an unprecedented succession crisis that has 
put the Chinese Government in a serious quandary, 
diplomats here say. 


The next Panchen Lama, who would be the 1 1th to hold 
the position, must receive the endorsement of both 
Tibetan spiritual leader the Dalai Lama, who heads a 
government-in-exile in India, and the Communist 
authorities. 


The 10th Panchen Lama, a key Beijing ally in Tibet and 
an important moderating force in a region troubled by 18 
months of nationalist unrest, died Saturday [28 January] 
of a heart attack at the age of 50 in the Tibetan town of 


Xigaze. 


Panchen Lamas have in the past all been chosen under 
Tibetan lamaic tradition, as the reincarnation of their 
deceased predecessor. 


The successor must be male and, according to tradition, 
& very young boy who is recognized as the reincarnation. 


The traditional methods used to find and recognize the 
reincarnations of both the Panchen and Dalai Lamas are 
complex, calling for guidance from oracles. 


It remains to be seen whether the Chinese authorities 
will allow such customs, which they once described as 
feudal, to be revived in Tibet, almost 40 years after 
Chinese troops invaded tlie Himalayan region. 


The NEW CHINA NEWS AGENCY (NCNA) Sunday 
quoted monks from the Tashilunpo Monastery in Tibet 
as saying that they all “sincerely pray for the incarnation 
of the Panchen Lama at an early date.” 


Four possibilities for the succession arise, the diplomats 
say. 


—China could name a reincarnated Panchen Lama 
whose only endorsement would come from lamaic offi- 
cials controlled by the Chinese Government. 


It could, even discreetly, begin talks with the Dalai 
Lama, who according to Tibetan religion is supposed to 
oversee the choosing of the successor. 


At could decide to end the Panchen Lama’s line of 
heredity. 
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—The 100,000 Tibetan refugees in exile could find the 
Panchen Lama’s reincarnation abroad, depriving China 
of any support from the top of the Tibetan religious 
hierarchy. 


A Panchen Lama chosen without the endorsement of the 
Dalai Lama, who fled into exile in India after Chinese 
troops crushed a Tibetan uprising in 1959, would have 
no authority in the eyes of the Tibetans, an Asian 
diplomat said. 


Historically, China has always had a certain influence on 
the choice and upbringing of the Panchen Lama. The 
Panchen Lama who died Saturday had been approved in 
1941 by the Kuomintang nationalists in power in Beij- 
ing. 


Funeral ceremonies for the Panchen Lama, which the 
NEW CHINA NEWS AGENCY said would be held in 
accordance with Tibetan Buddhist traditions, will also 
be a “delicate test“ for the Chinese authorities, the 
diplomat said. 


“Religious fervor will be the order of the day, and the 
Chinese cannot afford to make the slightest error,” he 
said. 


There was no immediate indication of when the funeral 
might be held or what form it would take. 


(The Tibetan government-in-exile Monday announced 
three days’ mourning starting immediately, and the 
Dalai Lama said he was praying for a “quick and 
authentic reincarnation” of the Panchen Lama. 


(The Dalai Lama also said in a brief message of condo- 
lences to the Panchen Lama’s parents in Tibet that the 
dead leader had “fought for the rights of the Tibetan 
people during the most difficult period. 


(He was indeed a freedom-fighter. His sudden death is 
a great loss and I am deeply grieved. I pray for a quick 
and authentic reincarnation of the Panchen Lama,” the 
Dalai Lama added. 


(Three days of prayers for the same end would be held in 
all Tibetan settlements and all Tibetan institutions in 
exile will be closed, a spokesman for the Dalai Lama’s 
bureau said in New Delhi. 


(Spokesman Tashi Wangdi said the decision was made at 
an emergency meeting Sunday of the government-in- 
exile, which is based in the northern Indian hill town of 
Dharamsala. 


(The Dalai Lama will preside over a special prayer 
service to mourn the Panchen Lama in Dharamsala, Mr. 
Wangdi said.) 
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(Mr. Wangdi said a successor to the Panchen ~ 


would be chosen “through a highly sophisticated rel 
gious process” which could take years. 


(To be anointed as the Panchen Lama, a candidate to the 
title would have to vividly remember his past life, Mr. 
Wangdi said. 


(He said a candidate was chosen on the basis of visions 
and dreams seen by Tibetan lamas and signs pointing to 
rebirth emanating from sacred lakes. 


(A short list of candidates would be drawn up and they 
would be subjected to a series of tests to “authenticate 
the reincarnation,” Mr. Wangdi added.) 


Death Causes Power Vacuum 
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[By Yau Shing-mu in Lhasa, Fan Cheuk-wan in Hong 
Kong] 


[Text] The death of the Panchen Lama, Tibet's second 
highest religious leader, leaves a power vacuum in the 
troubled region. 


His death, after presiding over a protracted religious 
ceremony in Tibet, deprived the communist government 
of its most credible spokesman among the Tibetan 
people and the Tibetans of their best-connected spokes- 
man in Beijing. 


It came at a time when Beijing and the exiled Dalai 
Lama—Tibet’s highest spiritual leader—are nearing 
their first direct talks on Tibet's future. 


There had been no direct reaction from the Dalai Lama 
early today, but his government-in-exile said it did not 
expect the death would affect the talks. 


The Panchen Lama, 50, a vice-chairman of the Chinese 
National People's Congress, died at his residence in the 
town of Xigaze in Tibet where he was presiding over the 
opening ceremony of a rebuilt shrine, which contains the 
remains of the fifth to ninth Panchen Lamas. 


Sources in Lhasa said the Panchen Lama collapsed after 
meeting his parents on Saturday (28 January] afternoon 
during a break in the religious function and he died 
about 8 pm the same day. 


He had taken part in a series of colourful religious of 
rites, including a spectacular ceremony in which the 
bodies of the ious Panchen Lamas, dismenbered 
during the Cultural Revolution, were reburied. 


During the ceremony, in what turned ort to be his last 
speech, the Panchen made a strong attack on the Com- 
munist Party’s policy over Tibet during de Cultural 
Revolution. 
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After his collapse, helicopters ferrying medical equip- 
ment and doctors were immediately summoned from 
Lhasa to Xigaze. 


Officials in Tibet were informed immediately and a 
series of emergency meetings were called among top 
officials in Lhasa. 


“The Panchen’s father is also sick at the moment,” 
sources told THE HONGKONG STANDARD in Lhasa. 


The exiled Tibetan government in New Delhi yesterday 
expressed grave regret. 


Foreign Minister Tashi Wangdi, said the death would 
not affect the Dalai Lama’s plan to talk to Beijing. 


The Dalai Lama has suggested that the talks with Beijing 
representatives be held in Geneva this month, but China 
has yet to respond to the offer. 


“The Panchen Lama has spoken privately and publicly 
in the interest of the Tibetan people and very highly of 
what the exiled government has done for Tibet. He 
showed great support for the Dalai Lama,” the foreign 
minister said. 


“It’s great loss for the Tibetan people, he has strived for 
our religious and cultural identity.” 


The government-in-exile will hold special religious cere- 
monies to mourn the Panchen Lama in the next few 
days. 


Mr Pema, Gyalpo, the Dalai Lama’s representative in 
Tokyo, told THE HONGKONG STANDARD that the 
death of the Panchen Lama represented the loss of an 
important link between the Beijing government and 
Tibetans. 


“The Panchen Lama was not a yes-man type represen- 
tative in the Chinese Government. He used to reflect the 
feelings and opinions of Tibetans to the top leaders in 
Beijing,” Mr Gyalpo said. 


“It’s unfortunate that people always referred the Pan- 
chen Lama as a pro-Beijing man. In fact the Dalai Lama 
and he were in the same position and their relations were 
goo ie was a very nationalistic leader and very prag- 
matic,” he said. 


Observers in Tibet said the Panchen's untimely death 
presented the Chinese Government with an unprece- 
dented problem over Tibet. 


“Beijing ard the Dalai Lama are now attempting to 
reach reconciliation through talks. His death will affect 
the preparation of their talks,” a source said. 
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An immediate problem of the Chinese Government after 
his death is how the central leaders will deal with the 
issue of a successor. 


Another problem is how the central government should 
deal with the body of the Panchen Lama. 


“The question is, should the body be flown back to 
Beijing for a funeral service and buried in Babaoshan as 
other top Chinese leaders or should it be embalmed in 
the Tashilunpo Temple, the official seat of the Panchen 
—-= Xigaze, as in the traditional ways,” the source 


The Panchen Lama, as a vice-chairman of the Standing 
Committee of the National People’s Congress, was the 
most senior Tibetan in the Chinese government. 


Born in 1938 in the western province of Qinghai, he was 
picked as the reincarnation of the ninth Panchen Lama 
who died in 1937 and he became the 10th Panchen 
Lama. 


‘Short-term * Predicted 
HK3001022589 Hong Kong HONGKONG STANDARD 
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[Text] A leading Chinese expert on Tibetan affairs pre- 
dicted the death of the Panchen Lama would lead to 
short-term instability in the troubled region. 


Professor Wang Yao, a lecturer of Tibetology at the 
Central Institute for National Minorities in Beijing, said 
the death of Tibet’s second most important spiritual 
leader would open a power gap, as it would take two to 
three years to select his successor according to traditional 
practice. 


“The Panchen Lama was the official-in-charge of a 
number of plans to implement the central government's 
religious and cultural policies in Tibet,” he said. 


“There will be a difficult period before suitable persons 
can be chosen to pick up his work,” he said. 


Prof Wang said a special committee made up of senior 
Tibetan monks would pick candidates for the 11th 
Panchen Lama. 


The candidates were called the sacred children, and the 
chosen successor was regarded as the reincarnation of 
the 10th Panchen Lama, he said. 


Prof Wang said Beijing would have the final say on the 
11th Panchen Lama, but the selection must go through 
all the necessary religious procedures. 


He did not expect serious unrest in Tibet. The Kanbu 
Conference, an interim governing body, would take over 
religious duties until the Iith Panchen Lama was 
selected. 
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“The Kanbu Conference is composed of influential and 
senior monks and it is powerful enough to maintain the 
order and stability of Tibet,” he said. 


Local China watchers agreed the death of the Panchen 
Lama was likely to leave a large hole in relations between 
Beijing and Tibetans. 


Mr Steve Chin, a researcher at the University of Hong 
Kong, described the Panchen Lama as a “middle man” 
between the two centres. 


His death meant Beijing would have to rely on the local 
government in Tibet to control the situation there. 


“Both the Dalai Lama and the Panchen Lama were 
irreplaceable figures among Tibetans.” 


Mr Hu Chu-yen, publisher of the biweekly news maga- 
zine PAI SHING, said Tibetans would be more anxious 
to see the exiled Dalai Lama back to fill the “political 
and power vacuum.” 


But he expected Beijing to continue delaying formal talks 
with the exiled Dalai Lama. 


“If Beijing is too forth-coming in initiating talks with 
Dalai, that will add weight to the bargaining power of the 
exiled ‘god king’,” he said. 


Veteran China watcher Mr Sze Chusian said the death 
could prove to be a “turning point” in efforts to solve the 


political problem posed by Tibet. 


The leadership vacuum it produces could present the 
opportunity for the Dalai Lama to open talks with 
Beijing. 

Until now Beijing has insisted the Dalai Lama give up 
his demands for independence before formal talks could 
start. 


Deng’s Unpublicized Speech on Rekindling Reform 
HK3001015189 Hong Kong SOUTH CHINA 
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[Timothy Lee reports from Beijing] 


[Text] China's paramount leader has lent his authority to 
the rekindling of the spirit of economic reform. 


“In the past 10 years, the major direction of reform has 
been correct,” said Mr Deng Xiaoping in an internal, 
unpublicised speech on January 17. 


“Reforms have achieved good results. There have been 
minor mistakes. However, things like panic-buying and 
inflation are no big deal. These are mistakes thet can be 
corrected. They (the aberrations) are no excuse for 
slowing down the pace of reform. We should go ahead 
with reform in big steps.” 
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According to informed Chinese sources, Mr Deng made 
these remarks to an elite group of party elders and 
Politburo members, including the party General Secre- 
tary, Mr Zhao Ziyang. 


He apparently tried to calm fears among reformist- 
minded cadres and economists that efforts by other to 
cool down the economy and to reimpose centralised 
control over it would torpedo reform. He reportedly 
warned: “Some comrades are taking advantage of con- 
strictive economic policies to go back to the old road. 


At the same time, the chief architect of Chinese reform 
reaffirmed his commitment to the “commodity econ- 
omy,” the Chinese euphemism for market forces. “The 
— economy is our goal,“ Mr Deng reportedly 


According to Chinese sources, the paramount leader also 
indicated that the “planned economy”—which Mr Deng 
and his chief disciple, Mr Zhao Ziyang, have been 
methodically dismantling since the early 1980s—is “not 
suitable” for China. 


As analysts see it, the January |7 speech marked the first 
time in more than two months that Mr Deng had spoken 
out at length on the domestic economic situation. 


Deng Xiaoping is rallying the troops within the reform- 
ist wing of the party,” says an informed source. “The 
Deng speech is now being disseminated as a top-level 
document among senior party members.” 


Analysts say that Mr Deng is also addressing the worries 
of regional leaders, enterprise managers and farmers that 
efforts to “cure the economic environment and rectify 
the economy order”—the policy laid down by the Third 
Plenum of the 13th party Central Committee last Sep- 
tember—will bring about an economic recession. 


For example, because of the credit squeeze, many private 
enterprises, which have much less access to bank loans 
than state-run concerns , have gone under. Farmers have 
also refused to sell their produce to the state because 
local government can only pay them with “blank notes” 
or IOUs, and not cash. 


Apparently putting an end to experiments with market 
forces, the State Council, China’s central government, 
has reimposed governmental control over the buying and 
selling of commodities ranging from steel to grain. 


In many areas, aspects of the 1950s-style command 
economy have been revived. And Mr Deng has, say 
analysts, no choice but to counter challenges to reform 
posed by leaders in the party and government who 
favour central planning. 
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Political observers in Beijing are struck by the sudden 
reappearance of Mr Chen Yun, the octogenarian head of 
the party’s Central Advisory Commission. 


Mr Chen, who began overseeing the party’s financial and 
economic policies in the 1930s, coined the famous 
theory of the bird- cage economy.” According to the 
conservative theorist, central planning is to the Chinese 
economy what a cage is to the cageling. Without strict 
control, the bird will fly away: the economy will be 
plunged into chaos. 


Last December, Mr Chen, who has been in ill health 
since the mid-1 980s, had a long tete-a-tele with Mr Zhao 
Ziyang. While details of the conversation remain 
unknown, informed sources say that Mr Chen bluntly 
bold Mr Zhao that experiments with market forces had 
undermined the foundations of socialism. 


“I have done a survey among cadres studying in the 
Central Party School,” Mr Chen reportedly said. “I 
asked them What is socialism?’ and they answered ‘a 
planned economy.’ Yet when I followed up with the 
question ‘Where does planning manifest itself in our 
economy today?’ They failed to come up with an 
answer.” Mr Chen also drew Mr Zhao’s attention to 
dislocation in the economy. 


Specially, Mr Chen made an “eight-point proposal” to 
the General Secretary. The first point concerned reme- 
dying the sorry state of agriculture, especially declining 
grain production. Mr Chen reportedly cited three areas 
in which the “commodity economy”—the brainchild of 
Mr Deng and Mr Zhao—had “threatened” the basis of 
the socialist planned economy. The other four points 
apparently dealt with the need io improve party style“, 
to strengthen party construction” and to crack down on 
corruption. 


Mr Deng’s January 17 speech has been interpreted as an 
indirect rebuff for Mr Chen. According to analysts, his 
pro-reformist initiative shows that Mr Deng, who is now 
resting in Shanghai, is in “fighting form”. It also tends to 
belie rumours circulating since late December that Mr 
Deng was in ill health. 


Diplomatic sources say that physical examinations in 
Shanghai—which boasts medical facilities at least as 
good the capital’s—show that the 84-year-old leader’s 
health is adequate 


Deng is anxious to preserve his reformist agenda, says 
a diplomat. “He is also funnelling support to Zhao 
Ziyang.” Since the New Year, analysts note, the General 
Secretary, who has taken the rap for a series of infla- 
tionary policies” in the first half of 1988, has largely 
refrained from talking about economic reform. 
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Beijing's economists, however, doubt if Mr Deng could 
give a fresh impetus to reform. The economic situation, 
yy, See a A good indicator of 

whether inflation, China’s No | problem, can be tamed 
this year, is the level of money supply. 


In 1988, say economic sources, 68.3 billion yuan (about 
HK$151 billion) was injected into the economy, a jump 
of 44.4 billion yuan (about HK$98 billion) over the 1987 
figure. This year, the State Council plans to limit the 
money supply to around 30 billion yuan (about HK$66.3 
billion). However, sources say that more than half this 
quota will already have been used up by early February. 


And unless inflation is brought down early this year by a 
few percentage points, Mr Deng and Mr Zhao will have 
a hard time resuscitating the reform initiative. In his talk 
last Thursday with Mr Moussa Traore, President of 
Mali, Mr Zhao adopted a low-key approach to reform. 
The party boss conceded that “problems” encountered 
in the course of reform were due to “hastiness”. 


“It takes half a century or more to achieve moderniza- 
tion,” Mr Zhao said. 


The future direction of reform could be determined by 
the Fourth Plenum of the 13th Central Committee. 
Diplomatic sources say that the pivotal conclave will 
probably be held in late February to early March. 


By the time the Fourth Plenum is held, nearly half a 
year will have elapsed since the Third Plenum last 
Septernber,” says an informed source. “At the Fourth 
Plenum, Central Committee members will decide 
whether to stick to the constrictive measures adopted the 
Thrid Plenum or to modify them in order to allow for a 
resumption of reform, as desired by Mr Deng.” 


The outcome of the Fourth Plenum will be rubber- 
stamped by the National People’s Congress and the 
Chinese People’s Political Consultative Conference, set 
to open in late March. 


Another key topic for the Fourth Plenum will be educa- 

tion. According to sources close to the State Education 

Commission, government investment in education this 

— — 8 billion yuan (about HK Il billion) over 
( of 1988. 


Policy in this vital sector, too, will reflect Mr Deng's 
personal priorities. In another unpublicised speech this 
month, the senior leader reportedly noted that we must 
improve education (facilities) at all costs. We're pre- 
pared to shed our blood for this cause.” 
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Leader on Prospects for 
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[By Lai Pui-Yee] 


[Text] China will never develop a genuine opposition 
force even though the authorities allocate one-third of 
top Central Government posts to non-communists in a 
bid to foster , according to a noted economist 


and a prominent advocate of democracy. 


ise and future trend of democratisation in China. 
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Communist Party leadership. 


Besides, he added, many members of the several demo- 
cratic parties allowed to operate on the mainland are also 
communist party members 


Professor Qian should know this well, because he himself 
once held dual party membership in both the Kuomin- 
tang and the Communist Party. For many years, the 
Kuomintang had regarded him as a leftist and he had to 
take refuge in Guangxi and made friends with such later 
senior communist members as Mr Zhou Enlai and 
Marshal Ye Jianying, even after he had left the Commu- 
nist Party in 1928. 


He later spent many years in Hong Kong as a writer and 
started a magazine with other like-minded writers, only 
to move to Guilin following the Japanese occupation of 
the territory. 


However, he was condemned as a rightist in the early 
years of the People’s Republic and suffered during the 
1966-76 Cultural Revolution. Only after the Gang of 
Four was arrested did he begin to emerge again. 


Today, together with such notable sociologists and econ- 
omists as Professor Fei Xiaotong, Professor Qian leads 
the China Democratic League, with a membership of 
about 80,000 many of whom, as he said, were Commu- 
nist Party members. 


“As the leading ruling party, the nation’s policy-making 
will always be in the hand of the Communist Party, no 
matter how many non-communist parties are involved 
in the policy formulation procedure,” he said. 


operation of the administration. Authorities have also 
lately taken heed of the views of non-communist politi- 
cal parties. 


During a meeting with the China Democratic League last 
October, the Communist Party General Secretary, Mr 
Zhao Ziyang, indicated that a submission on education 


A deputy head of the United Front Work Department of 
the Communist Party, Mr Song Kun, had said earlier 
that if leading positions of a third of the ministries and 
commissions under the State Council went to non- 
communist members, China’s political life would 
undergo a new change. 


Professor Qian said, however, the most important factor 
of all was whether non-communist parties could sustain 
their role and air their opposing views when the situation 
called for it. 


He added that there was no point just to put more 
democrats or people without party affiliation into the 
Government. 


At present, the highest position occupied by a non- 
communist member is that of the Vice-Minister of the 
Supervisory Ministry—Mr Feng Tiyun of China’s Dem- 
ocratic National Construction Association. 


Professor Qian has been appointed as Chung Chi Col- 
lege’s Siu-Lien Ling Wong Visiting fellow for a one-year 
period ending this year. 


Spokesman on Increased Political Openness 
OW2701150589 Beijing XINHUA Hong Kong 
Service in Chinese 1331 GMT 27 Jan 89 


[Text] Beijing, Jan 27 (XINHUA)—Yuan Mu, spokes- 
man for the Chinese Government, said here today that 
China will increase its political openness this year. 


He said, “The Chinese Government will give press 
conferences and news briefings regularly in order to 
promote cooperation between spokesmen and corre- 
spondents. 


Addressing a gathering tonight attended by nearly 200 
foreign and Chinese journalists and high-ranking offi- 
cials, Yuan Mu said, “As a spokesman for the govern- 
ment, I will answer all your questions frankly and 
earnestly.” 


He said he hoped reporters would raise penetrating 
questions, so that the spokesman could not avoid them 
and would find them a pleasure to answer. 
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No that the international situation is developing from 
one of confrontation to one of dialogue, China will open 
wider to the outside world, which Chinese people need to 
understand and which needs to be understood by Chi- 
nese people,” he added. 


Tonight, Yuan Mu told a reporter from this news agency: 
“China’s political situation is stable and its overall 
economic situation is good too. Its difficulties and prob- 
lems can be overcome. 


He maintained that there would not be the problem of 
exonomic stagflation this year, because over the past 10 
years, China’s economy had been growing at an annual 
rate of ove’ 10 percent and a slightly stalled speed was 
something wv be expected. 


Qiao Shi on Reforms, Party ra! 
OW 2901001389 Beijing DANG JIAN in Chinese No 11, 
5 Nov 88 pp 4-6 


{“Excerpts” of a speech by Qiao Shi, member of the 
Standing Committee of the CPC Central Committee 
Political Bureau, during a recent inspection tour of 
Shanxi Province: “Comrade Qiao Shi Discusses the 
Need To Strengthen Party Building in Order To Deepen 
Reforms in an All-Around Way“ 


3 


First of all, we should better our understanding of the 
importance of party building. At present, it is truly 
necessary to put party building in an important position. 
because our party is the core leading ſorce of one billion 
people. If our party is not properly built, how can it lead 
the people of the whole nation to accomplish the arduous 
task of deepening reforms in all fields and achieving the 
four modernizaiions? This is not only because the first 
principle of the four cardinal principles is to uphold the 
party’s leadership, but also because we urgently need to 
strengthen the party’s leadership in carrying out our 
current reforms. On what should our reform depend? It 
must not only depend on the central authorities’ deci- 
sions, but also requires that the whole party summon all 
its strength to do good work centering on building a new 
order for the socialist commodity economy. At the same 
time, we should subject the party to new trials and tests 
so that it can play a more effective role in deepening 
reforms in all fields. 


To strengthen party building, we must enable it to meet 
the needs of the new historical transformation period. 
Our party has experienced many historical transforma- 
tions. During the great revolution period, our party’s 
activities were mainly carried out among workers. 
Although we did launch a few peasant movements, in 
general our activities centered on urban areas. Later on, 
when the KMT’s [Kuomintang] slaughter and suppres- 
sion began, we were unable to stay in the cities, and 
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began to slowly shift our activities to rural areas. Switch- 
ing Our strategy to encircling the cities from the rural 
areas was a quite a significant change. There was a 
when many comrades were unable to ideologi- 
cally adapt to the new situation and to adjust themselves 
to their new work. Around the time of the eruption of the 
War of Resistance Against Japan, our party made 
another major transformation under the leadership of 
Chairman Mao. There were also many comrades who 
were unable to ideologically adapt to the changes at that 
time. However, the changes were necessary. Without the 
changes, we would have been unable to win victory in the 
war against Japan and in the ensuing war of liberation. 
Our nationwide victory in 1949 was again a great trans- 
formation.As indicated in Chairman Mao’s speech at the 
second plenary session of the seventh CPC Central 
Committee, the center of our party’s leadership began to 
shift from rural areas to the cities, and the party based 
itself in cities to lead the whole nation. Since the 3d 
Plenary Session of the | 1th CPC Central Committee our 
party has gone through a new major historical turn. i ve 
whole party should adapt to this new turn ideologically, 
Organizationally, and in practical work. 


Of course party building must be in line with the new 
situation. We should strengthen party building in the 
course of reform and opening, in the process of improv- 
ing our socialist democracy and legal system, and in our 
efforts to establish various systems. We have accumu- 
lated many good experiences and traditions in building 
our party in the past few decades. These good experi- 
ences and traditions should be carried forward. How- 
ever, if we only adhere to these experiences and do not 
Closely integrate our good traditions and the past expe- 
riences with the current situation, we will be unable to 
meet the challenge of our work, particularly our future 
work. This is a very practical and urgent problem. We 
must work hard to solve it in our practical work. 


Cadres Must Take the Lead in Carrying Forward 
the Party's Cen Werk Stic 


Following the reform of organs in 1983, leading bodies of 
the various provinces and municipalities have under- 
gone great changes. The changes are even greater at the 
prefectural, city, and county levels. The newly promoted 
leading cadres have many strong points: They are rela- 
tively vigorous, better educated, more receptive to new 
things, and some even have specialized knowledge. At 
the same time, we must take note that these comrades 
also have shortcomings. For example, their knowledge of 
the basic theory of Marxism and party history is not 
sufficiently adequate. They are a little lacking in political 
tempering and their experience in political leadership, 
Organizational leadership, and ideological leadership is 
not very sufficient. They also have not accumulated 
much experience from practice. Precisely because of the 
above weaknesses, these cadres need to study harder all 
the more. In addition to the well-organized and planned 
education and assistance within the party, they must also 
study harder on their own. They should particularly 
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study the line, principles, and policies pursued since the 
3d Plenary Session of the 11th CPC Central Committee 


and have a thorough understanding in connection with 
the actual conditions in their respective localities. 


While strengthening their study, it is necessary to further 
carry forward the “ seu fine tradition among party 
cadres. During the period of democratic revolution, 
Chairman Mao once generalized the party’s three major 
22 work as follows: Integrating theory with prac- 
maintaining close ties with the masses, and criti- 

and self-criticism. These were not only suitable in 

a> eae, tat ae i ean ous Gn ne Vaeciaal 
conditions. Leading comrades at all levels, comrades at 
the prefectural, city, and county levels in particular, 
must spend more time visiting the grass-roots units, 
acquaint themselves with their actual conditions, keep in 
touch with the masses, and listen to their opinions. This 
is very important. If you don’t go down to the grass-roots 
units to make investigations and studies, how can you 
properly implement the party Central Committee’s line, 
principles, and policies in connection with the actual 
conditions in your locality? How can city or prefectural 
party committees know whether your measures are suit- 
able or feasible? We must vigorously promote these work 
styles today. It should be noted that what we have done 
in this regard is not enough. Being a secretary of a 
prefectural or city committee is a job that is both 
difficult and easy. It is an easy job because there are 
endless receptions and meetings year round. 7 ou can 
easily pass the time by attending a meeting here today 
and appearing on television tomorrow. Isn't it easy 
work? Strictly speaking, this won't do. It does not accord 
with the demands for leading cadres. We don’t judge 
work on how many reports are delivered, how many 
documents are issued, or how many meetings are held; 
instead, we judge work on the basis of actual results, on 
what changes you have brought to a locality after work- 
ing there for several years, and on the achievements that 
are generally acknowledged by the masses. For this 
reason, it is still very necessary to advocate the work 
style of integrating theory with practice and maintaining 
close ties with the masses during the new historical 
period. Moreover, criticism and self-criticism are also 
needed. Not many people within the party practice 
criticism or self-criticism nowadays. This is particularly 
true of criticism. Some people cannot be criticized at all. 
We must not only practice criticism and self-criticism 
within the party, but also do it among the masses and 
subject ourselves to their supervision. The masses have 
the right to criticize party members and leading party 
cadres. We must listen to criticism, even strong criti- 
cism, so long as the criticism is right. This is good for 
improving our work. This is exactly the work style we 
communists should have. In addition, during the new 
period we must persist in the spirit of self-reliance, plain 
living, and hard work. Reform, opening up, and intro- 
ducing foreign capital are all absolutely necessary and 
correct. Generally speaking, however, for a big country 
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like ours with a population of one billion, it must rely 
mainly on itself and on hard work and thriftily. We must 
persist in this spirit for a long time to come. 


Our country, with its poor foundation and numerous 
problems, needs this spirit even more during the the 
primary stage of socialism. During the period of demo- 
cratic revolution, the communists carried forward the 
spirit of self-reliance, hard work, and thrift, worked 
conscientiously, and were full of the spirit of sacrifice. 
We must promote, cultivate, and persist in such a work 
style. This concerns the improvement of party work style 
and is an important aspect of party building. 


Strengthening Party Building at the Grass-Roots Level 


Strengthening grass-roots party units is very important. 
It is the foundation of all party work. We have to first 
gain a clear understanding of the situation of the grass- 
roots units. Instead of merely generalizing them as lax 
and listless, we must take feasible measures to help them 
solve their practical problems so that they can truly 
adapt to the new changes and become stronger. Higher 
levels must pay constant attention to the work of grass- 
roots units. If they do a good job in this regard, there will 
be good results. We must, nevertheless, start with the 


they must themselves do first, do it truly, not merely pay 


The “Enterprise Law” stipulates that a system of plant 
directors assuming responsibility be introduced. This is 
an important reform in the enterprise system. The prob- 
lem of the leadership system in industrial and mining 
enterprises had not been properly solved since the day 
the Republic was founded. For quite a long time we 
practiced the system of directors assuming responsibility 
under the leadership of the party committee. The results 
were not very good for either the committee or the 
director. That system left much to be desired in terms of 
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production command, operations and management, eco- 
nomic results, and in solving problems in production in 
a timely and effective manner. It was not good for 
promoting party building, strengthening ideological and 
political work, and bringing into full play the role of 
party organs in enterprises. Following the third plenary 
session, we made studies and explorations and 
concluded that the system of directors (managers) 
assuming responsibility is good and that the director 
should be the center of the economic a/*ivities of an 
enterprise. This system means quite big change for the 
leadership system in industrial and mining enterprises. 
This change is good for improving the operations and 
management of the enterprises as well as strengthening 
party leadership over enterprises. There is a theoretical 
foundation for this system: Engels discussed this matter 
in his short article “On Authority.” 


From the point of view of the party’s work, implemen- 
tation of the factory manager responsibility system 
enables a party committee to concentrate its efforts on 
party work and to improve the situation of party com- 
mittees not managing party affairs. Of course, it is first 
necessary to straighten out some party committee lead- 
ers’ way of thinking. If a party committee leader has the 
idea that party committees had extensive powers in the 
past, so that whatever he or she said was a decision, and 
that party committees’ power now is greatly curtailed, 
and therefore some things he or she says do not count, 
then he or she will be unable to fit in with the current 
situation. If these leaders straighten out their thinking, 
they should realize that party committees can now 
concentrate their efforts on strengthening party building, 
improving ideological and political work, and enhancing 
party committees’ supervisory role. Therefore, they can 
better play a role as the core of leadership and a fighting 
force of enterprises. The functions of this role as the core 
of leadership and a fighting force are not to be performed 
by giving orders or taking administrative actions, but by 
strengthening ideological and political work and party 
Organization, and by making every party member play 
an exemplary vanguard role. Our party’s work should 
not be carried out only by using power and giving 
administrative orders. We should not vie for power, 
because doing so is incompatible with our party’s basic 
principles. Our party has been established for 67 years, 
and in the past 67 years, we have never used giving 
orders as a major means to carry out our work. We have 
depended on the masses. What powers could we have if 
we were in underground party organizations or if we 
were encircled and suppressed? Now that our party has 
been in a ruling position for decades, some comrades 
have been used to carrying out work by giving adminis- 
trative orders. These comrades like to make decisions 
personally and never try to do solid and in-depth ideo- 
logical and political work. This can only divorce them 
further from the masses, and does not meet the needs of 
the four modernizations. To effectively motivate work- 
ers and the masses, we must make every party member a 
leader of workers and the masses, and we must set a good 
example on the frontline of production. Every party 


supposed to be done by them, and therefore can concen- 
trate their efforts on party committee’s work. This is a 
very important step in enabling party organizations of 
enterprises to function properly. 


Further on Qiao Shi Address 
OW2801 143089 Beijing Domestic Service in Mandarin 
1030 GMT 28 Jan 89 


{Report by station reporter Li Renzu, from the 
“National Hookup” program] 


[Text] Qiao Shi, member of the Standing Committee of 
the Political Bureau of the CPC Central Committee and 
secretary of the Central Discipline Inspection Commis- 
sion, addressed a national discipline inspection work 
meeting that ended today. 


He stressed: To enhance party spirit and the sense of 
discipline is a major task of all party members in the 
current drive to improve the economic environment, 
rectify the economic order, and strengthen the reform in 
an all-around manner. 


Qiao Shi said: It is of ital importance that the whole 
party pay keen attention to intensifying party building, 
enhancing party spirit and the sense of organization, and 
strengthening the party's discipline inspection work. 
Party organizations at different levels, first of all leading 
bodies and cadres, should set good examples for party 
members and the masses of people. At the same time, 
they should apply all kinds of effective measures, includ- 
ing evaluating party members and leading cadres of 
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state’s Constitution and laws, and policy decrees of the 
punishment must be meted out for party members who 


ing to the detriment of the interests of the people, so as 
to eliminate interferences and resistance to the drive to 
improve the environment and rectify the order and 
ensure a smooth progress in strengthening the reform in 
all fields. 


Qiao Shi said: To reinforce discipline is by no means to 
put a pair of shackles on, but an indispensable guarantee 
for promoting democracy and developing a commodity 
economy. 


Qiao Shi stressed: It is necessary to step up efforts to 
investigate and handle cases of violation of discipline. 
Party committee leaders should personally take charge of 
investigating and handling major cases of violation of 
discipline, and support their disciple inspection commis- 
sions in overcoming resistance and enforcing discipline 
impartially. Party committees should take a clearcut 
stand in protecting and supporting discipline inspection 
cadres who are deliberately faulted with and retaliated 
against because they uphold the principle. Leading com- 
rades of party committees should avoid handling cases of 
violating party discipline, which they are involved with, 
and support the discipline inspection commissions in 
performing duties according to the party's principles. 
Those who abuse powers in interfering with discipline 
inspection commissions’ investigation will be subject to 
criticism and education in the case of a lesser degree, or 
be given discipline action depending on the degree of 
seriousness of a case. 


Qiao Shi also said: Discipline inspection organs and 
cadres should uphold principle in resisting the trend of 
intercession; they should not be afraid to offend people. 
They should be apt to handle contradictions of all types 
under complex circumstances, familiarize themselves 
with relevant policy decisions, and improve the level of 
enforcing discipline and handling cases. At the same 
time, it is also necessary to increase the transparency in 
handling cases and ensure thorough investigation and 
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See r 
vice in Chinese, the Local Broadcast News Service, at 
1337 GMT on 28 January replaces the previous two 


governmen 
improvement of the party’s style of work, Qiao Shi said: 
All members of the Communist Party must be honest in 
not be qualified as members of the Communist Party. He 
asserted: The question of being honest is an important 
part of the content in improving the partys style of work. 
Being honest is not only a demand on party and govern- 
ment organizations and party cadres, it is also a common 
demand on party members at various posts on all fronts. 


Strengthened Discipline —7 Work Slated 
OW2701 194289 Beijing Domestic Service 
in Mandarin 1030 GMT 22 Jan 89 


From the “National Hookup” program] 
[Text] Station reporter Li Renzhu has learned from the 


handled a number of discipline violation cases. 
Statistics show that in 1988 as many as l. 944 discipline 
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HK3001050289 Beijing JIEFANGJUN BAO 
in Chinese 22 Jan 89 p I 


[Report by Dang Gaoming (8093 7559 2494) and Chen 


Sheng Geng (7115 3932 1649): “Ceremony Conferring 
Police Ranks on Armed Police Force Officers Held in 


Beijing) 
— Beijing 21 Jan—The State Council and the CPC 


CPC Central Committee 
People this afternoon. 


icates of order from leading comrades including Li Peng, 
Qiao Shi, Li Desheng, Chen Pixian, Peng Chong, Wang 
Fang, Ren Jianxin, Yang Jingren, Liu Huaging, and 
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Commentator on Conferment of Ranks 
HK3001050489 Beijing JIEFANGJUN BAO 


in Chinese 22 Jan 89 p 1 
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He said: Introducing a police rank system to the Armed 
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ing systems, the Armed Police Force’s cadre work is to be 
carried out in a scientific and ic way so that the 
ranks of police officers will be full of vigor and vitality to 
a greater extent; all Armed Police Force officers and men 
will greatly enhance their sense of responsibility and 
honor, and further arouse their spirit of working hard 


guard as the central mission, becoming 
maintaining security and a vital new force i 

motherland to win honor for police ranks and add luster 
to the national emblem. 

State Aims To Triple Income Tax Collections 
HK2801010689 Beijing CHINA DAILY 

in English 28 Jan 89 p | 

[By staff reporter Zhang Lin] 


[Text] The State Taxation Administration is aiming to 
almost triple its personal income tax collections this 
year. 


This was largely because of tax evasion and an unsound 
was compounded by a lack of experienced personnel, he 
said. 


In some areas, tax-collectors were barred from entering 
businesses or from getting the data they needed in their 
work. 


People’s ignorance of the individual income tax regula- 
tions, which went into effect on January |, 1987, is 
another factor, he said. 


Many people don’t think tax evasion is against the law. 


ECONOMIC DAILY reported that one farm contractor 
in coastal Fujian Province earned more than | million 
yuan last year but paid no income tax. 


Many show business celebrities in Beijing can earn 3,000 
yuan or more a performance, yet few paid income tax 
last year or declared their income, the official said. 


The largest group of tax evaders is believed to be 
individual business people, but no statistic on how much 
money is involved is available. 


Personal income tax collections in Beijing totalled 18.8 
million yuan last year, but only 15 percent derived from 
tarily, the ECONOMIC DAILY said. 


Tax evasion is punishable by fines up to 5,000 yuan 
although more severe penalties could be handed down if 
the cases are brought before the court. 


The official said better cooperation is required between 
the various economic departments and taxation agen- 
cies. 


Starting this month, Sino-foreign joint-ventures are 
required to declare the earnings of their Chinese execu- 
tives monthly to the taxation departments. 
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Social Welfare Expansion 
OW2901 101289 Beijing XINHUA in English 
0833 GMT 29 Jan 89 


ext] Beijing, January 29 (XINHUA)—The support 
across the entire spectrum of Chinese society has 


Monday [30 January] that by 1987, China had 37,400 
welfare institutions with a total of 518,000 residents. 


The state’s share amounted to 1.818 billion yuan (up 90 
percent on 1980) and 1.831 billion yuan from various 


welfare organizations (up 180 percent). 


In 1987, some 27,700 social welfare enterprises existed 
in China. The state ran 2,976 of these (twice as many as 
in 1980), employing 97,000 disabled people (40,000 
more than in 1980). 


Privately owned welfare enterpirse have expanded rap- 
idly in particular since 1984—increasing by an average 
of 6 2 until in 1987 they numbered 
24,700 and employed 338,000 disabled people. 


Their output value has risen dramatically, reaching 
10.555 billion yuan in 1987, or 12.7 times more than in 
1980. Their share of China's total output value thus rose 
from 0.16 percent in 1980 to 0.76 percent in 1987. 


The average output per worker in 1980 was 5,244 yuan; 
in 1987 it was 9,593 yuan. In 1987, the total profits of all 
China's welfare enterprises reached 2.088 billion yuan. 


Massage clinics employing blind people have flourished. 
By 1987, 126 of these clinics had been established across 
the country, a 
are filled by blind people. 
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Neighborhood committees in towns and cities arranged 
from 1984 to 1987 placements for 205,000 people—47.3 
percent of all employed disabled people. 


The growth in employment opportunities has greatly 
raised the quality of life for many of China s disabled. It 
not only eases the burden of the state and families, but 
also helps integrate them into the mainstream of society 
as creators of social wealth, the journal said. 


Over the past few years, China has been developing ways 
of 2-1 ae ae 
productive labor. 


Al present, 83 percent of townships have initiated vari- 
ous “self-support” programs. 

In 1986, the State Council established a leading group 
responsible for the economic development of China's 
poorer areas. They proposed that by the end of the 7th 


Five-Year Plan (1986-90), the majority of inhabitants in 
these areas should be self-sufficient in food and clothing. 


To realize this goal, the state allocated 8.7 billion yuan 
over the last two years for economic development 
projects and relief funds—equal to one-third the total 
amount China spent on aiding agricultural production in 


Beijing Ceremony Marks Anniversary of Liberation 
OW2901225489 Beijing XINHUA in English 
1302 GMT 28 Jan 89 


[Text] Beijing, January 28 (XINHUA)}—More than 100 
veteran Chinese Communists and Kuomintang Party 
members gathered at the Great Hall of the People today 
to mark the 40th anniversary of the peaceful liberation of 


Beiping 


Beiping was renamed Beijing after the founding of the 
People’s Republic of China in October |, 1949. 


Those attending all cherished the memory of General Fu 
Zucyi, the supreme commander of the Kuomintang 
North China Armed Forces, for his contribution to the 
peaceful liberation of Beiping January 31, 1949. He died 
in 1974. 


Among those present on the occasion were Li Ximing, 
member of the Political Bureau of the Central Commit- 
tee of the Chinese Communist Party, and Beijing Mayor 
Chen Xitong. They recalled the great changes Beijing has 
witnessed over the past 40 years. 


They said the output value of industry and agriculture of 
Beijing totalled more than 49 billion yuan in 1988, some 
250 times the figure for 1949. And more than 149 
million sq m of buildings have been constructed over the 
past 40 years, more than seven times the figure in 1949, 
they added. 
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Te Hold 2 on Education Policy 
ö Tokyo KYODO in English 1445 GMT 


[Text] Beijing, Jan. 27 KYODO—The Ch.aese Commu- 
nist Party plans to hold a Central Committee plenary 
meeting next month to work out educational policies to 
develop human resources for the country’s moderniza- 
tion program, a high-ranking government official source 
The source also said the party will convene a national 
meeting of educational officials in the first half of this 
year to map out detailed strategy for the educational 


China enforced a nine-year compulsory education sys- 
tem in 1986. At present, 27 percent of Chinese people 
aged !2 and over are considered illiterate. 


Chinese intellectuals have cai.ed for the nation’s mod- 
ernization through education and talks of an “educa- 
tional crisis” surfaced at a Nationai People’s Congress 
session held last spring. 


Some school teachers have switched jobs due to low pay 
and children have dropped out of primary and junior 
high schools in increasing numbers, particularly in the 
countryside. 


Senior leader Deng Xiaoping also instructed last yearend 
that the educational problem be singled out among 
others for solution, even at the cost of other aspects. 


Commentator on Value’ of Reform 
OW2701191789 Beijing GUANGMING RIBAO 
in Chinese 18 Jan 89 p 1 


a better life?” 
this situation to 
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cal party to effectively lead its members and the masses 
to work and struggle together to achieve its goals. 


For some time, we said relatively little about the possible 
difficulties and setbacks that we might encounter in 
implementing deep reforms of the economic structure in 
such a big country as ours, the difficulty of reform, the 
sacrifices people have to make, and risks they have to 
take. As a result, many people came to have this false 
ion: once China 
reform, all contradictions and difficulties 
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has been poor for so long, to wake up one morning 
find itself a prosperous big power, nor is it possible 
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done in a morning. China is a vast country with a large 
population but a poor foundation wherein development 
is extremely uneven from place to place, and it carries a 
heavy burden of feudal customs. Carrying out reform in 
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such a big country, people will encounter more difficul- 
ties than they can imagine. It requires far greater efforts. 
Growth in the productive ‘orces brought about by 
reform, even a relatively high growth rate, will be next to 
nothing when it is reflected in the daily life of every 
family across the nation. Therefore, even if we set aside 
the question of reform being all smooth sailing and 
assume that there will be no setbacks whatsoever, reform 
will not make China rich very quickly or fully satisfy the 
constantly growing material and cultural needs of all the 
people. We must keep a clear head about this. At present, 
it would be better if we talk more about making sacrifices 
for or contributions to reform and promote the work 
style of plain living, hard work, and thrift. By so doing, 
we can enhance the realistic spirit among the people and 
make them better prepared mentally for the difficulties 
they will encounter in the course of reform. 


Reflection, Transcendence of Marxism Viewed 


Part One 
HK2701074789 Hong Kong WEN WEI PO in Chinese 
25 Jan 89 p 2 


[First installment of two-part “special article” by Zhang 
Xianyang (1728 7359 2254), researcher at the Marxism- 
Leninism-Mao Zedong Thought Institute of the Acad- 
emy of Social Sciences: “Marxism: Reflection and Tran- 
scendence”’] 


[Text] Editor’s note: Due to limited space, the first half 
of this article is omitted. The main ideas are: There is no 
need for reticence because a crisis has emerged in Marx- 
ism because hopes are always concealed in the crisis. We 
have to probe for the sources of the crisis to discover a 
mechanism to transcend it. One of the sources is that 
classical Marxism has been changed by the “orthodox 
party” to one that was limited to class struggle, revolu- 
tion, dictatorship, planned economy, and so on. We 
should now have an overall analysis of Marxism, includ- 
ing its limitations, to enable Marxism to transcend the 
existing limitations. Earlier, Zhao Ziyang also talked 
about probing into the Marxist “theory on crisis.” [end 
editor’s note] 


It seems to me that Marxism’s greatest limitation is the 
manner of thinking of the age. Most German thinkers in 
the 19th century were extreme rationalists. Hegal was an 
extreme rationalist and so was his student, Marx. They 
were profoundly convinced of the “temporality” of 
thinking and believed that the law in reality can be 
discovered by thinking. The scientific law and the law in 
reality are unified. The only difference is that unity was 
interpreted by the idealistic Hegal as identity, while the 
materialist Marx interpreted it as consistency and con- 
formity. Actually, rationalism should be a merit but 
extreme rationalism consists of grave demerits: On the 
one hand it has undere.timated the historical signifi- 
cance of the objective law, and on the other it has 
underestimated the difference between scientific law and 
the law in reality. If we put it the other way around, it has 
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excessively exaggerated the power of rationality, think- 
ing that scientific law discovered by rationality is the law 
in reality. In Marx’s view the scientific law of capitalism 
he discovered after several decades of arduous studies 
accurately reflected the objective law of capitalism, and 
that capitalism emerges, develops, and diminishes in 
accordance with these laws. Such an extreme rationalism 
is actually a mechanical determinism when manifested 
in the concept of history. I do not mean to expel the 
dynamic role of man when using the word “mechanical.” 
Marx affirmed man’s dynamic role and only denounced 
the random nature in the historical process, and 
regarded regularity and necessity as absolutes. Marx 
made many inferences. For example, he predicted that a 
revolution must take place under certain circumstances 
in a particular country and that capitalism should have 
sounded its “death knell” by that time. The reason why 
these inferences were not fulfilled is that there were 
problems with the mechanical historical determinism 
created by extreme rationalism. Other unrealistic infer- 
ences, like the predictions that all existing social contra- 
dictions will disappear after the elimination of private 
ownership, and that human beings will ultimately get out 
of the animal kingdom and enter a “free kingdom” when 
communism is achieved, also came from this kind of 
historical determinism. Such extreme rationalism and 
mechanical historical determinism led to Marx’s simpli- 
fication of the analyses of the whole human society and 
the capitalist society. Now we have already known that 
the capitalism Marx faced at that time was an early stage 
of capitalism. The laws shown during that period and 
that were known to people were far from representative 
of the whole development process of the capitalist move- 
ment. For example, it is indisputable that capitalist 
private ownership was of decisive significance to the 
whole capitalist system at that stage. However, following 
the development of capitalism, especially in the contem- 
porary era, other system mechanisms have become 
increasingly active. In this way, the significance J; the 
ownership problem is gradually reduced, while that of 
other problems become increasingly acute. For example, 
after development of science and technology the prob- 
lem of alienation in all areas of social life becomes more 
and more intensified, and the so-called global problem 
relating to the whole of mankind also becomes increas- 
ingly prominent. In this way contemporary capitalism 
cannot avoid demonstrating many new characteristics, 
and so it must go off the track of the early stage of the 
capitalist movement. Of course we cannot ask Marx to 
make predictions in advance of all this because such a 
request is not rational. What we want to talk about is the 
Marxist way of thinking and point out that the limita- 
tions in classical Marxism are linked with this way of 
thinking. As Marx was limited by the way of thinking of 
his age he had not predicted, and was unable to predict, 
whether there would be changes in the situation follow- 
ing the later development of capitalism when he discov- 
ered the great significance of the ownership problem. 
Thus, he treated the significance of all ownership prob- 
lems as absolutes. He always concentrated on the own- 
ership problem, no matter whether he was analyzing the 
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contradictions of capitalism or planning the theories or 
guiding principles for transforming this system. Com- 
munists may sum up their theories with one sentence: 
Eliminate private ownership.” The reason why Marxists 
were puzzled about the transformation of the contempo- 
rary capitalist society and the development of the social- 
ist society is inseparable from this guiding principle of 
Marxism. 


Part Two 
HK2801043889 Hong Kong WEN WEI PO in Chinese 
26 Jan 89 p 2 


[Second and last installment of “special article” by 
Zhang Xianyang (1728 7359 2254), researcher of the 
Marxism-Leninism-Mao Zedong Thought Institute of 
the Academy of Social Sciences of China: “Four Differ- 
ent Attitudes Toward Marxism—Marxism: Reflection 
and Transcendence” 


[Text] The reason why Marxists are puzzled over the 
problems of classes and class struggle in contemporary 
Capitalist society is also inseparable with this guiding 
principle. Of course, this is not to say that in contempo- 
rary times the problem of ownership is no longer impor- 
tant. But it does say that the theories and guiding 
principles of Marxists can no longer hinge on the issue of 
ownership and its linking problem of class struggle. 
Instead they must have an all-around and integrated 
contemplation. On this problem, it should be pointed 
out that the people of the Social Democratic Party were 
one step ahead of orthodox Marxists—they were no 
longer so absolute about the problem of ownership. And 
there are many things in some of the Western Marxists’ 
theories that are worth consulting. Their criticisms of 
capitalism are not restricted by anything. Moreover on 
the problem of ownership they have opened many new 
areas. 


The purpose of reflection is transcendence. That is, to 
put it in a nutshell, we must inherit and expand the 
radica! critical spirit of classical Marxism, conduct 
reflections with that spirit and realize transcendence in 
reflection. But there are now quite a number of divergent 
attitudes toward the problem of how to treat Marxism. 
Roughly speaking there are four such attitudes, or better 
said, four lines of thought. First, doctrinairism: Accord- 
ing to this line of thought, there is absolutely no need of 
reflection. We will think the way it was thought in the 
past. To people holding such an attitude, Marxism is the 
ultimate truth which is right in the four corners of the 
world and stands no need of correction in a millenium.” 
To these people there is simply no such thing as a crisis. 
Second, “to change the structural substance invoking 
traditional precedents:” On this line of thought reflec- 
tions will be directed at traditional, rather than classical 
Marxism. To people holding such an attitude, for every 
new understanding and new point of view, in a word for 
every theory and viewpoint endorsed today, a happy 
“such and such have long existed before” reference can 
always be found in classical literature, of which it is only 
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our lack of understanding or an incorrect one that has 
stood in its way; and we have now finally comprehended 
it. Consequently their entire objective is to search for in 
classical literature, concepts and propositions amenable 
to interpretations capable of accommodating and corre- 
sponding to the present needs, if necessary without 
suitable nouns and adjectives. Third, total negation: On 
this line of thought reflections on Marxism are com- 
pletely superfluous. Marxism has long gone past the stage 
of remedy. To people holding such an attitude the 
simplest way to treat Marxism is to ignore it—to brush it 
off in a stroke. Fourth, to inherit Marxism critically: 
Based on this attitude, reflection not only is necessary, 
but must go deep enough to touch the level of classical 
Marxism, and this is done not only on isolated concepts 
or propositions, but on the whole system, and in a 
comprehensive and integrated manner. This fourth one 
is the only correct attitude. Only this attitude can enable 
Marxism to surpass the crisis and move forward. The 
other three attitudes are not worth recommending. It 
goes without saying why the first attitude, doctrinairism, 
is not worth recommending. The practice of “changing 
the structural substance invoking traditional prece- 
dents” is not recommendable either, for this is not a 
serious scientific attitude, but an opportunistic one 
devoid of theoretical courage and principle. There is not 
a shred of scientific nature in it, only subjective whims. 
As to the third attitude, total negation, it is, from a 
learning point of view, childish. Lu Xun once quipped to 
his opponents, even though his writings are all just cuts 
and pastes, there are still several books of his to pull 
around. And if anybody wants to kick him down, he had 
better have some strength in his legs. If even Lu Xun 
were not so easy to dismiss, what would it take when it 
comes to Marx? Really, for such a vast and profound 
system of thought as Marxism, even if it lost its valid 
foundation to go on, the problem would not be resolved 
by simply dumping Marxism. Rather we must conquer it 
by criticizing it, the way Marx did when criticizing 
utopian socialism. And the truth is Marxism is not in 
such a state at all. There is still a tremendous vital force 
in it. 


To achieve transcendence in reflections—that is our only 
choice. 


Zhao Ziyang Concerned for Soldiers’ Welfare 
HK2801092689 Beijing RENMIN RIBAO 
in Chinese 24 Jan 89 p 4 


[Article by XINHUA reporter Wu Dongfeng (0702 2639 
1496): “The General Secretary Shows Concern for the 
Weliare of Soldiers Guarding an Island“] 


[Text] On the eve of the Spring Festival, a beautiful New 
Year greetings card was sent from Guishan Island, alone 
in the tempestuous emerald-green sea at the mouth of the 
Zhu River, to Zhongnanhai in Beijing. All the officers 
and men on the island together wrote a letter, reporting 
in it to CPC Central Committee General Secretary Zhao 
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1 passed on to soldiers the 
experience and techniques of fish breeding. 


After I year the Guishan Island garrison's net-box fish 
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improvement in meals at the garrison, officers and men 
would always remember the intimate concern shown by 
the general secretary. Instructor Zhang Xianfu said: We 
are far away from our home villages, but we have always 
felt the warmth of the party Central Committee and our 


countrymen. 


Changes in Military Training Pattern Viewed 
HK2801041289 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0713 GMT 26 Jan 89 


Special article”: “From World War to Local War—On 
the Changes in Chinese Army's Training Pattern”— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 26 Jan (ZHONGGUO TONGXUN 
SHE)—The Chinese Army has changed its training cur- 
riculum. The past unique training pattern aimed at 
dealing with major wars and nuclear wars has changed to 
a multipattern one aimed at dealing with frontier con- 
flicts, precipitated events, and local wars. 


Chinese authorities in the past considered that a world 
war was unavoidable and China should base itself on the 
premise of fighting an early war, a major war, and a 
nuclear war. On this basis, apart from calling on the 
masses to “dig deep holes,” the Army’s training was also 
based on the premise of dealing with a major war and a 
nuclear war. In recent years the Chinese leaders have 
changed their viewpoints concerning the threat of wars. 
They now consider that the power of world peace can 
stop wars from happening. China's national defense 
system has made a corresponding adjustment. The Army 
has relaxed from a mobilized state and switched to a 
peacetime development track. The Army has announced 
a reduction of one million servicemen. War industrial 
enterprises have changed to serve national economic 
construction. The proportion that national defense 
expenditure occupies in total expenditure dropped from 
15.1 percent in 1978 to 8.6 percent in 1987. 


The change of content in the Chinese Army's military 
training can be seen in the special nature of a series of 
military exercises staged last year. Last year Chinese 
Army exercises were all battle exercises staged to study 
local wars. Most of the group armies, naval bases, Air 
Force and army-level command centers, and 2d artillery 
bases participated in the battle exercises. 


Various units’ military training topics have been corre- 
spondingly adjusted. It was revealed that the battle- 
regional single-direction battle operation will most likely 
be the Chinese Army's basic battle operation pattern for 
some time to come. Therefore, in eastern, western, 
southern, northern, and central regions, battle-regional 
single-direction battle exercises having their own char- 
acteristics will be launched according to combat mis- 
sions, battlefield geography, and perimeter situations of 
different battle regions. For instance, Lanzhou Military 
Region's Western Region—88” exercise was staged 
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under the theme of defending the western region’s fron- 
tier. The Guangzhou Military Region’s “Guang—15” 
exercise was staged to defend the sovereignty of Nanhai. 
Furthermore, Beijing Military Regions “Cold—88” 
exercise, Shenyang Military Region’s “March—88” 
exercise and so on, have all embodied the changes of 
content in the Chinese Army’s military training. 


New Rules Set for 1989 Spring 
OW 3001132089 Beijing XINHUA Domestic Service 
in Chinese 1350 GMT 28 Jan 89 


(“Local Broadcast News Service”’] 


[Text] Beijing, 28 Jan (XINHUA)—The 1989 conscrip- 
tion will start the country on | March, and 
new rules will be put into effect for this work. 


The State Council and the Central Military Commission 
have decided to change the time of conscription from fall 
to spring this year so that the Army can use the winter to 
strengthen units’ military training in order to increase 
their combat strength. 


According to the new rules, some changes have been 
made in the qualifications for those enlisted for service 
in order to ensure better quality and to provide qualified 
new soldiers to units. More stringent political qualifica- 
tions are required. The new rules stipulate that 
“enlistment of young people with pasts of hooliganism, 
theft, and scuffling, bad ideological quality, and criminal 
records should be strictly prohibited.” The age bracket 
has been widened in that the upper age limit for enlisted 
urban youths is set at 21 instead of 20. As for eductional 
background, the new rules stipulate that enlisted urban 
youths can be senior middle school graduates of any year 
as long as they meet the age requirement, while the 
previous requirment was that they should be senior 
middle school students who are going to graduate in the 
current school year or who are graduates of the last 
school year. The purpose of this adjustment is to draft 
more young people with the educational background of 
senior middle school graduates. 


‘Big Success’ for Chemical Industry in 10 Years 
7 ype Beijing CEI Database in English 
Jan 


[Text] Beijing (CEI)}—China’s chemical industry in the 
past 10 years has achieved a big success with the total 
production value and output nearly doubled and export 
more than quadrupled. 


It was learnt from a recent meeting of the industry’s 
policy-makers that the total chemical production value 
reached 67 billion yuan in 1988, 116 percent more than 
that of 1978. 


During the same period, 70 large and medium-sized 
chemical industry projects were built and 20,000-plus 
technical upgrading projects were carried out. 
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Meanwhile, fertilizer increased from 42 million to 83.5 
million tons, a 100 percent growth; soda ash, from 1.3 
million to 2.55 million tons, a 90 percent growth; caustic 
soda, from 1.6 million to 2.87 million tons, a 75 percent 
increase; and tires, from 9 million to 25.47 million sets, 
a 170 percent increase. 


The year 1988 saw a rapid growth in the chemical 
industry, with 16 major products, except pesticides, 
fulfilling the state’s production plan. Compared with 
those in 1987, chemical fertilizer increased by 2.5 mil- 
lion tons; pesticides 17,700 tons, nearly 20 percent; and 
soda ash, caustic soda, sulphuric acid, aniline, dyestuff, 
paint, polyvinyl chloride and rubber increased by some 
10 percent each. 


Metallurgical Minister on Steel 
HK2701154789 Beijing CEI Database in English 
27 Jan 89 


[Text] Beijing (CEI)}—Chinese Minister of Metallurgical 
Industry, Qi Yuanjing, said recently that the country’s 
steel output in the next two years is unlikely to grow by 
a large margin but the quality of steel products must be 
improved. 


He said some important imported steel products will 
have to be produced in chinese factories because of the 
shortage of foreign currencies. 


The minister said the following tasks should be fulfilled 
in the next two years. 


Readjusting the product mix and increasing the steel 
products in short supply which mainly include cold 
rolled sheet, hot rolled sheet, galvanized sheet, tin-coated 
sheet, silicon steel sheet and seamless steel tubes. 


The degree of self-sufficiency of 50 steel products spe- 
cially used in the railway, automobile, shipbuilding, 
petroleum, power stations and coal industries will be 
greatly raised. 


Greatly raising the economic efficiency by laying empha- 
sis on reducing waste products and lowering consump- 
tion of raw materials. 


Concentrating the limited fund on key projects. 


Strengthening the macro-control over the management 
of the iron and steel industry and stopping the construc- 
tion of projects that face a shortage of main raw materi- 
als, or have low economic efficiency or cause serious 
pollution. 
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State Council Iron, Steel Complex Plan 
OW2901045589 Beijing XINHUA Domestic Service 
in Chinese 1230 GMT 25 Jan 89 


Local Broadcast News Service:“ by correspondent 
Zhang Dongsheng] 


[Text] Wuhan, 25 Jan (XINHUA)—The State Council 
recently approved the Wuhan Iron and Steel Complex’s 
plan to implement a contracted managerial responsibil- 
ity system. 


Wuhan Iron and Steel Complex’s implementation plan 
for the contracted managerial responsiblity system is 
good for 5 years. The complex will sign a “three guaran- 
tees, one link” contract. To be specific: First, it guaran- 
tees the amount of profits to be delivered to the state. 
Based on the actual amount of income and regulatory 
taxes delivered to the state in 1987, it guarantees that 
from 1988 it will increase these 1987 figures by 3 percent 
each year, while retaining the remaining profits for its 
own use, mainly for innovation, expansion, and produc- 
tion development. Second, it guarantees that by carrying 
out reconstruction, expanding facilities, and developing 
technical innovations, by 1990 it will have comprehen- 
sive capabilities to produce 5 million tons of iron and 
steel each and fulfill the task for technical transforma- 
tion set for 2 years before the “Eighth 5-Year Plan” to be 
approved by the state. Third, it guarantees to fulfill all 
mandatory plans. That is, it will fulfill the task of 
increasing its steel output by 100,000 tons each year as 
stipulated in the input-output quota plan for the entire 
iron and steel industry in the nation. From 1989, based 
on the 1988 mandatory steel production plan, it will 
report its production increases to the state, put these 
increases into the state plan for distribution, and stick to 
the prices set by the state for steel products which are 
produced above the state quota. However, it will find itw 
Own ways to increase production. The link“ means to 
link the gross payroll with profits and taxes. The proper 
ratio is: When profits and taxes increase or decrease by | 
percent, the gross payroll should duly increase or 
decrease by 0.8 percent. 


Steady in Tourism 
HK2901050289 Beijing RENMIN RIBAO 
in Chinese 26 Jan 89 p J 


[Dispatch by reporter Liu Xiao (0491 7197): “State 
Tourism Administration Director Gives News Briefing 
on Development of Tourism in 19880 


Text] At a 25 January news conference State Tourism 
Administration Director Liu Yi pointed out that China’s 
tourism industry continued to make steady progress in 
1988. The volume of tourists entering China was 31.27 
million, up 17 percent or so from the previous year. 
Organized tourists numbered 4.3 million, up by 13.6 
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percent from 1987. Foreign tourists accounted for 1.84 
million, up by 6.6 percent. The industry brought in $2.2 
— * in foreign exchange, up by 19.4 percent from 
1987. 


Chinese, Japanese and American tourists continued to 
rank first and second respectively of all overseas tourists 
in 1988. A in the overseas tourist market was that 
the number Taiwan compatriots coming to visit 
relatives and travel in the mainland accounted for some 
400,000, exceeding the number of tourists from Hong 
Kong and Macao for the first time in history. An 
investigation has shown that Taiwan compatriots spent 
an average per capita of $2,000 on the mainland, ranking 
top among tourists from all parts of the world. 


Liu Yi has said that, because of the effects of Mainland 
China’s price fluctuations, overseas tourists travelling in 
Mainland China will be charged a 10 percent increase in 
1989. The low capacities of communications and trans- 
portation for tourism have roused complaints from 
domestic as well as overseas tourists of no guarantee for 
tourists to leave China on schedule once they got in,” 
neither is there a guarantee for the quality of the catering 
business at present. Those problems must rouse our great 
attention. 


The 40th anniversary of the founding of the PRC falls in 
1989. The State Tourism Administration and tourism 
departments of all localities are planning a series of 
activities to promote tourism marketing. 

activities in advertisement and promotion of the tourism 
industry will be held in the spring and autumn, while 
China will participate in 20 tourism promotion exhibi- 
tions held in major countries. The 2,540th anniversary 
of Confucius’ birth also falls in 1989. Shangdong and 
Beijing will sponsor a “Confucian Cultural Festival,” the 
first of its kind, including a “tourist route specializing in 
ancient Chinese culture,” starting from Confucius’s 
hometown to other renown historical cultural cities, as 
well as special items of tourist activities, including an 
educational course at Confucius’s home village. Beijing 
has also initiated, and made arrangements for organizing 
a tourist route specializing in the last emperor of China. 


It was also learned from the news conference that the 
State Tourism Administration has basically completed 
Organizational readjustment with the world market as 
the key to strengthen macrocontrol. The new organ will 
begin operation | February. In streamlining organs, the 
State Tourism Administration’s organizational and per- 
sonnel structure has not been reduced, but increased 
somewhat. This fact alone illustrates the importance 
China attaches to its tourism industry. 


Economist Says National Economy at Crossroad 
HK2801052689 Hong Kong MING PAO 
in Chinese 27 Jan 89 p 8 


“Special Dispatch” by special correspondent Yi ‘aan 
(1355 1347): “Economist Liu Guoguang (0491 094 

0342) Points Out That China’s Economy Is at the 
— 2 and Macroscopic Control May Be Given Up 
Hal y”] 


[Text] Beijing, 27 Jan—China’s renowned economist 
Liu Guoguang has pointed out that China’s economy is 


tee member, represents an influential school of econo- 
rn 


by tight money with a certain degree of flexibility, 
namely, persistently controlling the total volume while 
using the limited materials, transportation, and capital 
for supporting products in short supply, agriculture, and 
the “food basket,” and conserving energy. In other 


conomy this Yar It will be more difficult to control the 
range of price hikes, making the price hikes markedly 
lower than last year’s. So far, no satisfactory ways have 
been found to reduce consumption funds. 


Liu Guoguang supports positive interest rates for all 
private savings deposits in banks in order to check 
consumption, while encouraging savings. At the same 
time, interest rates for credits should also be raised 
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correspondingly. He said that if those enterprises cannot 
afford to pay positive interest rates ranging from | to 3 
percent, how can we let them continue to exist? 


Liu Guoguang also stated that China’s existing market 
mechanism is far from being complete and perfect. The 
overwhelming majority of enterprises basically work 
within the old mechanism. We can only rely on intensi- 
fying administrative means in this particular period. The 
crux of the problem lies in the demand that China adhere 
to a market-oriented reform, and work hard to give play 
to every economic means through in-depth reform, but 


Government To Control Fixed Assets Investment 
OW2701 194489 Beijing Domestic Service in Mandarin 
1030 GMT 22 Jan 89 


[From the “National Hookup” program] 


[Text] According to a report by station reporter Xu 
Yongging, the State Council has stipulated that this year 
all loans for fixed assets investment, whether for capital 
construction or technological transformation, should be 
controlled and included in mandatory planning. Zhou 
Daojiong, president of the People’s Construction Bank 
of China, revealed this information at a nationwide work 
meeting held by the bank recently. 


As our reporter has learned, we should not be optimistic 
about the curtailment of the fixed assets investment in 
our country in view of what has been done at present. 
across the country, and only some 10,000 of them are to 
be stopped or deferred according to the present decision. 
As far as the scale is concerned, the to be 
stopped and deferred account for less than 3 percent of 
the total construction scale. Moreover, there still exist 
the phenomenon that while some projects are cut off, 
others are built with quicker speed so that they may be 
finished at an early date. 


According to Zhou Daojiong, the Construction Bank will 
strictly control loans for fixed assets investment this year 
so that the amount of loans extended and the surplus 
money from the reductior ©“ , will meet preset 
targets. To give priority ic m~ tze needs of key 
projects in the state plan that m. _¢ put into operation, 
the Construction Bank has decided that a special loan 
fund be established for key construction projects, begin- 
ning this year. The amounts of loans to be extended from 
this special fund will depend on the relevant plans and 
the increase of the bank's deposits. This new system is 
aimed at ensuring the fulfillment of the needs of key 


Zhou Daojiong said: The Construction Bank will 
actively coordinate with the departments concerned in 
reassessing the priority of the projects under construc- 
tion. After reassessment, if a project is to be stopped and 


’ Discusses Nation’s Reform 
OW2801 165189 Beijing XINHUA in i 
1035 GMT 28 Jan 89 
Roundup: China’s Housing Reform—Expectation and 
XINHUA Headline] 


Province, Bengbu in Anhui Province, Changzhou in 


housing reform and the current austerity program 


rents and sale prices of houses. This is to protect the 
interests of consumers. 


HK2701152289 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0333 GMT 26 Jan 89 


and National Policy —-ZHONG- 
GUO XINWEN SHE headline] 


—— 22 20 Jan (ZHONGGI'O XINWEN SHE) 

China has repeatedly indicated that if an “inclined” 
policy is adopted in favor of the energy industry, that is, 
if investment in the energy industry is increased to 
promote its development, then the energy shortage will 
be mitigated. However, the “ i 
achieve the expected results. A few days ago, Huang 
Yicheng, minister of energy industry, frankly pointed 
out that domestic investment in energy development has 
accounted for too small a proportion for a long time, and 
the present degree of “inclination” is still insufficient. 


In view of the serious shortage of energy in China, people 
may ask: Why is the supply of energy so strained? What 
is the root cause of the serious di ion that makes 


able supply of energy resources or on an unreaiistic 
desire for rapid development of the processing industry 
0 as to seek a short-lived boom? As a matter of fact, the 


since the founding of the PRC, in the field of coal, some 


and the shortage this year will be more serious. It is very 
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To Build More Nuclear Power Facilities 
HK2801011589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0623 GMT 27 Jan 89 


Proposes Measures To Deal With Enery 
Shortage”—ZHONGGUO TONGXUN SHE headline] 


| 


[Text] Beijing, 27 Jan (ZHONGGUO TONGXUN 
SHE)—Speaking at the national energy work conference 


Guangxi, Yunnan, and Guizhou for the first group of 
ion projects, in which 


: 


group of water conservancy projects, to be jointly 
built with Wuzhou and Longtan. The province has also 
signed a contract with Shanxi Province by which Guang- 
dong will invest 100 million yuan and Shanxi will supply 
Guangdong with an extra 1.7 million tons of coal for 
power generation over 3 years. 


Guangdong is also preparing to use foreign investment to 
build oil shale and nuclear power generator sets. Guang- 
dong, which is rich in oil shale resources, has decided to 
build an oil shale generator set of 50,000 to 100,000 kw. 
Preliminary work is now underway for this project. The 
province has also dispatched personnel to the Soviet 
Union and West Germany to investigate relevant 
projects there. 


years, the province plans to raise 52 billion yuan [as 
received] for its power projects. 


Drafted on Sale of Land Leases 
1005689 Beijing CHINA DAILY 
in English 30 Jan 89 p 2 


[By staff reporter Xie Songxin] 
ext] China is drafting a set of regulations on sales of 
land leases to support the formation of a real 
estate market in the country. 


The regulations wil! supplement the amended land man- 
SS ee a 1987 by the National People’s 
China’s parliament. 


Yu Liming, a director with the State Land Administra- 
ee oo Se Sa ey 
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By the end of last year, these areas sold 55 plots of iand, 
covering 70 hectares, through public auctions, interna- 
tional biddings and agreements. The income was 342 


The Chinese, who boasted about the vastness of their 
territory less than 10 years ago, now find that their arable 
land has been reduced to 0.093 hectare per person, 
compared with a world average of 0.33 hectare. 


“Land is so cheap in China that nobody treasures it and 
regards it as a property,” an observer told CHINA 
DAILY. 


JINGJI GUANLI on Wage, Price Increases 
HK2801075389 Beijing JINGJI GUANLI in Chinese 
No 11, 1988, pp 6-8 


[Article by Dong Jinwen (5516 6855 2425): “On Coun- 
termeasures the Alternate Wage and Price 


with material consumption an 


1. If the wage increase is too fast and the volume of 
— »— ——— — 
curre~ Seprecio mon follows. Demand inflation 

to ar . 8B Edison 
inf mne vt the cause. 


2. If wage increase is too fast and the volume of inflated 

wages expands the production cost of products, leading 
2 then expanded production 
cost is the cause 


3. If price rise is too high, currency value is depreciated 
because an equal amount of money can only purchase a 
smaller volume of commodities. It is necessary to raise 


i 


Len 
compute the ratio of V and “M” anew in the compo- 
sition of value. Wage value V will i 
causing corresponding wage inflation of the value infla- 
tion type. Value inflation is the cause. 


Due to the existence of these four kinds of causative 


romping pe) ad te folowing aerating eye wl 


“Price-rise/wage-inflation/price-rise/wage-infla- 
doe, Besuaen fr — 3 saan tate Oat eat 
“concealed™ price rises existed in our country, it follows 
that in the current stage of price reform the concealed 
price problem of 30 years’ standing is converted into an 
open state and price rise becomes a natural tendency. To 


The current discussion on reforming the coordination 
between wages and prices, or rather the method of 
linking the two, is not because in recent years we have 
not a link between wages and prices but because 
the existing linking method is neither rational nor scien- 
tific. In recent years we have adopted a sort of wages and 
inking method which can be called the multi- 


large-scale increase in staff salanes and wages so that the 
masses’ standard of living will not fall due to the rise in 
— prices: the second channel depresses the 
retail prices as a start and state finance pays out large 
amounts of money to provide concealed price subsidies; 
and the third channel provides that for commodities 
which have a close bearing on the people's living stan- 
dards and which have considerably increased in price, 
direct subsidies are given to individual consumers. 


The existing methods are extremely unscientific and 
have many drawbacks: 


30 January 1989 
1. Increasing staff salaries and wages on the basis of the 
conditions in changes of the pri Due to the 


rise and will in turn aggravate wage inflation. 


2. Because there is no demarcation in wage increases 
between the portion of increase due to the rise in labor 


viewpoint 

index-like linking. That is, the wage level increases at a 
fixed ratio of the extent of the rise in the commodity 
price index. This method has its rational side but it still 
cannot respectively and separately denote the origin of 
the wage change, cither because of a change in the labor 
productivity rate or a change in the price level. As a 


1. Demarcation of labor compensation wage and price 
subsidy wage. Labor compensation wage is what the staff 
members and workers get for their labor. The increase in 
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disparity. 
in 1985 the 11 provinces and 


output value was only 17 percent of the national 
total. The per capita output value was only 39 percent of 
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ani (0005 6327) and 2 — 0171 000 
5943) category, international exchange and international 
competition will gradually enter this area. Because of the 
role and influence of these two sides, markets along the 
coast will definitely develop a series of big changes from 
the past pure and simple domestic markets to “quasi- 
international markets.” 
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Enforcement of the Coastal Development Strategy 
Will Generate, Within a Short or 
Adverse Effects on the Inland Economy Should 
Not Be Overlooked 


The difficult nature of entering the international market, 

the enticing nature of the international market's demand 

for certain initial-grade products (mainly raw materials), 
international 


above illustrate that enforcing the externally oriented 

development strategy in the coastal regions 
definitely cannot be separated from the domestic mar- 
kets’ support. With support from the domestic markets, 
coastal region products can be sent abroad and at the 
same time afford a return flow, thus strengthening the 
adaptability and competitive power of our coastal econ- 
omy in the international market. 


In order to enable the domestic market to play a sup- 
porting role to the coastal regions, the key lies in devel- 
the domestic 


the case of Zhongqing’s copper and alumi- 
num materials. Due to the coastal regions’ crash buying 
in high prices from the coastal regions, the price of 


1) 


— — 2 —— 
is suitable for use not only in the coastal regions but also 
in inland provinces and cities which are charged with the 
task of making financial deliveries to the central author- 
ities. Analyzing the trend, it can be found that slanting 
financial policy can possibly, and very soon, become 
balanced. This is because actual practice in the region 
has demonstrated that the contract system in the broad 
sense should include the financial contracting system. It 
is an effective way to solve the economic relations 
between the central government and the localities. 


It will be rather difficult to change the slant in the 
investment policy in the near future. The central goverr- 
ment 1s always willing to invest its limited capital funds 
in the eastern major regions which can produce better 
results but the fact that the country's capital construction 
funds are rather limited cannot be changed in the fore- 
seeable future. Hence we cannot be too urgent in 
demanding a change in the slant in investment policy. 


The slanting in the policy of opening to the outside world 
began with the establishment of the SEZ’s. When we 
proceeded from the closed door to opening to the outside 
world, adoption of the slanted opening policy in “point 
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opening policy has become a large slant in plank form. 
— 2. — 


the general pattern of opening to the outside world 
to enforce throughout the country the policy of opening 


Possibly 
op Reetonntes Gs Sat © Tae P in 
the Policy of Opening to the Outside World _ 


any appropriate 
—ä——— — 
end will restrict enforcement of the development strat- 


egy along the coast. Aft:: con paring a number of possi- 
ble programs it seems tha‘ 4 relatively good choice is the 


The proposition to set up in the inland region pilot areas 
or cities for opening to the outside world was raised by 
certain people some 5 years ago and was the topic of 
fervent discussion at the time but the necessary condi- 
tions were not yet mature. Compared with some 5 years 
ago, the situation has now change intensively: — 
the 13th CPC National Congress. the 

further expansion — to Go — 
become more firm and unified; 2) Along the coast from 
south to north a belt of land with a population of over 
200 million has been opened to the outside world, 3) A 
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great disparity in economic environment between inland 
and the coastal regions has come into being which, 
together with the contradictions in economic operations 
between the two sectors, urgently needs a coordinated 
solution; 4) In the course of the actual practices in the 
region, the western part of the country has obviously 
increased its understanding of opening to the outside 
world and augmented its concept of the commodity 
economy; 5) Certain large central cities in the interior 
such as Zhongqing, Chengdu, Wuhan, Xian, and Kunm- 
ing have definitely developed their soft and hard envi- 
ronment for opening to the outside world; and 6) In 
recent years international capital has increasingly 
become interested in China’s domestic markets. The 
time now is mature for setting up pilot areas or several 
cities and towns for opening to the outside world. This 
will meet the central government's general demand of 
placing the main task on opening the eastern part to the 
outside world and following up with guiding and leading 
the economic development of the western portion. This 
choice exemplifies the actual steps in our country's 
gradually pushing the work from east to west of opening 
to the outside world; it is an important supplement to the 
coastal regions’ externally oriented economic develop- 
ment strategy and is advantageous to the realization of 
the strategic target of the “coast leading the inland and 
inland supporting the coast.” 


Aside from endorsing and enforcing the policy of open- 
ing to the outside world, akin to that in the outside world 
in the interior, the following problems should also be 
solved: 1) Enforcing with central finance fixed amount 
contracting or progressively increasing low amount con- 
tracting: 2) Opening up the air and waterway channels of 
inland cities and towns open to the outside world; and 3) 
Allowing foreign banks to experimentally set up branch 
— in inland cities and towns open to the outside 
world. 


Trade Spokesman on Foreign Trade Growth’s Future 
HK2801082689 Beijing RENMIN RIBAO 
in Chinese 24 Jan 89 p 1 


[Dispatch by reporter Lu Zhenhua (7120 2182 5478): 
“Ministry of Foreign Economic Relations and Trade 
Spokesman Says China Will Develop Foreign Trade at 


an Appropriate Speed“ 


[Text] Beijing, 23 January—This year the country is 
going to reduce its economic growth rate and put the 
export of some commodities under control. What will be 
the development trends in foreign trade? Today, in 
answering a question raised by Chinese and foreign 
reporters, Liu Xiangdong [0491 0686 2639], a news 
spokesman for the Ministry of Foreign Economic Rela- 
tions and Trade, revealed: China will adopt positive 
measures to keep foreign trade developing at an appro- 


priate speed. 


NATIONAL AFFAIRS 


Last year prices in the country rose drastically. This year 
the country is going to reduce the economic growth rate. 
What effects will all this produce on foreign trade? 
Answering this question Liu Xiangdong said: Last year 
the country applied extensively the system of contracted 
responsibilities for perations in foreign trade, whereby 
the provinces, cities, autonomous regions, and relevant 
foreign trade enterprises undertook to fulfill three tar- 
gets: target amounts of foreign exchange earned from 
foreign trade, amounts of foreign exchange turned over 
to the state, and economic result's targets. Because of the 
price hikes, foreign trade enterprises suffered from 
increased costs and the targets became considerably 
more difficult to fulfill. However, judging by last year’s 
actual situation, one can see that export trade grew 
rather rapidly and the economic results attained were 
quite good. The situation was satisfactory. The effects of 
last year’s price hikes on foreign trade could become 
more evident in the Ist half of this year. 


Liu Xiangdong said unambiguously: This year the coun- 
try is going to put an end to the phenomenon of an 
“overheated” economy, thus creating favorable and sta- 
ble domestic cor ‘tions for the development of foreign 
trade. One shouiu be able to foresee that given this 
principle, society’s excessive demands will be checked, 
the contradictions between the domestic and overseas 
sales of some products will be mitigated, and we will be 
able to use more of the processing enterprises’ surplus 
production capacities to develop the production of 
export goods or to process materials for foreign clients 
providing such materials. Of course, putting some of the 
country’s badly needed raw materials and similar com- 
modities under appropriate control will make foreign 
trade a little more difficult. However, the state will adopt 
positive measures to keep foreign trade developing at an 
appropriate speed. For example, depending on interna- 
tional market needs and our strong points, the economic 
and trade departments will make vigorous efforts to 
develop industries and products that have great compet- 
itive power, improve the quality of export products, 
optimize the mix of export products, and open up 
markets in various parts of the world, in order to make 
export trade grow steadily and to ensure that the country 
has the necessary international payment capacities. 


Why has China recently imposed restrictions on the 
import of tobacco, spirits, and some other commodities? 
Liu Xiangdong replied: Ours is a developing country 
with a short supply of foreign exchange. In order to use 
our limited supply of foreign exchange where it is most 
needed in modernization, it is necessary to readjust the 
mix of import products. First, it is necessary to ensure 
adequate supplies of the raw materials for agricultural 
production, the key industries, and the production of 
those daily consumer goods required to ensure a stable 
existence for the people. The import of other goods will 
depend on how much we can afford. It is obviously 
improper for us to use our precious foreign exchange 
reserves to import high-grade consumer goods, process- 
ing equipment on top of the country’s surplus produc- 
tion capacities, and those consumer goods the demand 
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for which can be fully met locally. Liu Xiangdong 
pointed out: With the development of our industrial and 
agricultural production and the growth of our export 
trade, the total volume of imports will actually grow but 
not shrink. Putting the import of a few commodities 
under control will not affect the entry of foreign com- 
modities into the Chinese market. China’s foreign trade 
system, after being reformed, will prove compatible with 
GATT rules. 


Commenting on the trade between China and South 
Korea, this spokesman said: China has established no 
official political, economic, or trade relations with South 
Korea. It is said that South Korea is very eager to 
develop economic relations and trade with China. Some 
companies have asked to be allowed to hold direct 
business talks with our foreign trade companies. The 
reform of our foreign trade systems allows our foreign 
trade enterprises considerable operational decisionmak- 
ing power. The selection of cooperation partners accord- 
ing to business needs is entirely the business of enter- 
prises. 


Senior Trade Official on Trade With Hong Kong 
HK3001053789 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 30 
Jan 899 


[By Cheung Lai-kuen] 


[Text] Trade relations between Hong Kong and China 
would develop further as more processing and assem- 
bling factories were established in the mainland by Hong 
Kong investors, a senior China trade official said. 


NATIONAL AFFAIRS 


Vice-director of the Ministry of Foreign Economic Rela- 
tions and Trade’s import and export department, Ye 
import and export trade was U.S.$79.4 billion last year. 


She said the export figure for last year was 2.8 times 
larger than in 1978 and China had become the 15th 


largest trading country in the world. 


Ms Ye, who was in the territory for a seminar on 
investment in China last week, said Hong Kong was one 
of the mainland’s major trading partners. 


Last year China's export figure amounted to U.S.$40.1 
billion, of which 31 percent or $12.4 billion was exported 
to Hong Kong, she said. 


China also imported more than $6.56 billion of mer- 
chandise from Hong Kong in 1987—86 times the figure 
for 1978. 


Ms Ye said increasing trade relations between Hong 
Kong and China could partly be attributed to more Hong 
Kong manufacturers shifting production across the bor- 
der. 


She said 43,980 processing and assembling factories had 
been established throughout China and 294,000 produc- 
tion projects had been signed with foreign buyers or 
manufacturers. 

She expected economic relations between Hong Kong 
and the mainland would develop further in the future 
because China’s State Council had encouraged China’s 
coastal area to develop the export-lead economic, pro- 
cessing and assembling industry. 
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East Region 


La Rongjing Addresses Anhui CPPCC Conference 
OW2701 183489 Hefei ANHUI RIBAO 
in Chinese 6 Dec 88 p 1 


[“Excerpts” from speech by Ru Rongjing, deputy secre- 
tary of the Anhui Provincial CPC Committee and gov- 
ernor, at the Anhui provincial conference on CPPCC 
work, held in Hefei from | to 4 December] 


[Text] Since the 3d Plenary Session of the 13th CPC 
Central Committee, party committees and governments 
at all levels in the province have concentrated on imple- 
menting its guidelines and those of the Ninth Plenary 
Session of the Fourth Anhui Provincial CPC Committee. 
Thanks to their efforts, some of the chaotic phenomena 
in our economic life have disappeared and some are 
disappearing. I hope that CPPCC organizations at all 
levels, the democratic parties, and people from all other 
circles will play an active role in improving the economic 
—— rectifying economic order, and deepening 
orm. 


Our province has quite quickly and satisfactorily pushed 
forward CPPCC work at various levels in recent years, 
and, as a result, a lively situation has appeared. CPPCC 
organizations at different levels have all tried to exercise 
the CPPCC’s primary function of political consultation 
and democratic supervision, and have regarded this as 
their central task. Political consultation and democratic 
supervision have thus become, to a certain extent, a 
regular practice and have been institutionalized. CPPCC 
members at various levels take Part actively in the 
consultation and discussion of major party and govern- 
ment policy, expressing many valuable views, making 
many valuable suggestions, and helping party and gov- 
ernment organs make their policy decisions more dem- 
ocratic and scientific. In addition, using their strong 
resources of talented personnel, CPPCC organizations 
have launched various activities, which made positive 
contributions to Anhui's economic construction and 
other undertakings. Along with the acceleration of the 
building of socialist democracy, the CPPCC’s place and 
role in the country’s political life will become even more 
important. 


CPPCC organizations must take the initiative to ensure 
that political consultation and democratic supervision 
become a truly regular practice and are institutionalized. 
However, the key to the success of regularizing and 
institutionalizing political consultation and democratic 
supervision lies in the hands of party committees. The 
provincial party committee, above all, should take the 
lead in this regard. Party committees at various levels 
must fulfill the following: 1) They must take the initia- 
tive in arranging political consultation. Party commit- 
tees must put forward matters for consultation with the 
CPPCC on a regular basis. To bring into full play the 
function of the CPPCC, with the exception of a few 
important matters requiring the party committee to call 
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together the responsible persons of various political 
parties for consultation, matters of a general nature can 
all be taken up at the CPPCC organizations. Some 
comrades have suggested that party committees and 
governments become as enthusiastic about political con- 
sultation and democratic supervision as the CPPCC 
Organizations. Party committees at all levels should 
accept this and make sure that enthusiasm for 
political consultation and democratic supervision is 
found on both sides. 2) They must be sincere in seeking 
consultation. They must have a clear guiding idea that 
they seek consultation not for the sake of consultation 
but for the purpose of making their policy decisions 
more democratic and scientific. They must be frank and 
sincere in seeking consultation to ensure that matters 
placed for consultation are discussed fully. 3) They must 
foster democracy. All kinds of views can be expressed. 
Comrades on the party committee should encourage 
people to speak from the bottom of their hearts, report 
the situation truthfully, and express their views boldly 
and make suggestions. They should listen earnestly to all 
reasonable suggestions and accept them without undue 
delay. They should not make harsh and unreasonable 
criticism, even if the views are somewhat biased; even 
less should they deliberately give the persons expressing 
the views a hard time. 4) They should respond without 
undue delay. Party committees and governments should 
all study seriously the proposals and criticisms made and 
the views expressed by CPPCC members at various 
meetings and take appropriate action. They must ensure 
that everything is taken care of and every question has an 
answer. Party committees at all levels should adopt a 
variety of means to create favorable conditions for 
CPPCC members at various levels to discuss and partic- 
ipate in government and political affairs. 


I hope that CPPCC organizations at various levels 
strengthen their links with the party committee, govern- 
ment, and their relevant departments, comment and 
make suggestions on the various policies and measures 
for improving the economic environment and rectifying 
economic order, and strengthen their supervision over 
the implementation of the adopted measures. The 
CPPCC has experts and scholars working in all fields and 
has specialized committees. It can organize investiga- 
tion, consultation, and inspection activities; report 
promptly the new situation and problems developing in 
the process of improving the economic environment and 
rectifying economic order: and offer advice and make 
suggestions. It should, in the spirit of being the master of 
the country, report truthfully problems in our economic 
life to the relevant department and exercise democratic 
supervision seriously. It should also actively take the 
initiative to publicize the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee and those of 
the Ninth Plenary Session of the Fourth Anhui Provin- 
cial CPC Committee. While publicizing reform achieve- 
ment in the last decade and the excellent situation 
existing today, it should explain clearly the difficulties 
facing us and the way to overcome them. As long as we 


Anhui Releases 1988 Major Economic Indices 
OW2701191289 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 22 Jan 89 


[Text] Following are Anhui's eight major economic indi- 
ces from January through December 1988: 


I. Fixed asset investment totaled 6.03 billion yuan, up 
14.4 percent from the same period last year. If invest- 
ments made by other provinces in Anhui on transregio- 
nal capital construction projects were included, it would 
amount to 6.24 billion yuan, an increase of 16.2 percent 
over the same period last year. 


2. Balance of bank loans was 28.82 billion yuan, 3.45 
billion yuan more than it was at the beginning of 1988. 
Of this, loans for fixed asset projects were 4.16 billion 
yuan, an increase of 530 million yuan over that at the 
beginning of 1988. 


3. Total wages of staff and workers amounted to 6.6 
billion yuan, up 20.8 percent from the same period last 
year. 


4. Labor productivity for a full-time worker of state 
industrial enterprises was 17, oo an increase of 6.7 


percent over the same period last year. 


5. Every 100 yuan’s worth of products sold by budgeted 
industrial enterprises yielded 15.3 yuan in tax revenue 
and profit, which is basically the same as the previous 
year. 


6. Cost of comparable products by budgeted industrial 
enterprises rose by 15.1 percent. 


7. Every 100 yuan’s capital of budgeted industrial enter- 
prises yielded 21.5 yuan in tax revenue and profit, an 
increase of 1.9 yuan over last year’s corresponding 


8. Comprehensive energy consumption for every 10,000 
yuan industrial output value produced by state and 
collective industrial enterprises at and above county 
level in Anhui amounted to 5.6 metric tons of standard 
coal, and the annual energy conservation rate of 6.5 


percent. 
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Fujian’s Chen Guangyi Cited on Agriculture 
OW2701043189 Fuzhou FUJIAN RIBAO in Chinese 
12 Jan 89 p 1 


[Text] “In developing our province's agriculture in the 
future, we shall strive to upgrade grain production and to 
achieve a comprehensive development of agriculture, 
forestry, animal husbandry, and fishery by implementing 
policies, relying on advanced technology, increasing 
input, and simultaneously concentrating on developing 
hilly areas, marine production, and farming. Currently, 


bumper harvest this year.” This was stressed by Chen 
Guangyi, secretary of the provincial party committee, 
while addressing a provincial conference on rural work 
yesterday. 


More than 1,300 people, including Jia Qinglin, Hu 
Hong, Cheng Xu, Zhang Kehui, Yuan Qitong, Wen 
Fushan, Huang Ming, Guo Ruiren, Wen Xiushan, 
Huang Changxi, Zhang Yumin, Liu Yongye, Xiao Jian, 
You Dexin, Chen Mingyi, Su Changpei, Shi Xingmou, 
Ling Qing, Xu Jimei, Lu Haoran, Chen Yangzeng, and 
other provincial leaders; principal leaders of prefectural, 
city, and county party and government organizations; 
and the responsible persons of the Ministries of Agricul- 
ture, Forestry, and Water Resources and of various 
provincial departments attended the conference, which 
was chaired by Jia Qinglin, — 1 = 
provincial Harty committee. Secretary Chen Guangyi 
made an important speech on some problems concerning 
agriculture. 


1. Understand that agriculture is the foundation of our 
province’s economy. As a whole, the guiding principles 
for agricultural development in our province have been 
clearly defined, and most localities have attached impor- 
tance to agriculture in recent years. However, we cannot 
deny that some areas have neglected agriculture and 
even grain production. This question resulted from work 
as well as understanding, particularly lack of understand- 
ing of the objective law that agriculture is the foundation 
of the national economy, and that grain is the base of 
that foundation. Therefore, in the new situation, leader- 
ship at all levels must deepen their understanding of the 


importance of agriculture. 


First of all, leaders should have a sense of urgency and 
responsibility about developing agriculture. Our prov- 
ince’s per capita arable land is 0.67 mu. With its arable 
land accounting for 1.3 percent of the country’s total, our 
province has to feed a population that comprises 2.6 
percent of the country's total. This is a tough job. In 
recent years, there has been little change in our prov- 
ince’s conditions for agricultural production. In particu 
lar, not only has agricultural input not been increased, 
but it has actually decreased, thereby seriously weaken- 
ing the province's already weak capacity to develop 
agricultural production. The decrease of cultivated land, 
the aging of our water conservation projects, and the 
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expansion of soil erosion are hidden crises which have 
not received due attention. If this situation is allowed to 
develop unchecked, an all-around decline in agricultural 
production is a foregone conclusion. If that happens, we 
shall have to pay a very high price to cope with it, and a 
grave historical mistake will have been committed. 
Therefore, in the matter of agriculture, we must remain 
sober-minded and seize the initiative by adopting proper 
measures as soon as possible. Next, we must understand 
that agriculture affects the national economy as a whole. 
Agriculture is only a sector of the economy, but it is a 
macro-sector having a bearing on the national economy 
as a whole. In particular, in our province, where the 
economy is not based on heavy industry, most raw 
materials for the processing industry come from agricul- 
ture. Agricultural development has a direct or indirect 
bearing on industrial growth and on the stability and 
growth of the province’s economy. At the same time, 
agriculture is the foundation for the implementation of 
the strategy for economic development in the coastal 
regions. Vigorously developing agriculture is an effective 
measure for improving the economic environment and 
rectifying economic order, a practical means of increas- 
ing agricultural and sideline products, and a sure guar- 
antee for stabilizing prices and the general situation and 
assuring the people. Third, agriculture must be includcd 
in the important agenda of the whole party. In the final 
analysis, problems confronting agriculture have 
stemmed from weak leadership. Leadership at all levels 
must attach importance to agriculture. Party and govern- 
ments at all levels must take agriculture seriously. Prin- 
cipal leaders should personally take charge of agricul- 
tural work. Other leaders, including county, town, and 
township leaders, should devote a greater part of their 
energy to developing agriculture. Departments con- 
cerned should do their best to serve agriculture. All 
trades and professions in society should support agricul- 
ture vigorously to establish firmly its status as the 
foundation of the national economy. 


2. Further explore ways to develop our province's agri- 
culture. The provincial party committee and the provin- 
cial government have set a goal which calls for increasing 
the province’s annual agricultural output value by over 5 
percent, annual grain output by about 500 million jin, 
and peasants’ annual per capita income by over 50 yuan 
in the next few years. To achieve this goal, we must sum 
up experiences, widen our horizons, and adopt the 
following strategic measures: First, we must ensure a 
steady increase in grain production. We must spread fine 
crop strains, transform low- or medium- yielding farms, 
plant more winter grain and dry land crops, promote 
intensive farming, develop solid agriculture, expand 
commodity grain-producing bases, stabilize the grain 
acreage, and economize on grain consumption. Second, 
map out a comprehensive plan for developing agricul- 
tural resources. We should concentrate on developing 
hilly areas and marine products. Special emphasis 
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should be given to developing forestry, fishery, agricul- 
tural products earning foreign exchange, and rural enter- 
prises. Particular attention should be given to accelerat- 
ing the development of forests of commercial value. All 
these should be regarded as the foundation for invigo- 
rating the national economy. Third, we must pay atten- 
tion to the development and application of agricultural 
science and technology, and improve the four-level net- 
work for spreading agricultural technology; we must 
strengthen cooperation in agricultural research and 
introduce competition among research units in order to 
enhance the enthusiasm and initiative of research per- 
sonnel. Fourth, development should proceed step- by- 
step. Equal attention should be given to coastal regions 
and impoverished areas, and to development of hilly 
areas as well as marine products. Strong points should be 
exchanged. The task of promoting prosperity in poor 
areas is a long-term one and must never be relaxed. Fifth, 
the peasants must be guided to handle relations correctly 
between accumulation and consumption, so that they 
will invest more money in agricultural production. 


3. We must join efforts to wrest an all-around bumper 
harvest this year. We shall strive to set a record for our 
total grain output. This goal must be fulfilled at various 
levels after the introduction of the system under which a 
leader is held responsible for the attainment of certain 
objectives during his or her tenure. Currently, we must 
ensure the implementation of policies, deepen rural 
reform, and further enhance the peasants’ initiative. The 
policies and measures laid down by the provincial party 
committee and the provincial government for the pur- 
poses of boosting grain production, increasing agricul- 
tural input, setting up funds for agricultural develop- 
ment, and increasing the supply of the means of 
agricultural production must be carried out to the letter. 
Financial departments at all levels must allocate funds, 
chemical fertilizer, and other means of agricultural pro- 
duction according to plan. Any cutback in violation of 
policies is not permitted. Secretary Chen Guangyi also 
made specific suggestions on how to achieve an all- 
around bumper harvest. 


He also mapped out a plan to implement the guidelines 
of the 3d Plenary Session of the 13th CPC Central 
Committee, to advance economic development, to 
strengthen party building, and to promote clean admin- 
istration this year. 

Xiamen Increases Foreign Trade Results 
OW2901041189 Beijing XINHUA in English 

1616 GMT 25 Jan 89 


[Text] Xiamen, January 25 (XINHUA)}—Goods pro- 
ducd in Xiamen, one of China's four special economic 
zones, are found in shops of many countries all over the 
world. 


A Xiamen City official in charge of foreign trade said 
here today that the city exported more than 510 million 
U.S. dollars worth of goods last year, double the previous 
year’s figure and fulfilling the state quota ahead of 
schedule. 
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A leading port city in Fujian Province, Xiamen has eight 
special foreign trade companies, more than 200 local 
foreign trade companies and a number of export-ori- 
ented enterprises. 


The official attributed the good results to the implemen- 
tation of the reform of the foreign trade system, the local 
government's encouragement of foreign trade and estab- 
l_shment of foreign-funded enterprises that have turned 
out quality and market-oriented goods. 


Governor Addresses Jiangsu Finance Conference 
OW2801031389 Nanjing Jiangsu Provincial 
Service in Mandarin 1015 GMT 23 Jan 89 


[Text] Governor Gu Xiulian gave an important speech at 
the closing session of the provincia! conference on finan- 
cial work this afternoon. She affirmed the achievements 
made by financial and tax departments at all levels in the 
province last year and called on them to achieve a basic 
balance in revenue and expenditure this year. 


Governor Gu Xiulian said: Everything costs money. We 
must make sure that this year’s price increases are much 
lower than last year. We must take a further step in 
readjusting our economic structure to provide favorable 
conditions for ing the reform. This is quite a 
difficult task for the financial and tax departments. 


She pointed out: The state has adopted a policy of 
financial retrenchment this year. To my understanding, 
this means that we must reduce expenditures while at the 
same time broadening the sources of our revenues. 


She said: I have not been able to sleep well these past few 
days. I have been worrying about production decline and 
energy shortages. I have been worrying about the lack of 
cash to pay for the farm and sideline products procured 
from the peasants, which will dampen their enthusiasm 
for production. We should slow down the pace of pro- 
duction a little bit. However, an excessive decline in 
production will unavoidably affect the fulfillment of our 
revenue plan. 


Quoting the saying that serious efforts can overcome 
every difficulty, Governor Gu Xiulian said: Our finan- 
cial difficulties are quite tremendous. However, our 
party committees and governments at all levels are doing 
their utmost to overcome them. This year we are imple- 
menting a financial policy that supports investment in 
agriculture, education, and science and technology. We 
are trying to use our limited financial resources where 
they are needed most. 


She concluded: Let us work with high spirit and in a 
down-to-earth manner to fulfill this year’s financial task. 
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Jiangxi’s Mao Zhiyong on Party Members’ Role 
OW2701022589 Beijing DANG JIAN in Chinese 
Ne II. 5 Nov 88 pp 7-8 


between the cadres and the masses in a locality or an 
ees SS Se anes) See 
I visited some severely damaged areas, 


See ee eae 


regard to educating party members: 


Emancipate the Mind and Promote Reforms 


First, it is necessary to guide party members to apply the 
criteria of practice and the productive forces to see fully 
the great achievements in reforms in the last 10 years 
and eliminate various misgivings and biases against 
reform. Reforms carried out by us since the 3d Plenary 
Session of the lit CPC Central Committee have 
brought about emancipation of the mind and liberation 
of the productive forces. Compared with 10 years ago, 


necessary to make party members understand that 
reform is grand systems engineering of society, taking 
time to keep making progress and improvements, and 
cannot be done overnight. Any reform can touch the 
nerve of society. We must not stop reform merely 
because of difficulties and risks. Problems emerging in 
the course of reform can only be solved by deepening it. 
In short, we should carry out ideological education to 
make the vast number of party members see both the 
temporary risks and difficulties and the bright future and 
prospects, so that they will use their firm confidence and 
exemplary deeds to make the broad masses of cadres and 


people support, take part in, and promote reform enthu- 
siastically. 


Exercise While in Power, Out 
— With Integrity nein 


Since the 13th National CPC Congress, the central 
authorities have stressed repeatedly that “the economy 
should be invigorated, and party and government organs 
should remain honest.” Honesty in performing official 
duties is determined by the nature of our party and 
government. Currently, under the new situation of car- 
rying out reform, opening to the outside world, and 
developing the commodity economy, the question of 
whether party and government organs can maintain 
integrity is related directly to support from the people. 
and success or failure of reform. Of course, we should 
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affirm the “mainstream,” and see the bright side of the 
whole party. We should also face the “minority” 


the image of the party and the state will be tarnished, and 
the reputation of reform harmed. This will result in 
popular discontent and create greater difficulty for 
reform. Therefore, problems related to the integrity of 
party and government organs should be straightened out 
by every means. 


To straighten out problems related to integrity of party 
and government organs, we should deal strictly with 
party members while committing ourselves to reform 
and opening to the outside world. We should resolutely 
adopt comprehensive measures, the most important of 
which is to earnestly conduct education on clean govern- 
ment among party members, so that each party member 
will truly understand that we, the Communists, do not 
enjoy any privileges, other than wholeheartedly working 
for the interests of the people, and that honesty in 
performing official duties is a minimal requirement. The 
goal embraced by the party will not change no matter 
which stage our society is in, no matter how developed 
our economy. In other words, whether in peacetime or 
wartime, whether they live in poverty, whether they have 
barely enough for food and clothing, or whether they are 
comfortably well-off, Communist Party members should 
forever cherish the idea of serving the people and remain 
honest in performing official duties. That is, they will 
“remain essentially the same, despite all apparent 
changes,” as the saying goes. Today, the more we strive 
to open to the outside world and invigorate the economy, 
the more we should encourage integrity of party mem- 
ber-cadres of party and government organs in handling 
official and personal matters, and the more we should 
encourage them to “worry before other people do, and 
enjoy themselves after other people are enjoying a happy 
liſe. Some comrades in our official agencies aptly put it 
this way: We shall naturally have when the masses have. 
We shall naturally become rich when the masses are 
rich.” In conducting education on clean government, we 
should pay attention to using the positive and negative 
models, and to bringing out the roles of advanced 
models. Many good party members and cadres in party 
and government organs throughout the province are 
capable of consciously maintaining integrity. The most 
advanced models among them have lofty qualities and 
outstanding performances which have moved people to 
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tears and aroused them to exert themselves. They possess 
the persuasive power that gives encouragement and 

minds. Conversely, much food for thought has 
been provided by the typical cases of moral degeneration 
and violation of laws, and the lessons gained from these 


meted out, integrity and uprightness are encouraged, and 
corruption and other evil practices checked. In the final 
, leading cadres should set good examples in 
education on clean government. Personal 
are better than precepts. Major responsible 
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control party and government 


i 


organs, be lenient with enterprises; party style should be 
corrected; and the economy should be enlivened. 


It Is Necessary To Take the Lead in Protecting the 
Authority of the Party ond Government 


Reform is a cause of the masses who are the main body 
of reform. Therefore, in order to fulfill the current tasks, 
we must closely rely on the wisdom and strength of the 
masses. However, in mobilizing and organizing the 
masses, we must resolutely protect the authority of the 
party and government. History has proved long ago that 
in our country only the Communist Party of China and 
the People's Government under its leadership are the 
authoritative party and government truly representing 
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the interests of the whole people and unifying the peo- 
ple’s wishes. In the current situation, only if we all 
protect the authority of the party and government and 
implement their policies can we overcome various diffi- 
culties. Currently, the overwhelming majority of party 
cadres are doing so. However, we must also pay attention 
to the following situation: When the circumstances are 
good and tasks can be smoothly carried out, some 
comrades trusi the party and are relatively firm in 
implementing the policies of the party and government; 
however, when the tasks led by our party and govern- 
ment are faced with difficulties and risks, or if the tasks 
are in conflict with personal and local interests, those 
cadres have doubts, hesitate, waver, or even become 
onlookers, and irresponsibly grumble and criticize, thus 
hampering the implementation of the correct line and 
sapping the will of the people. Therefore, at present, in 
conducting education for party members, we must stress 
the authority of the party and government, law, disci- 
pline, and order. We must let everyone know that, at this 
critical moment, we must strengthen the party’s leader- 
ship instead of weakening it; we must strengthen, not 
weaken, the government's authority, the sense of disci- 
pline, and the legal system. We should ask all members 
of the Communist Party in this province to do the 


support and demonstrate it in their respective work. 
Second, all party members should show concern for the 
masses and do a good job in educating and uniting with 
the masses with a high sense of political responsibility. 
Party members should become the masses’ close friends, 
11 They should also be the 


N 
ical situation of stability and unity, and conscientiously 
fulfill various tasks set by the party Central Committee. 


Jiang Zemin Addresses Shanghai People’s Congress 
OW2701175189 Shanghai JIEFANG RIBAO 
in Chinese 19 Jan 89 P 1 


[Text] The Shanghai Municipal People’s Congress 
Standing Committee held Shanghai's first exchange 
meeting on district and county People’s Congress work 
in the banquet room of Friendship Hall at the Shanghai 
Exhibition Center on 18 January. Jiang Zemin, secretary 
of the municipal party committee, was present at the 
meeting. He made a speech on how to bring the func- 
tional role of local state power organizations into full 
play in the new situation to guarantee implementing the 
policy of improving the economic environment and 
rectifying economic order. 
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In his speech, Jiang Zemin fully affirmed the achieve- function on behalf of state power organizations to 
ments of local peoples congresses over the past 9 years. _— directly order the masses about. Instead, we mean that it 
After analyzing the current situation and summing up is necessary to rely on the establishment of the demo- 
historical lessons, Jiang Zemin said: Our practical expe- cratic system and organize and support the people to be 
rience in socialist constructicn in the past 30 years and masters of their own affairs. Jiang Zemin called for all 
more has told us that, without the People’s Congress party committees to include people's congress work in 
i i i the the meeting agendas for discussion and study, pay grea: 
to attention to, and support, People’s Congress work, coor- 
guarantee the peoples supervision over state function- dinate well with the relationship between the People; 
aries. It wo id be ail the more difficult to guard against Congress and the government, the courts, and the pro- 
ver to seek self-interest and against bureau- § curatorates, so they can play their respective roles well 
cracy. He pointed out: While we are devoting ourselves within their own scopes of functions and powers. He 
to improving the economic environment and rectifying called for supporting and helping peoples congress 
economic order, we must push forward construction of standing committees and creating the necessary condi- 
the democratic legal system. In improving the economic tions for promoting peoples congress work. 


reform, bringing local state power organizations’ role At the 18 January exchange meeting responsible persons 
into full play is especially important. Those who regard of Huangpu, Jingan, Minhang, Shanghai, Baoshan, Zha- 
the people's congress as a figurehead are wrong. They bei. Changning, Xuhui, Fengxian, and Chuansha district 
must be corrected. and county party committees, peoples congresses, and 
governments separately briefed the meeting on their 
Jiang Zemin said: The duties and tasks of local peoples experience. Ye Gonggi, chairman of the municipal Peo- 
at all levels are quite heavy. Currently, the _ple’s Congress Standing Committee, and Sun Guizhang, 

People’s Congress should work well in three fields: First, vice chairman, presided over the exchange meeting 


center around the needs of improving the economic = The meeting will continue on 19 January. 


ligating and standardizing economic relations, and sei- Shanghai Leaders Mark Rocket Launching 
ting restrictions on, and punishing, those who disrupt 0W280/035489 Shanghai WEN HU! BAO in Chinese 
economic order. It is also necessary to turn the partys 20 Jan 89 p / 


and ically establish a nomi ian Wei Cao Zhi 
—— — aa good economic — eihua and correspondeni i- 


rates. The stress on supervision by the People’s Congress [Text] At a rally held at the Shanghai Space Base 
should be laid on legal supervision. Third, strengthen the yesterday to celebrate the three successful rocket launch- 
ties with deputies to the People’s Congress and with the —_—ings in 1988, Jiang Zemin, secretary of the Shanghai 
masses. Jiang Zemin said: We must publicize the party's © CPC Committee, said: The people of Shanghai ought to 
specific and general policies among the masses through carry on the spirit of the universe, the spirit of “arduous 


the deputies to the peoples congresses and introduce the _— struggle. energetic cooperation; and painstaking, 
achievements, difficulties, and prospects in reform, so unyielding. persistent efforts”. 

government, understond and support reform, and Leading comrades Jiang Zemin, Zhu Rongji, Zeng Qing- 
actively devote themselves to it. The masses can elect hong. Gu Chuanxun, Sun Jiadong, Ren Xinmin and Zou 
iheir own deputies, who will air their views on reform = Jingmeng of the Shanghai Municipal CPC Committee 
and construction, make suggestions, and discuss political and Government, the Ministry of Aeronautics and 
affairs. By so doing, our party’s specific and general Astronautics, and the National Meteorological Bureau, 
policies will enjoy a stronger mass basis, and our reform together with cadres and workers of the Shanghai Space 
and construction will make great headway. Base, celebrated the bases participation in th three 


successful rocket launchings in 1988. 


to strengthen leadership over People’s Congress work Vice Mayor Gu Chuanxun indicated that Shangnai will 

and support the peoples congresses in exercizing their strive to create a better environment and better condi- 

functions and powers according to law, so that state tions for developing the high technology of the space 
i can be positive and work indepen- industry. 


strengthening, party leadership is a fundamental guaran- At the rally, Sun Jiadong, vice minister of aeronautics 
tee for promoting democracy and legal system construc- and astronautics, said: China's second telecommunica- 
tion, and for improving the People’s Congress work. In tions satellite, which was successfully launched on 22 
emphasizing the party's leadership over peoples con- December 1988, has completed its experiments in orbit. 
gress work, we do not mean the party should exercise Results of these experiments show that the quality of 


ellites into polar orbits. 

Zhu on V Production 
OW280103 1289 City Service in Mandarin 
2300 GMT 23 Jan 89 

[By station reporter Zhang Liqun] 
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withdrawal of cash from circulation, and encouraging of 
savings. Funds for distribution to the countryside must 
not be used for any other purpose. 


Vice Mayor Ni Hongfu delivered a work report at the 
meeting yesterday. On behalf of the municipal govern- 
— ee By helt — pet 
marketing in Shanghai this year, urging all to see to it 
that vegetable production and supply is better than last 
year. 


At yesterday s meeting, the 10 townships and | 7 villages 
named as advanced units for vegetable production in 
1988 were commended by the Shanghai municipal Peo- 
ple s Government. 


Shanghai Garrison Commander Attends Cadre Meeting 
OW280 1044889 Shanghai City Service in Mandarin 
1000 GMT 23 Jan 89 


veteran cadres of the Shanghai Garrison District have 
achieved success in exemplary deeds. 
At a summation meeting on veteran cadres work which 


was held today, 3 cadre rest homes, 2 clinics, and 38 
veteran cadres and personnel were commended. [passage 


Guangdong Cracks Down on Criminal Activities 
OW 3001024989 Beijing XINHUA in English 
0830 GMT 29 Jan 89 


[Text ee — January 29 (XINHUA)—South Chi- 


Province has taken a senes of measures 


— — 


to 2 passengers from carrying inflammabies 
and explosives on motor vehicles and ships. So far, | ,800 
such cases have been discovered. 


The province has also screened hotels, street-corner 
shops and massage parlors. Some of them have been 
rr 
Guangzhou, Shenbhen, Shantou, 
Huizhou, Zhaoqing and Zhanjiang, police have captured 


a number of audio and video cassettes containing por- 
nographic contents in recreational facilities. 


Noandup Improvement of Guangdong Security 
HK27011 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0712 GMT 26 Jan 89 


Roundup” I 


Public Security — 
ZHONGGUO TONGXUN SHE headline] 


— Hong Kong, 26 Jan (ZHONGGUO TONGXUN 


sentenced either to death with to life imprison- 
ment, or to different terms. In addition, about 
3.000 people (2,000 of them are in ) have 


— — — ts 
Committee and Government on | 


— At the telephone meeting the provincial 
severe blows at criminal activities. 
However there are indications that no fundamental turn 


has taken place in Guangdong public 
criminal activities have become more 
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of laborers from the north to look for jobs (mainly in the 
Zhujiang delta). People in other provinces will take 
Guangdong for their first choice in their traveling sched- 
ules. Similarly, quite a number of adventurists and 


increasing. 

img from place to place aimlessly: They will work if they 

can find a job: they will steal if they cannot find one; or 

they will continue to steal even if they have found a job. 

At the end of their tether, they will resort to cheating, 
and even armed rob- 


gambling, smuggling, prostitution, 
bery. These people are a headache to the public security 


seems to suggest that the resentment caused by unrest in 
public security is mixed with dissatisfaction over infla- 
tion. 


Punishing criminals according to law is inadequate; 
there is a need to eliminate the hotbeds of crimes. In this 
respect, education and propaganda on rule by law should 
be strengthened so as to help the masses establish the 
concept of law. Urban management needs to be 


Radio Beijing Establishes Station 
OW 2901 144589 Beijine XINHUA in English 
0754 GMT 29 Jan 89 


[Text] Guangzhou, January 29 (XINHUA)}—The 
Guangzhou station of “Radio Beijing” was founded in 
this capital city of Guangdong Province on Saturday for 
serving Overseas Chinese audience. 


As of yesterday, the station transni‘ts China News” to 
nine Chinese-language radio stations ia the United 
States and Canada. 


It will also send programs focussing on special topics and 
literature and arts to more than 20 Chinese-language 
radio stations across the world. 


“Radio Beijing” now broadcasts 26 times daily to Over- 
seas Chinese in Asia, South Pacific regions, North 
Africa, Europe and America in standard Chinese pro- 
nunciation as well as in local dialects, in addition to 


overseas services in 38 foreign languages. 


In recent years, it has also launched foreign-language 
programs for domestic audience, thus increasing its daily 
service to 140 hours, next only to the Soviet Union and 
the United States. 
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Fights were also reported to have broken out between 
drivers who did not want to take part in the dispute and 
colleagues who refused to move their vehicles to let them 
. 


nH lit 
i 10 


facilitate the making of programs concerning their native 
shortfall yesterday, but it is doubtful they could 


land. 


Shots Fired in Shenzhen Border ‘Corruption’ Row 
HK2901014889 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 


29 Jan 89 pp 1, 2 


Guangzhou is the home for .nany Overseas Chinese. It is 
believed that the founding of the Guangzhou station will 


[By David Connett and Bonny Tam] 


30 January 1989 
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their vehicles Last night the Mayor of Shenzhen, Mr Li Hou, had 
Office in Shenzhen refused to answer questions about 


Long queues reportedly agreed to meet drivers representatives. A 
border as more spokesman at the Municipal People’s Government 


refused to 
blocking the 
sides of 

in the demonstration. One driver 


they said 
main hi 
built up 
vehicles were coming to Shenzhen from all over the meeting and the drivers claims of corruption last 


night. 
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Mr Chen admitted there was evidence of corruption 
among officers at the border, and appealed for drivers to 
come forward with information so those responsible 
could be punished. [end recording] 
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One driver said many of his colleagues were worried 
about their own safety and said it was not uncommon for 
Chiense security officials to take revenge on those who 
go against them. 


He said yesterday it had only taken him three hours to 
make a return trip to Shenzhen. He said drivers usually 
had to wait six or seven hours to go through the check- 
point if they did not bribe officials. 


cut ‘fresh food pass’. The route is said to be created for 
fresh vegetabies and fish,” the driver said. 
face an extraordinarily thorough check on their goods 
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in overcharging parking fees. 
on Friday night when Chinese officials 
earlier than is usual. 
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Hainan Meeting on Industrial Work Concludes 
HK3001014789 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 29 Jan 89 


[Excerpt] A 3-day provincial conference on industrial 
work concluded on 29 January. Governor Liang Xiang 
delivered a summation. Vice Governor Meng Qingping 
reported on industrial work in 1988 and outlined 
arrangements for this year’s work. 


Liang Xiang said that despite drought, power shortages, 
big shortfalls in raw materials and fuel, and price rises, 
Hainan’s industrial output value rose by 25 percent last 
year. However, generally speaking, due to the weak 
existing foundation and infrastructure, we must con- 
tinue to devise ways this year of speeding up our indus- 
trial development plans. 


Liang Xiang said: The most important thing in speeding 
up industrial development in Hainan is to bring in 
foreign investment on a big scale and import advanced 
technology and equipment; step up infrastructural con- 
struction in energy, communications, telecommunica- 
tions, and so on; and improve the investment environ- 
ment. We must also step up legislative work, strive to 
improve our work efficiency, and vigorously publicize 
Hainan’s strong points. 


Second, we must attach importance to developing the 
production of daily essentials. We should change the 
present situation, which has prevailed for a long time, of 
shipping in daily essential industrial goods from else- 
where. We must therefore forumlate plans to manufac- 
ture them ourselves, and strive to export some while 
satisfying the demands of the Hainan masses. 


Third, we must work hard to tap the potentials of 
existing industrial enterprises. [passage omitted] 


Henan Governor Views Fiscal, Taxation Work 
HK2901025789 Zhengzhou Henan Provincial 
Service in Mandarin 2300 GMT 28 Jan 89 


[Excerpts] A 7-day provincial conference on fiscal and 
taxation work concluded in Zhengzhou on 28 January. 
Governor Cheng Weigao stressed to the meeting on 27 
January that during improvement and rectification, the 
fiscal and taxation work departments must continue to 
implement the reform measures previously formulated 
by the provincial party committee and government that 
accord with the central principles and policies and help 
to develop production and invigorate the economy. At 
the same time, they must change their ideas on managing 
finances and ensure the fulfillment of this year's fiscal 
and taxation targets. [passage omitted] 


Governor Cheng Weigao said that attention must be 
paid to resolving three problems in doing a good job in 
fiscal and taxation work amid improvement and rectifi- 
cation: 
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1. Correctly understand the relationship between 
improving and rectifying the fiscal and taxation order on 
the one hand and persevering in reform and invigorating 
the economy on the other. It is essential to investigate 
and deal with violations of fiscal and tax laws and 
decrees. At the same time, far from being doubted, the 
reform measures previously formulated by the provin- 
cial party committee and government that accord with 
the central policies and principles and help to develop 
production and invigorate the economy should be fur- 
ther perfected and implemented. 


2. Correctly understand the relationship between elimi- 
nating economic overheating and lowering excessive 
production growth on the one hand and ensuring growth 
in financial revenue on the other. In carrying out 
improvement and rectification, it is necessary to change 
ideas on managing finances, and switch from the previ- 
ous path of relying on investment and expansion of scale 
to relying on improving management, tapping poten- 
tials, and raising economic returns to increase revenue. 


3. Pay attention to strengthening fiscal and taxation 


management and get a good grasp of revenue. [passage 
omitted] 


On the question of revenue and expenditure, it is essen- 
tial to strengthen macroeconomic regulation and control, 
resolutely collect all revenue that should be collected, 
and act according to capacity in spending money and 
getting things done. [passage omitted] 


Hubei Approves Foreign-Invested 
HK3001 123189 Beijing CEI Database in English 
30 Jan 89 


[Text] Beijing (CEI}—Hubei Province approved the 
establishment of 53 foreign-invested enterprises last 
year, with a total investment of 168 million U.S. dollars, 
according to a trade official from the province. 


The number of foreign-invested enterprises approved 
last year is equal to two-thirds of the number approved 


in the past nine years. 


The province has 126 foreign-invested enterprises, and 
85 of them have been put into operation. 


The foreign government-funded projects in Hubei Prov- 
ince have increased by five times totalling 164 million 
dollars. 


Southwest Region 


Guizhou Leader Stresses Light, Textile Industries 
HK2801044989 Guiyang Guizhou Provincial 
Service in Mandarin 2300 GMT 27 Jan 89 


{Excerpts} Provincial party committee Secretary Liu 
Zhengwei pointed out at a provincial conference of light 
and textile industry bureau chiefs, which concluded on 
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27 January: We must regard developing the light and 
textile industries as the main industrial undertaking in 
the province, and strive to increase effective supply in 
the light industry markets so as to withdraw more 
currency from circulation and earn more foreign 
exchange. 


Liu Zhengwei said: Vigorously developing the light and 
textile industries and increasing effective supply is 
related to market and price stability and people’s mental 
stability. He demanded that the development of essential 
daily goods for people’s daily life be speeded up and that 
their quantity be increased and quality improved. [pas- 
Sage omitted] 


Liu Zhengwei said: Viewing conditions in Guizhou, the 
development of agriculture and light industry is not 
overheated; instead, they need to be kept warm and to 
warm up further. He called on the party committees and 
government at all levels to provide focal support for the 
light and textile industries. [passage omitted] 


Sichuan Forum Discusses Developing Poor Areas 
HK3001070989 Chengdu Sichuan Provincial 
Service in Mandarin 2300 GMT 29 Jan 89 


[Text] Ata Spe forum of deputy county magistrates 
in charge of promoting scientific and technological 
advancement yesterday [29 January], provincial CPC Sec- 
retary Yang Rudai emphasized the necessity of promoting 
agricultural exploitation and conducting education con- 
cerning practical knowledge in the work of supporting the 
poor areas through science and technology. 


He noted: Science and technology are the first produc- 
tive forces. Supporting the poor areas through science 
and technology costs less but achieves much. Deputy 
county magistrates in charge of promoting scientific and 
technological advancement must conduct investigation 
and study to promote agricultural exploitation so as to 
benefit vast majorities of the masses. Most of the poor 
areas are located in mountains and there is great poten- 
tial in promoting agricultural exploitation. Agriculture 
must depend first on policy, second on science, and third 
on capital inputs, and agricultural exploitation can com- 
bine the three things together. 


Yang Rudai continued: Education is the foundation of 
science and technology. The poor areas must integrate 
education reform with agricultural exploitation. Courses 
on practical knowledge must be strengthened in junior 
and senior middle schools. Junior middle school gradu- 
ates can take one or two courses on practical knowledge 
if they fail to enter senior middle schools, and senior 
middle school graduates can be specially trained pro- 
vided they fail to be enrolled in universities. In this way 
they can be become useful persons in local economic 
exploitation. 
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Yang Rudai pointed out: We are now reducing the scale 
of capital construction, improving the economic envi- 
ronment, and rectifying the economic order but we 
Seal aie aaah Hani Uae caus Gin teas tome, 
Such funds can render great service to the poor areas 
provided they are properly used. While solving the 
problem of food and clothing, the poor areas must lay a 
foundation for getting rich in the future. 


At the forum, Vice Governor Xie Shijie affirmed 
achievements our province had scored in supporting the 
poor areas through science and He also 
noted: Departments in charge of scientific and techno- 
logical advancement must give top priority to the work 
of supporting the poor areas through science and tech- 
nology, give full play to the role of deputy county 
magistrates in charge of promoting science and technol- 
ogy and of the exploitation teams for supporting the poor 


organizations for scientific and technological advance- 
ment in the poor areas, and encourage more scientific 
and technological personnel to go to the forefront of 
production. Meanwhile, all departments and units must 
coordinate well with each other and do the work better. 


Leaders of the provincial party committee and govern- 
ment conducted dialogue with participants and respon- 
sibie persons of [words indistinct]. Also present at the 
forum were responsible persons of the related depart- 
ments and bureaus at the provincial level and chairmen 
of science and technology commissions at the prefectural 
and city levels. 


Tibet’s Hu Jintao Presides at CPC rlenum Opening 
HK2901015989 Lhasa Tibet Regional Sertvice 
in Mandarin 1130 GMT 28 Jan 89 


[Text] The Seventh Enlarged Plenary Session of the 
Third Tibet Regional CPC Committee opened on the 
morning of 28 January. It will last 3 days. Regional party 
committee Secretary Hu Jintao presided at the opening 
ceremony. Deputy Secretary Doje Cering relayed the 
important instructions of the CPC Central Committee 
Political Bureau Standing Committee on current work in 
Tibet. Deputy Secretary Raidi made an important 
speech on behalf of the regional party committee Stand- 
ing Committee. 


The main agenda of this session consists of relaying and 
implementing the spirit of the CPC Central Committee 
instructions on current work in Tibet, and discussing 
and approving a decision on postponing the fourth 
regional party congress. 


Present at the session were Hu Jintao, Raidi, Doje 
Cering, Tian Congming, Basang, Mao Rubai, Dangzin, 
Gyanincain Norbu, Hu Songjie, and Ma Lisheng, mem- 
bers of the Standing Committee of the regional party 
committee; Zhang Xiangmin, chairman of the regional 
Advisory Commission; and Zhang Shaosong, political 
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commissar of Tibet Military District. Twenty-eight 
members and five alternate members of the regional 
party committee were present. There were 77 observers, 
including members of the Standing Committee of the 
— — napenics CHemaeees Sepennes 
party-member comrades of the regional People’s Con- 
gress, government, and CPPCC; the principal responsi- 
ble comrades of the Tibet Military District; and the 
principal responsible comrades of the prefectural and 
city party committees and prefectural commissioners’ 
offices, as well as of the regional organs. 


Tibet To Continue of Grand Summons 
OW3001001089 Beijing XINHUA in English 
0659 GMT 29 Jan 89 


[Text] Lhasa, January 29 (XINHUA)—The Government 
of Tibet Autonomous Region will continue its financial 
support and provide help to this year’s Grand Summons 
ceremony, a high-ranking local official has said. 


But he said whether or how the ceremony will be held 
this year is subject to the decision of regional and city 
Buddhist associations as well as temples concerned. 


The Government chairman, Doje Cering, made the 
above remarks at a meeting with local religious leaders 
yesterday when he briefed them on the government's 
policy towards the 500-year-old ceremony. 


Describing the revival of the ceremony in 1986 after a 
suspension of over 20 years as “greatly welcomed by 
religion believers,” Doje Cering reiterated, “the govern- 
ment's policy remains unchanged towards the cere- 
mony.” 


The Grand Summons ceremony, known as “Moinlam 
Genmo”, dates back to the time of Tsong Ka- pa, founder 
of the yellow sect of Tibetan Lamaism. The greatest 
religious festival in Tibet, it is held annually from Jan. 
3rd to 25th of the Tibetan calender. 


However, a riot broke out on March 5 last year towards 
the end of the ceremony. 


To further implement the Communist Party's policy on 
the freedom of religious belief, the chairman said the 
way the ceremony is held in the future will be decided by 
the regional and city Buddhist associations, the Johkang 
Temple and three other major monasteries themselves 


He asked leaders of these organizations and temples to 
make their concrete arrangements known to the public 
after they have made their decision. 


“The people’s government will help make all the prepa- 
ration necessary for the grand ceremony,” he told them. 
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North Region 


Li Ruihuan Gives Report at Tianjin CPC Plenum 
SK2401044989 Tianjin TIANJIN RIBAO 
in Chinese 29 Dec 88 pp 1, 4 


[Text] After 6 days in session, the third (enlarged) 
plenary session of the fifth municipal party committee 
satisfactorily concluded on 28 December. Under the 
guidance of the 3d Plenary Session of the 13th CPC 
“1989 work priorities of the Tianjin Municipal CPC 
Central Committee,” the “trial implementation” of sev- 
eral issues on the work program and the work methods of 
the municipal party committee,“ and the work report 
made by Comrade Li Ruihuan on behalf of the Standing 
Committee of the municipal party committee. The ses- 
sion also attained the targets of unifying thinking, inspir- 
ing enthusiasm, enhancing faith, and meeting difficulties 
head-on. 


Comrades participating in the session unanimously 
maintained that the three documents adopted at the 
session summed up, in line with the principle of seeking 
truth from facts, the municipality's achievements and 
experiences in reforms and construction; accurately ana- 
lyzed the current situation; clearly defined the munici- 
pality’s tasks for improving the economic environment, 
rectifying the economic order, and deepening reforms in 
1989; and defined the basic principles for “bringing the 
political advantages into play, readjusting the economic 
structure in the spirit of reform, tightening expenditures, 
ensuring supply, the relationship, and stabiliz- 
ing the situation.” In line with the principle of linking 
the inheritance of traditions with reform and new trail- 
blazing, the session set forth the basic work program and 
work methods of the municipal party committee under 
the condition of separating party and government func- 
tions. The session is of great significance in guiding the 
enhancement and improvement of party leadership; 
mobilizing cadres, party members, and the masses to 
comprehensively fulfill all tasks in 1989; and guiding the 
reform and construction work in the future. 


Li Ruihuan pointed out in his report that we should 
accurately understand the situation and the asks in 1989 
and focus the basic work priorities on mobilizing posi- 
tive factors, transforming unfavorable factors, and over- 
coming various difficulties. He said: The year 1988 was 
an extraordinary year. In line with the guidelines of the 
13th party congress, the people throughout the munici- 
pality united as one, worked in an arduous and down- 
to-earth manner, and successfully fulfilled the tasks and 
targets defined by the municipal party committee in the 
beginning of the year. As a result, the trend of steadily 
developing various undertakings has been maintained, 
the economic construction has continuously and steadily 
been promoted, and the development in various fields 
has basically been coordinated. The municipality 
smoothly and steadily promoted the reform work and 
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made new progress in some fields. The basic guarantee 
for stable livelihood has been given to the people thanks 
to the positive efforts made by the party committees and 
the governments at various levels to prudently handle 
various sensitive problems. The party committees at 
various levels throughout the province have enhanced 
their work to a great extent. Party committees at various 
levels were strong and vigorous and the vast number of 
party members played an exemplary role at some critical 
moments. The municipality successively convened the 
Sth municipal party congress, the Ist session of the | Ith 
municipal People’s Congress, and the Ist session of the 
8th municipal CPPCC Committee, and smoothly and 
stably shifted six municipal-level leading bodies. In 
short, the year 1988 was one in which we made notable 
achievements and the municipality basically gained 
experiences and deepened its understanding and aware- 
ness in the course of implementing the guidelines of the 
central authorities. 


Li Ruihuan said: The upcoming year 1989 is one of 
important significance. The general tasks of the munic- 
ipality are to continuously implement the guidelines of 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee, and to improve the economic environment, 
rectify the economic order, and comprehensively deepen 
reforms with the focus on stabilizing the prices of goods. 
There are many favorable conditions for achieving the 
work for 1989. The further clarification of the principles 
and policies of the central authorities has shown us an 
orientation of continuous advance. The achievements 
made in 1988 have laid a good foundation for our work. 
All people of the municipality are even-tempered and 
good-humored at present. They are the most important 
forces which we rely on to overcome the difficulties. 


It must be noted, however, that next year we will be 
confronted with a new situation, new contradictions, 
and new difficult problems. We should strive to settle 
such difficult questions as how to achieve success in 
economic readjustment with a pioneering spirit so as to 
further rationalize the proportions among industries and 
the mixture of products; how to surmount the unfavor- 
able factors in industrial and agricultural production and 
increase and improve effective supply; how to effect a 
marked decline in next year’s price hikes from this year’s 
with a view to continuously stabilizing the people's 
livelihood; and how to eliminate unstable factors in 
society in an effort to maintain a good social environ- 
ment. We should be bold in facing up to difficulties, be 
more brave and confident in overcoming difficulties, 
and strive to seek methods and measures for overcoming 
difficulties so as to create a vivid situation in which the 
people throughout the municipality work hard with one 
heart and one mind to overcome difficulties and win a 
victory. 


Li Ruihuan pointed out: We should improve the eco- 
nomic environment and rectify the economic order with 
a reformative spirit and adhere to reform in the course of 
improving the economic environment and rectifying the 
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thing; paying attention to coordinated and common 
development, doing everything steadily and soundly; 
relaxing control and allowing flexibility in a planned 
way; closely combining reform with the endeavor to 
increase production and practice economy and increase 
revenues and curb expenditures, with stress on enter- 
prise reform; and giving full play to our political superi- 
ority. 


Li Ruihuan pointed out: The improvement of the eco- 
nomic environment and the rectification of the eco- 
nomic order constitute not only an important guarantee 
for reform, but also an important content of reform. We 
must adhere to the direction of reform and must use 
reformative methods to solve those problems which 
should be but have not yet been solved for a long time, to 
fulfill those tasks which we have intended to fulfill, and 
to break with those outmoded practices. We must 
deepen reform in a resolute, steady, well-guided, and 
step-by-step manner. In line with the demands of the 
current economic readjustment and the practice in 
reform over the past few we should lay emphasis 
on the following five tasks in 1989: 1) Deepening enter- 
prise reform and promoting the comprehensive and 
coordinated reforms; 2) linking the urban reform with 
the rural reform and implementing the comprehensive 
link-up policies; 3) perfecting the reform in the circula- 
tion sphere and establishing a normal order in markets; 
4) promoting the reform of foreign the trade system and 
steadily implementing the strategy for development of 


Li Ruihuan stressed that we should bring our political 
advantages into full play and realistically strengthen 


against —L I. 1 and bureaucratic capi- 
talism with a view to gaining national independence and 
liberating the people. When compared with some west- 


bravely. In particular, the people paid a great price in the 
revolution under the leadership of the CPC. Thus, we 
gained many valuable things in exchange for a billion 
people’s blood and sacrifices, and politically formed 
strong points, advantages, and basic characteristics, 
which were different from those of capitalist countries. 
With these political advantages, we defeated the enemy, 
won the victory of a new democratic revolution, sur- 
mounted numerous difficulties, and made brilliant 
achievements in socialist revolution and construction. 
Our political advantages were hard-gained, can with- 
stand the tests in the course of practice, and shall play 
their functions for a long period of time. Bringing our 
political advantages into play is an important content as 
well as a basic guarantee to build socialism with Chinese 
characteristics. Divorced from our political advantages, 
we cannot begin to talk about the building of socialism 
with Chinese characteristics. If we give up our political 
advantages under the current international conditions, 
China will find it impossible to build the well-developed 
capitalism, just as some people dreamed, and even the 
initial stage of capitalism will not take shape in China. 
Persisting in and bringing into play our political advan- 
tages is of increasingly more importance and realistic 
significance in the course of improving the economic 
environment, rectifying the economic order, and deep- 
ening reforms. 


Li Ruihuan said: To bring our political advantages into 
play, we should attend to the following few tasks. First, 
we should pay attention to bringing into play the func- 
tions of party organizations and Communist Party mem- 
bers. We should unify the thinking of the people withia 
the party, resolutely act in unison with the party Central 
Committee, and unify our thinking with the party's 
ideological and political lines and the guidelines of the 
Id Plenary Session of the 1 3th CPC Central Committee. 
Party members should bring their exemplary vanguard 
role into full play; pay attention to the purpose of the 
party, the overall situation, principles, and contribu- 
tions; always be the first to bear hardships and suffer 
losses; be brave in essentially sacrificing themselves in 
face of the contradictions between the interests of the 
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part and individuals and the interests of the whole; and 
make a contribution to safeguarding the interests of the 
party and the state. We should strictly enforce party 
discipline and place particular emphasis on the organi- 
zational principle of making the individuals submit to 
the organizations, the minority submit to the majority, 
lower levels submit to the higher levels, and the whole 
party submit to the central authorities. Party organiza- 
tions at various levels must bring into full play their role 
as a fighting force and their organizational guaranteeing 
functions, concentrate main efforts on grasping their 
self-construction, and realistically administer party 
affairs. The party should focus its work priorities on 
bringing its party members’ role into play, often explain 
the situation and assign tasks to party members, and set 
demands on them. In particular, in face of major tasks or 
at the crucial moments, we should persistently keep in 
touch with the people within the party and first mobilize 
party members so that they will have chances to fully 
display their enthusiasm and exemplary vanguard role. 


Second, we should believe the masses and depend on the 
masses. We must improve the economic environment 
and rectify the economic order in line with the will and 
demands of the masses by depending on the wisdom and 
power of the masses. We should invite the masses to 
offer ideas, methods, and suggestions for major issues, 
and should encourage the masses to offer advice and 
strength for improving the economic environment and 
rectifying the economic order. We should constantly 
expand channels of direct contacts between the masses 
and the government and provide the masses with even 
more opportunities to express their feelings so that the 
demands and voice of the masses can be reported to 
higher levels without interference and in a timely man- 
ner, and the masses and the governments can communi- 
cate with and understand each other. In the course of 
improving the economic environment and rectifying the 
economic order, we should do some tangible things for 
the masses wholeheartedly. The work of doing 20 tangi- 
ble things for the masses each year should be continued 
by the municipal government. We should make compre- 
hensive efforts to improve public order, should strive to 
eliminate unstable factors, and should provide the 
masses with a fine living and social environment. Third, 
we should strengthen and improve ideological and polit- 
ical work. Over the past few years, it has been necessary 
to stress the principle of distribution according to one’s 
work and the principle of material benefits. However, at 
present there are the trends of neglecting ideological and 
political work and advocating the idea of money being 
omnipotent. These trends have already become very 
serious, giving rise to some confused phenomena in the 
current social and economic life. Therefore, in improv- 
ing the economic environment and rectifying the eco- 
nomic order, we must give full play to the strong role of 
ideological and political work in the course of adopting 
economic, administrative, and legal measures. Next 
year, the ideological and political work should be 
focused on defining what should be advocated and what 
should be opposed in light of the ideological confusion in 
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the current social life, and on giving correct and clear-cut 
guidance to the peoples concepts as well as the standards 
for behavior and morals. We should advocate the 
national spirit of “realizing the four modernizations and 

China”; the moral atmosphere of loving the 
motherland, the people, labor force, science, and social- 


ultra-individualism, meaning 
— — os the —— — aaa 
private gain at public expense: and oppose selfish depart- 
mentalism, which harms the interests of the state and the 
people. We should continue to deepen the education on 
the current situation in the course of regularly strength- 
D Wy Soe 
moral integrity, cultural 
pline. Recently, SS 
work among enterprises. We should conscientiously 
implement this circular in light of the actual situation of 
localities. Fourth, we should truly improve leadership 
style. Because next year we will be faced with a compli- 
cated situation and arduous tasks, whcther or not we can 
achieve success in our work depends on the improve- 
ment of the leadership system. Therefore, we should 
enhance spirit, work arduously, go deep into the realities 
of life, maintain close ties with the masses, lead a simple 
and plain life, do more tangible things, set an example in 
maintaining high standards of ethical and professional 
integrity, and strengthen studies to improve professional 
expertise. 
Li Ruthuan said in conclusion: Tianjin's people have a 
high degree of political awareness, a fine spiritual out- 
look, and inexhaustible wisdom and power. They are our 
most solid foundations and our most valuable wealth. 
During the next year, the people throughout the munic- 
ipality should maintain and carry forward fine tradi- 
tions; should carry forward the revolutionary spirit of 
self-respect, self-love, self-construction, and self-confi- 
dence; and should unite as one to achieve still greater 
success in all items of Tianjin’s work. At the end of the 
next year, we will certainly say with pride: Tianjin's 
people have surmounted various kinds of difficulties and 
scaled new heights in developing the four moderniza- 
tions! 


Present at this session were members and alternate 
members of the municipal party committee; members of 
the municipal Advisory Commission; members of the 
municipal Discipline Inspection Commission; party- 
member responsible comrades of the municipal People's 
Congress Standing Committee, the municipal govern- 
ment, and the municipal CPPCC Committee; major 
responsible comrades of the various departments, com- 
missions, and offices directly under the municipal 
authorities; major responsible comrades of various dis- 
tricts, counties, and bureaus; and members of the Cen- 
tral Advisory Commission who were in Tianjin, more 
than 460 persons in all. 
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Northeast Region 
San Weiben at 


Rural Coaference 
SK2601032689 Harbin Hei Provincial 
Service in Mandarin 1000 GMT 16 Jan 89 


[Excerpts] In analyzing the current situation of town and 
township enterprises on 16 January, provincial CPC 
Secretary Sun Weiben said that we should differentiate 
multichannei management from official racketeers; and 
on the premise of not violating the state laws and 
decrees, town and township enterprises are allowed to 
continuously manage the raw materials for production 
use. 


The provincial rural work conference entered the second 
stage today. Secretary Sun Weiben and Vice Governor 
Dai Muan gave speeches on developing town and town- 
ship enterprises in a sustained and steady manner. 


Sun Weiben said: Town and township enterprises have 
developed at a rapid pac’ over the past few years. The 
output value realized by town and township enterprises 
increased by more than 30 percent in the past 5 succes- 
sive years. The development speed was registered under 
the situation in which our province made a late start, the 
foundation for developing town and township enter- 
prises was rather poor, and the base figures for the 
development of town and township enterprises were low. 
However, the town and township enterprises throughout 
the province play a key role in making up for debts. 
Heilongjiang has a rich foundation for developing indus- 
try as well as a big province in terms of its agriculture. 
But, the town and township enterprises is a defect of our 


make up the defect—our province's ton and township 
enterprises. At present we should pay particular atten- 
tion to drawing a clear line of demarcation in applying 
policies to protect the enthusiasm of the reformers and 
the people with the ability to develop the commodity 
economy. It is necessary to differentiate between multi- 
channel management and official racketeers. On the 
premise of not violating state laws and decrees, we are 
allowed to continuously manage the raw materials for 
town and township enterprises’ production use. We 
should pay attention to protecting the companies of 
various types with the focus on serving town and town- 
ship enterprises according to laws. We must differentiate 
between the general and operational prob- 
lems and criminals’ defiance of laws. Those who give 
dinner and reception parties and send gifts should be 


questions, such as indulging in corruption and bribery, 
producing and selling counterfeit and poor-quality com- 
inodities, damaging production, and entrapping con- 
suners. We should differentiate the mistakes in eco- 
ene work from law-breaking criminal activities. The 
pant directors and managers of town and township 


revenues, we should change rapidly 
to depending on i 
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the field of financial management, we should manage 
well not only income but also output; we should not only 
— 


Comrade Gao Wen pointed out: Financial departments 
at all levels should strictly control the scale of investment 


Jilin Sets Up Satellite Information Receiver 
SK2801042589 Changchun Jilin Provincial 
Service in Mandarin 2200 GMT 25 Jan 89 


[Text] On 25 January, Jilin Province formally put into 


system of information, which is 
very valuable for and 
—ͤ— — — 

The of satellite information is 


The remote-sensing system has been tly by the 
and Telecommunications College. 

Northwest Region 
Rural Work Conference Opens in 


HK2501005 189 Yinchuan NINGXIA RIBAO 
in Chinese 6 Jan 89 p 1 


Report: “To Convey the Spirit of the National Confer- 
ence on Rural Work and Plan for This and Next Year's 
Rural Work—Regional Rural Work Conference Opens 
in Yinchuan; Bai Lichen Chaired the Conference and Li 
Chengyu Made an Important Speech] 


[Text] The regional rural work conference convened by 
the regional party committee and peoples government 
opened on the morning of 5 January in Yinchuan. 


Bai Lichen, deputy secretary of the regional party com- 
mittee and chairman of the region, chaired the confer- 
ence. He said: “The mission of this conference is: Based 
on the practical situations of our rural areas, seriously 


i 
. 
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production, and becoming more alert to the necessity of 
, : — 


% 


Li Chengyu pointed out that since the 3rd Plenary 
Session of the 11th CPC Central Committee, rural 
economic reforms in our region have gone through a 
10-year process, which has built up, as a preliminary 


Gross output value in rural society and peasant's per 
capita net income have increased considerably. The 

situation in our rural areas is good. There is an 
advancing and developing momentum in it. However, 
we should keep our minds clear and be able to see that 
the starting level of the rural economy in our region is 
low, its foundation is weak, and its development imba- 
lanced, and, compared with the rest of the country, some 
of our major economic indexes are still a great distance 
behind. At the same time, under the new situation, there 
has been a tendency to neglect agriculture. Agriculture, 
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Returns to farming economy have been low and peas- 
ants’ motivation to produce commodity grain has slack- 
ened. Rural services system is unsound and not coordi- 
nated, which is affecting the functioning of agricultural 
integrated productive forces. Therefore, leaders at all 


tackle the work well in order to seize harvests for this 
year—and particularly this year—and the next. 


Comrade Li Chengyu pointed out that for this year, the 
major missions of rural work and agricultural produc- 
tion are: Further deepen rural reforms, seize harvests on 
all agricultural fronts and increase effective supply of 
agricultural and sideline products by relying on policies, 
technology and increased inputs. 


Localities should take developing grain production as 
the focus, should continue to adjust rural production 
structures, further improve the policy of contractual 
order of grain with the aim of activating peasants’ 
motivation to grow and sell grain; keep an efficient grip 


regulation and control and market management: persist 
in vigorously conducting capital construction such as 
irrigation work, exploit land resources; and raise funds 
from everywhere to increase capital inputs in agriculture. 
Comrade Li Chengyu stressed that the only viable way is 
to rely on technological progress to quicken the develop- 
ment of agriculture. At present rural technical services 
units must be further improved to popularize the exis- 
tent agricultural technological results, especially those in 
farming and breeding industries, to the mass of peasants. 
Structural reform in i technical personnel 
system must be further deepened, that is the policy of 
deregulating and invigorating technical personnel must 
be continued. Various types of organizations will be 
adopted to encourage technical personnel to go to rural 
areas to launch technological development and provide 
technical services. Agricultural research units should 
make coordinated arrangements. There must be enough 
strength to strengthen fundamental research in agricul- 


tural sciences. 


Comrade Li Chengyu said poverty-relief work in the 
southern mountainous areas in our region has attained 
notable results. People that earn less than a net per capita 
income of 150 yuan—there were 1.2 million in 1983— 
have dwindled to 360,000. However, assistance to 
households that are in a state of not having enough to eat 
and wear face greater difficulty. The strength of the 
whole of party must continue to be mobilized and 
organized for poverty-relief work, and in all sincerity to 
do some useful work for the masses. 

Comrade Li Chengyu pointed out that the guiding 


thought in this and next year’s deepening of rural 
reforms will take stabilization of household contract 
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system as the major content, and will build a multilayer 
and multiform services system to further improve the 
rural business operation structure, sort out and foster 


twral products will be advanced gradually so that rural 
capital circulation can be further invigorated. Township 
enterprise operation system will continue to improve. 


Shaanxi Calls Attention 
HK2601041189 Xian Shaanxi Provincial 
in Mandarin 0030 GMT 25 Jan 89 


Service 
[Text] At a provincial meeting for the publicity and 
bilization of famil 
nor Sun Daren sternly warned party and government 
leaders at different levels that our province had failed to 


had reached the warning line. If we 
population, we will make another historic mistake. 


Sun Daren pointed out: From 1949 to 1987 the prov- 
ince’s population had grown from 13 million to more 


fail to fulfill the plan of controlling population growth. 


Sun Daren emphasized: With regard to work of family 
planning, first priority must be given to the work of 
family planning in both the winter and spring every year 
throughout the province must be unfailingly carned on. 


Service in Mandarin 1230 GMT 26 Jan 89 


[Excerpt] More than 100 experts and academics happily 
got together with regional party and government leaders 
at the regional Science and Technology Center this 
afternoon to greet the arrival of the Spring Festival. 
[passage omitted] 


At the gathering Song Hanliang, Tomur Dawamat, Jana- 
bil and other regional party and government leaders 
issued certificates of honor to 81 outstanding experts, 
medium-aged and young experts who have made 
remarkable contributions, and excellent scientific and 
technological workers. They also expressed the hope that 
party organizations and governments at various levels, 
grass-roots units and the people of all nationalities will 
respect knowledge and talented people, care for scientific 


people and the development of social [word indistinct] so 
as to enable more outstanding experts to show their talent. 


‘Special Dispatch’ on Opening Xinjiang to West 
HK2601113289 Hong Kong WEN WEI PO 
in Chinese 23 Jan 89 p 2 


[Special dispatch from Beijing by staff reporter Liu Rui 
— 
to de West 


[Text] Beijing, 22 Jan (WEN WEI PO)}—Xinjiang, a 
province occupying one- sixth of our country’s total area, 


Xinjiang's local government know that the various state 
subsidies and allowances granted to Xinjiang for all these 
years cannot be long maintained. Beginning in 1987, the 
central authorities abolished the annual 10 percent 
increase on subsidies on Xinjiang’s finances. Moreover it 
back from Xinjiang that 10 percent of 
subsidies. As for the retained central authorities’ fixed- 


studying the development of the western part of China 
Reform and personne! from the China Interna- 
Trust and 


State Council for study. Leading circles, however, have 
stated that the matter requires detailed discussion. But 
taken as an academic investigation, a glimpse of it can be 

seen in the discussion of opening Xinjiang to the outside 
— In other words, the study is a modern version of 
“Journey to the West.” 


regsonal 
of extending border small amount 


2) Allow foreign currencies such as rupees and roubles 
free circulation in our country's free trade zone. 


Establish Border Trade Test Zone 
3) Expand the contents of trade, develop export of labor 
and services and import of technology and facilities, and 


develop border tourism based on national customs and 
local scenery. 


, only the Huoer- 
County in II Prefecture of Xinjiang and Kazakhstan of 


— 
— — — 
and reach trade accords. A high-level Chinese 
may visit and conduct detailed discussions 


i 


in the early half of this year. The Soviet Union will also 
make some positive move. It seems that the Soviet 
Union is also poised to embark on this course. 


Former Bush Aide Reassures Premier Yu Kuo-hwa 
OW3001080589 Taipei Domestic Service in Mandarin 
2300 GMT 28 Jan 89 


[Text] Craig Fuller, U.S. President Bush's former chief of 
staff, indicated that President Bush's visit to the main- 
land next month will not affect the established [ji ding] 
U.S. policy toward Taiwan. He made the remarks when 
he called on Yu Kuo-hwa, president of the Executive 
Yuan, yesterday. They also exchanged views on Sino- 
US. relations and the international situation in general. 


Decision Pending on Technology Accord With US. 
OW2901122189 Taipei International Service 
in English 0200 GMT 24 Jan 89 


[Text] According to officials, the ROC 


policy-making 
Republic of China] will make a final decision in March 
on whether to sign a high-tech export accord with the 
e 
they said all related agencies have started to establish 
control systems to regulate Taiwan high-tech exports. 
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ROK National Assembly Delegation Meets Leaders 


Premier Relays Mainland Policy 
OW2901111489 Taipei CNA in English 1555 GMT 
25 Jan 89 


[Text] Taipei, Jan. 25 (CNA}—Premier Yu Kuo-hwa 
said that the decision to permit ROC [Republic of 
China] citizens to visit their relatives on the China 
mainiand is based on humanitarian considerations and 
does not indicate that the ROC's policy towards the 
Chinese Communist regime is changed. 

Premier Yu made his remarks while receiving at th= 


Premier Yu pointed out that the nature of the Chinese 
Communists has not changed. They still stick to their 
“four insistences and refuse to rule out taking Taiwan 
by force. In addition, they have been trying to isolate the 
ROC in the international community. 


Pak Son-yong said that contacts between South Korea 
and the Peiping regime will be limited and not affect the 
ROk's friendship with the ROC. 


Even though each of the four political parties in South 
Korea has its own views on domestic affairs, they are 
The six-member Korean mission was accompanied by 
South Korean Ambassador to the ROC Han Choi-sul 


E Na 7 > gga 
sion for the Recovery of Mainland China. 


President Li on Ties 
OW2901112789 Taipei CNA in English 1601 GMT 
26 Jan 89 


[Text] Taipei, Jan. 26 (CNA)}—President Li Teng-hui 
received six visiting South Korean National Assembly- 
men Thursday at the Presidential Office for an exchange 


President Li said that the Republic of Chinn [ROC] and 
South Korea should strengthen cconeraticea because the 
two countries stand on the frontlines of anti-communism 
and have been seriously affected by communist expan- 
sion in past years. 

Li pointed out that the late President Chiang Ching-kuo 
adopted a series of bold steps to increase civilian contacts 
between the two sides of the Taiwan Strait in order to let 
the Mainland Chinese better understand the reasons why 
the gap between Taiwan and the mainland, with their 
different political and economic systems, are so large. 


The ROC president stressed that freedom, democracy 
and an equitable distribution of wealth are the common 
goals of Chinese people on both sides of the Taiwan 
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KMT Rams 2 ‘Controversial’ Bills Through 
OW2801000789 Taipei CNA in English 1542 GMT 
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area, in the 
third and final reading of the controversial bill, that 
calls for the voluntary retirement of senior parliamentar- 
ians, DPP lawmakers immediately stormed to the 
podium, trying to stop the process from continuing. 


from the nation’s three parliamentary bodies voluntar- 


! 
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restrictions on campaigs: nc n u. will become the legal 
base for the next round of legislative elections scheduled 
for the end of the year. 


Marks 35th ‘Freedom Day’ 
OW2901113789 Taipei International Service 
in Mandarin 0200 GMT 24 Jan 89 


[Station commentary: “The 35th Freedom Day] 


[Text] Today marks the 35th anniversary of Freedom 
Day, the day in 1954 when more than 14,000 Korean 
War ex-Chinese Communist POW's chose to come to 
Taiwan rather than return to the Communist-occupied 
mainiand of China. 


Western historians have never really given this event its 
due. The exodus of 14,000 prisoners of war is 
unprecedented in history. Yet, if not for the Republic 
C*ina’s efforts to commemorate the anniversary 
the years, it may well have been forgotten. 
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homes in the last year, as part of the government's 
liberalization of mainland visits for purposes of holding 
For the most part, the Communist regime has not 
persecuted ny of the returning defectors. That is cer- 
tainly a blessing. 

On this, the 35th Freedom Day, things are different 
because of the change on the Korean peninsula. The two 
halves of Korea are beginning to discuss unification in a 
civil manner, and Communist China is not such a 
vehement, blind supporter of North Korea any more. 
But this does not mean anyone can take for granted that 
peace will emerge. Communist North Korea looks as 
hungrily upon the South as ever befor: just as Commu- 
nist China looks upon Taiwan. The thought is still fresh 
in our minds that Communists use periods of peace to 
advance their own interests. This is what history clearly 
tells us, whether conditions have changed on the Korean 
peninsula, or anywhere else for that matter, remains to 
be seen. The free world must combine optimum about 
peace with an ample degree of vigilance. 


Back to the 14,000 defectors, it is a pity that a Western 
double standard has overlooked their place in history. 
Had that many Russians pulled off a similar mass 
defection, the Western free world would still be celebrat- 
ing it as a day of glory. It is wrong that the choice of 
freedom by 4.000 or even 14 Chinese does not weigh as 
much in the minds of all free men. That, friends, is why 
we keep the memory of 23 January 1954 alive. 
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